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MR ROOSEVELT MISSES THE POINT 


As June 15th approaches the War Debt controversy has 
sprung up again in Washington and thrust itself on to the 
front page of American newspapers. So far as the British 
debt is concerned, the fact that we had a Budget surplus 
last year and were able to make tax remissions this year 
has produced an apparently universal feeling in Congress 
that Great Britain can obviously afford to resume pay- 
ments. Kenewed pressure is therefore being brought to 
bear on the President to collect the sums due from us and 
other European debtors or to compel us openly to default. 
The Johnson Act which denies the use of the American 
capital market to countries defaulting in whole or in part 
was designed to bring the matter to a head, and though the 
Attorney-General of the United States has indicated that, in 
view of the statements made by the Administration in June 
and December last, the countries whose ‘‘ token ’’’ pay- 
ments were accepted are not to be regarded as being in 
default, Senator Johnson and his friends clearly intend to 
put a stop to this token business. 

In the face of this pressure and the change in American 
opinion, the President has hesitated to show his hand. At 
a Press conference on Wednesday last Mr Roosevelt made 
it clear that no hard-and-fast rule is to be laid down as to 
the status of token payments in the future; but that the 
United States stands for payment in full unless debtors can 
Make a case for relief on the ground that they are in 
distress, 

; If this statement really reflects the attitude of Washing- 
on, it only illustrates once again how completely American 
opinion has misunderstood the nature of the problem and 
Ow impossible it is to come to a common understanding on 
. - uaation. It is not Britain’s distress that is in question, 
- € distress of the trade of the world and the fact that 

“governmental debts have played no small part in 
Producing it. 

: his debt business has most unfortunately become mixed 
— political considerations, and there is a natural 
Connecti . the plain man to revert to moral issues—in 
attitude > - example, with the origins of the debt or the 
are matt € parties when they were contracted. These 

fs on which everyone can readily form his own 


opinion. But the hard kernel of the problem is that these 
debts are the result of shipments of war supplies in respect 
of which no new economic values have been created in the 
debtor countries, that their repayment involves the transfer 
of goods or claims on goods or property from the debtor to 
the creditor, that the creditor has put obstacles in the way of 
these transfers, and that the attempt to make them in other 
ways has put a strain on the world’s monetary system 
which, with other influences, has broken it down and pro- 
duced the depression from which the world is suffering. 
This situation—for which American policy both before 
and since the crisis is largely responsible—still persists, and 
it should now be sufficiently clear that transfers of this type, 
which have all been practically in abeyance for three years, 
cannot be renewed without starting the trouble all over 
again. If at this moment the debtors were to attempt to 
buy dollars over the exchange to the tune of $300 millions 
a year in excess of the dollars that come to them in the 
ordinary way of trade, it would upset the efforts that are 
now being made with some success to recreate stability in 
the world’s monetary relations, would depreciate their 
currencies and would drive up the value of the dollar—a 
result directly in conflict with America’s present currency 
policy. The debtors could, it is true, send America more 
gold and perhaps some silver—but this process of adding 
to America’s vast hoards could not go on very long, and 
it would in any case postpone any prospect of countries 
other than America returning to a metallic currency 
standard. There remains the possibility of payment in 
goods. Before the war, when the United States owed large 
sums to Great Britain in connection with capital lent for 
her railway and other development, we took payment by 
importing from £4 to £5 worth of goods for every {1 worth 
of goods that we exported to America. Last year—in spite 
of Imperial preferences, trade depression, quotas and cur- 
rency difficulties—we continued to import from America 
£4 for every {1 of exports (£76 millions of imports, against 
{19 millions-of exports). Our contractual debt this year 
is nearly {40 millions. Is the United States prepared to 
treble the amount of goods she receives from Great Britain 
without any increase in her sales to us? We think not. 
4 
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All this now seems very elementary to the public of an 
internationally trading country. But apparently the 
number of people in America who appreciate the arithmetic 
of the problem are few. The British view, which has been 
clearly stated again and again, is that all concerned would 
be far better off if debts which the nations are not pre- 
pared to fit into the structure of their trading arrangements 
were written off entirely. But if it is thought essen- 
tial for non-economic reasons to maintain the obligations 
as a matter of principle, they should be reduced to harm- 
less proportions by the system of token payments. If it 
suits the United States to juggle with the figures by writing 
down the rate of interest, adjusting the total in accordance 
with the fall of prices, accepting a lump sum which could 
be borrowed in the American market or by other devices 
revising the existing settlements, well and good. But the 
central point is that the annual transfer involved cannot 
greatly exceed the present token figure without a radical 
revision of America’s trade policy. If practical plans can 
be devised by which America’s import of British goods can 
be increased beyond the level attained by the ordinary 
processes of trade, Great Britain should be only too ready 
to discuss them. But such plans will not carry us far, and 
except on this basis there is no safe alternative to the pre- 
sent reduced payments. It would therefore be a profound 
mistake for this country to agree to restore a system of 
payments which has proved to be in flat contradiction to 
the trend of events. 

It may be said by American critics that this attitude is 
inconsistent with that adopted by British creditors of Ger- 
many, and that by lending them moral and diplomatic 
support the Government has endorsed the creditors’ point 
of view. But a moment’s consideration will show that the 
German case illustrates all the points at issue with America. 
The political debt of Germany has been, in effect, wiped 
out, and no one seriously contemplates reviving it. The 
commercial debt of Germany has in part come into being 
as a consequence of Germany’s earlier reparation payments, 
but only—on the calculation most favourable to Germany 
—to the extent of a third to one-half. The balance was 
a net addition to Germany’s inadequate savings and the 
investments added to Germany’s productive capacity. The 
foreign holders have incurred losses on a large scale, 
measured (in the case of long-term investments) by the low 
price at which German securities stand on foreign bourses. 
Germany has greatly reduced her foreign payments by 
buying these back at a heavy discount. 

So far as Great Britain is concerned, however, the im- 
portant fact is that even throughout the depression we have 
continued to play the proper réle of a creditor country by 
buying from Germany twice as much as we sell to her 
(imports from Germany in 1933 £29 millions; exports {14 
millions). In these circumstances it is surely a reasonable 
view to take that, having abandoned all claims to political 
debt and suffered a great depreciation of our commercial 
credits, we should at least take steps to see that the balance 
of sterling earned by Germany’s sales in the British market 
should be applied to her debts to British citizens rather than 
employed as a counter in trade bargains with other coun- 
tries. If Germany hesitates to concede this, we should be 
perfectly justified in setting up a clearing system which 
would enable British creditors to be repaid out of sterling 
currency accruing to Germany from the proceeds of her 
sales in Britain. 

We in Great Britain have no right to assume any airs of 
excessive self-righteousness with regard to the obstructions 
to trade which make the payment of debts impossible. 
Nevertheless, whether by accident or by design, we are 
continuing to take payment of our debts in goods, and to 
this extent there is still a spark of realism left in our trade 
policy. Realism is, indeed, the quality most sadly missing 

in contemporary discussion of debts and international 
trade. The political debt settlements, even when they were 
made, were only practicable on the assumption that prices 
would rise and that there would be a great expansion of 
world trade. Since the precise opposite has happened their 
virtual cancellation is inevitable. The same principle 
applies with an equally simple rigidity to commercial debts. 
There is no alchemy of economics by which the bricks of 
debt payments can be made without the straw of com- 
merce. So long as trade continues at its present exiguous 
level, debtors will continue to default. 


A BLEAK INTERNATIONAL PROSPECT 


THE next meeting of the General Commission of the Dis- 
armament Conference is due to be held before the end of 
the month. If it is decided to postpone the Conference 
sine die, then the evil of uncontrolled rearmament will be 
upon us. If the Commission does meet, that will be to the 
good, notwithstanding the absence of Germany. But it 
will be idle for it to meet merely in order to hear the French 
delegate lay it down that, in French opinion, the time for 
direct diplomatic conversations has ended; that a sine qua 
non of further negotiations of any kind is the return of 
Germany to the Conference and to the League; and that 
any rearmament that Germany has already carried out, 
contrary to the Versailles Treaty, must be publicly 
denounced—and left at that! 

To salvage a disarmament convention—even an unsatis- 
factory one—out of the Conference at this stage requires 
active good will, public spirit and courage on the part 
of all the pan-European Powers; and yet, at this grave 
moment, the last word of political wisdom, in every one 
of the great European capitals alike, is this: ‘‘ There is 
really nothing more that we, His Majesty’s Government, or 
the Government of the French Republic, or whichever 
Government we may be, can be reasonably expected to do 
for the sake of avoiding our own funeral. If we are to be 
saved from a smash, it is really high time for somebody 
else to do something about it. You can’t expect a Great 
Power to bear for ever the whole burden and bother of 
saving its own skin. It is up to our neighbours! ’’ 

For the ordinary citizen of any of these countries—who 
is, of course, the man that will have to pay the costs—it is 
hard to conceive how any of our Governments can imagine 
that they can afford to take up this attitude of mingled 
resignation and unconcern. Here is the German Govem- 
ment saying: ‘‘ Let the heavily-armed Powers now do 
what they choose. Germany would, of course, prefer to 
re-arm under an agreed Convention, and her terms are 
reasonable and well-known; but if the others decline to do 
business on this basis, then Germany will go her own way 
and rearm just the same.’’ Does the German Government 
really think that it can take this line without inviting a 
preventive war on the part of neighbours who at present 
are still overwhelmingly stronger than the Reich? ; 

And here is the French Government saying: ‘‘ We wil 
not consent either to the rearmament of Germany or toa 
territorial revision of the peace treaties; we will not consent 
to reduce our own armaments in exchange for British 
guarantees; but, of course, we do not intend to make 4 
preventive war.’’ What, then, does the present French 
Government actually intend to do? To luxuriate in proving 
Germany to be juridically in the wrong while Germany 
takes advantage of her superior man-power and industrial 
resources in order to outdistance France in a new 
armaments race? 

And here is the British Government saying : ‘‘ We should 
like to see a reconciliation between the German and the 
French, but they must understand clearly that the United 
Kingdom cannot possibly contribute to this by undertaking 
any more Continental commitments. We cannot help it 
our Continental neighbours really do drift into war 
each other again. Our own first duty towards our ow) 
people will be to keep Great Britain out of the Con 
mess.”” Do His Majesty’s Government really suppose that, 
if France and Germany once more collided, Great Brita 
could avoid being involved in the smash? oi 

This British policy is our own primary concer; if # 
were not too tragically true, it would seem incredible 
responsible British statesmen and publicists could be 100 
basing the policy of this country upon a political i 
from the Continent which their eighteenth-century forebeas 
never conceived as practical politics. In the eight 
century, when the Channel was about as wide, strategi@’) 
as the Atlantic is to-day, it was one of the axioms of British 
statesmanship that this island was already much too 

to the Continent for us to be able to sit back and allow 
Continent to be dominated by any one Continental Powe: 
It followed from this that we could not be indifferent t0* 
collision between any of the principal Continental P 
of the day, and in practice we intervened to frustra the 
ambitions of a Louis XIV and a Napoleon. We took 
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same attitude towards pre-war Germany. And now, when 
Great Britain has been welded into the Continent by the 
invention of flying, do we mean to pretend to ourselves that 
we can at last cut ourselves adrift and disinterest ourselves 
in Continental affairs? Apparently the wish, if sufficiently 
ardent, can father the most visionary thoughts, and this 
must be the explanation of that curious and disturbing 
British state of mind which is illustrated by Lord Lothian's 
two recent letters to The Times. 

Lord Lothian’s thesis is important because of the per- 
sonal authority of its author, because he has held this 
view consistently for many years, because it seems to 
coincide with the view that has now prevailed in the 
Cabinet, and because the two letters have rightly been 
taken to heart in France. 

In brief, the thesis is that only universal guarantees to 
take sanctions can be effective; that a universal system is 
not now practical politics; that it is, on the other hand, 
still practical politics to obtain a universal anti-bombing 
convention, signed by all countries in the world and accom- 
panied by guarantees (which would be_ universally 
honoured) to carry out sanctions against any violator of it; 
and that, with this hypothetical convention in her pocket, 
the United Kingdom would best serve the cause of peace, 
as well as her own interests, by leaving the Continental 
countries severely alone to settle their own quarrels. In 
such circumstances there could be nothing to force Great 
Britain’s hand, and compel her to intervene on the Con- 
tinent after all, except one or two trifles like ‘‘ a renewed 
invasion of Belgium or France ’’ or an attempt by some 
Continental Power to upset the existing order by force as 
Germany did in the last war! Otherwise we need not 
worry. And if Germany did launch an overwhelming air 
fleet against France, or France against Germany, then 
there would still be time enough, while the renounced and 
prohibited bombing planes were coming over, for Great 
Britain and the United States to act under the Kellogg 
Pact—after first holding a conference to ‘‘ consult together 
as to how that sea power, which together they now con- 
trol, and which was the principal safeguard of world peace 
in the century which preceded 1914, might best be used, 
together with the new air arm, to preserve peace or end 
a war on just terms in the future.’’ 

We do not believe that this is a travesty of Lord 
Lothian’s view; and, if we have stated it fairly, we may 
point out, with all respect, that we are not now living in 
the blockading century which preceded 1914, but in the 
bombing century which opened with that ominous year. 

d we cannot share Lord Lothian’s optimism that an 
anti-bombing convention—just this and nothing more—is 
precisely that part of a universal disarmament scheme 
which is still practical politics. If only it were, it would 
be splendid for us, for it would give us back our precious 
insularity which Man’s conquest of the air has taken from 
us. But why should it be supposed that the Continental 
nations should make us this nice present? If an unregu- 

ted armaments race does now break out again on the 

Continent, why should Germany, for instance, be moved 
to renounce, for Great Britain’s sweet sake, a weapon 
Which would offer Germany by far her best chance of 
getting even again with France? And this hypothetical 

glo-American naval co-operation? Is it not clear 
already that the doubling of the total naval force of Anglo- 

Saxondom, through the enlargement of the American navy 

to parity with the British, has profoundly diminished the 

effectiveness of Anglo-Saxon naval power. As things are 
now, Great Britain will not venture to use her navy in the 
tic for sanctions against a Continental European 
Power, for fear that the United States will then promptly 
. her navy to uphold her own neutral rights. And, in 
- other hemisphere, the United States will not venture 
‘ use her navy in the Pacific for sanctions against Japan, 
or fear that the British Empire may put spokes in her 
heel in order to demonstrate the faithfulness of her 
dship towards “‘ her old ally ’’ in the Far East. The 
a € of the English-speaking peoples’ aggregate naval 
“conomic power in order to police the world was a 
ae post-war dream; but Japan has called that bluff, 


Acetmany has taken note of the fact. 
sec ccordingly, if we now let all hope of “collective 
unity ” perish, we shall each of us have to face, single- 
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handed, the grave possibilities of trouble that are looming 
up both in the Far East and in Europe. The prospect in 
Europe is painted by Lord Lothian, in his second letter, 
in two very different colours. On the one hand, he warns 
us ‘‘ not to take sides in ‘ the vortex of European mili- 
tarism.’ ’’ On the other hand, he suggests ‘‘ that Europe 
is passing from a system of stability through the military 
preponderance of France and her associates to one of 
stability by balance.’’ If this second picture is correct, 
then this country would be running less risk than most of 
us suppose, if it increased its Continental commitments. 
We fear, however, that the ‘‘ vortex ’’ is the reality; and 
we fear still more that, if we fail to prevent this vortex 
from forming, we shall be irresistibly sucked into it—as 
we have always been sucked in whenever it has formed 
before. 


EMPIRE FREE TRADE 


So far has the Government advanced in its policy of agri- 
cultural self-sufficiency that the hopes of those who wish to 
preserve British trade are now concentrated on the main- 
tenance of reasonable facilities for importing Empire food- 
stuffs into this country. Nevertheless, the debate in the 
House on Monday suggested that even these shrunken 
hopes are likely to be disappointed. The Government's 
rejection of New Zealand’s offer of freer reciprocal trade 
was under discussion; and Mr Thomas showed himself quite 
unmoved by the united attack of Liberals and Empire Free 
Traders. 

Sir Herbert Samuel, in a devastatingly effective speech, 
denounced the whole defeatist policy of restricting trade 
and production, limiting supply to an abnormally reduced 
demand, and sacrificing our export trade in the interests of 
an agricultural industry which can neither feed nor employ 
a third of the country’s population. In the circumstances 
of to-day, Sir Herbert rightly urged, the Government's 
object should be to consolidate into a low tariff bloc all 
those countries which are mainly dependent for their 
exports on the British market. New Zealand’s offer, he 
concluded, provided yet another golden opportunity for a 


. practical move in this direction. 


Mr Thomas’s reply to this attack was lame and impotent 
in the extreme. He attempted to argue that the New Zea- 
land Government had never made any offer of freer trade 
but merely an ‘‘ inquiry ’’; and that it never expected, or 
indeed desired, anything but a negative answer which 
would silence the demands of its own farmer supporters. 
The facts, however, are these. The New Zealand farmers 
have been pressing their own Government to secure free 
entry of dairy produce into Great Britain in return for a 
reduction in New Zealand’s tariff on British manufactured 
goods. The New Zealand Government, it is true, made no 
formal offer of freer trade, but merely inquired whether 
such an offer would be acceptable. Nevertheless, it can 
scarcely be doubted that if the British Government had 
replied that the offer would be acceptable, the New Zealand 
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Government would have been compelled by its farmer sup- 
porters to make it. As the letter on page 1028 from our 
correspondent in New Zealand shows, the farmers there are 
looking to an expansion of demand through lower prices, 
rather than a restriction of supply, to bring recovery. It 
is the British Government which now stands in the way. 
Another of Mr Thomas’s arguments was that Empire 
trade has already benefited so greatly by the Ottawa Agree- 
ments that little remains to be done. ‘‘ In the case of every 
Dominion affected by the Ottawa Agreements,’’ Mr Thomas 
asserted, ‘‘ their trade to us and our trade to them, and the 
relationship of the trade within the Dominions to the rest 
of the world, have all increased as the direct result of the 
Ottawa Agreements.’’ In support of this Mr Thomas pro- 
ceeded to show that Great Britain took a larger percentage 
of certain Dominion imports in 1933, after Ottawa, than in 
1931. These percentages, as Sir Herbert Samuel pointed 
out, are valueless and irrelevant. Ottawa could only have 
been justified if it had increased the value of inter-Imperial 
trade without diminishing the value of the Empire’s trade 
with the rest of the world. In fact it has merely increased 
very slightly the proportion which inter-Imperial trade 
bears to the dwindling total of the Empire’s trade. And this 
diversion has been much more in the interests of the 
Dominions than of Great Britain. Our imports from the 
Empire increased from {247,400,000 in 1931 _ to 
£249,400,000 in 1933; but our exports decreased from 
£170,600,000 to £163,500,000. And the fact remains that 
between 1929 and 1933 our exports to the Empire declined 
by 50.9 per cent., while our imports from the Empire 
declined by only 32.9 per cent. The decline in our exports 
to foreign countries was not quite so great, but the decline 
in our imports from those countries was much greater. 
Ottawa has failed to increase the value not only of world 
trade but even of Empire trade. And there is no doubt that 
if the British farmer, efficient or inefficient, is to be pro- 
tected at all costs at the present level of demand, Empire 
trade will have to be contracted still further. Only in the 
case of bacon, and to some extent of beef, among important 
foodstuffs can the British farmer be protected at the mere 
cost of injuring the British consumer, exporter and bond- 
holder and the foreign producer. In the case of mutton, 
butter and cheese (not to mention wheat) the Empire pro- 
ducer must be directly injured as well. Empire Free Trade 
and protection for the British farmer are incompatible. 
When Lord Beaverbrook and his supporters deny this, 
they are simply ignoring the facts. British imports of meat 
and dairy produce came from the following principal 
countries in 1933: — 


Meat (£'000) 
Frozen Mutton Chilled and 
and Lamb Frozen Beef 
ED cin vicesisesieeses 2,915 1,558 
New Zealand ............ 9,050 894 
Argentina ...............00. 2,500 14,183 
ED 369 1,175 
BUTTER AND CHEESE (£000) 
IID cicrccvirnscebincssenivess 6,753 
SD iccbeiccnbbesossnverneensieoos 1,666 
New Zealand ..........ccesceeeees 15,083 
DIIEE: <5 cccccenkceeeeceesebseeees 10,696 
PN -cbstccebkséeiecckababbooeones’ 1,704 


It is quite clear from these figures that if the prices of 
butter, cheese, mutton and lamb are to be raised by import 
restriction, imports from Canada, Australia and New 
Zealand will have to be restricted as well as those from 
foreign countries. 

The irony of the whole situation, however, is that the 
present fall in meat and dairy product prices is not mainly 
due to an increase in imports at all, but to a falling off in 
demand. Mr Elliot says that his policy is designed to cope 
with a glut. But there has been no glut. If we compare 
1930 (when purchasing power had not seriously shrunk or 
prices fallen) with 1933, we find that the total volume of 
mutton and lamb imports has only increased from 
6,551,000 cwt. to 6,883,000 cwt., and those of butter and 
cheese from 9,930,000 cwt. to 11,875,000 cwt.; while im- 
ports of beef have actually decreased from 12,814,000 cwt. 
to 12,046,000 cwt. If British purchasing power were re- 
stored’ merely to the 1930 level, therefore, there would be 
room in the British market for the home, foreign and 
Dominion producer at once. 
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Purchasing power can only be restored, however, by a 
revival of the export trades; and such a revival can 
come if we offer to buy from those countries whom we are 
asking to buy from us. It is essential, therefore, from 
every point of view that we should continue to import food 
and raw materials in substantial quantities. If we do so we 
shall be able to secure export markets in the primary pro- 
ducing countries, which are anxious at all costs to find 
purchasers of their own products. New Zealand’s offer, 
and the recent large increase in Denmark’s imports from 
Great Britain, are obvious cases in point. Argentina, as 
our correspondent’s letter on page 1027 testifies, is now 
making a great effort both to buy British goods and to pay 
British creditors. If our imports of Argentine meat are 
further reduced, these efforts will very soon become im- 
possible. 

The potential market for our exports in Australia, 
New Zealand, Canada, Argentina and Denmark is still v 
great. In 1929, the last year of normal international trade, 


these countries took the following proportion of their’ 


imports of coal, iron and steel, machinery, motor cars and 
textiles from Great Britain : — 


Imports from 
Total Imports United Kingdom 
Canada (£000) ............ 128,592 21,134 
Australia (£000) ......... 77,302 38,945 
New Zealand ({000)...... 26,273 14,575 
Denmark (kroner ’000) §51,877 138,247 
Argentina (gold pesos 000) 349,867 89,170 


[The classification of commodities is slightly different in Den- 
mark and Argentina from that used by the Dominions. ] 
Considering that the total value of these countries’ im- 
ports has fallen heavily since 1929, there is clearly a great 
opportunity for our manufactured exports to them to in- 
crease, even if they refuse substantially to modify the artif- 
cial protection given to their own manufacturing industries. 

The question is whether we are going to seize this oppor- 
tunity. If we follow Mr Elliot’s insane advice and close our 
markets to imported food, the cost of living in Great 
Britain will rise, the national consumption will be dimin- 
ished by the {200 millions or so a year normally received 
as interest on overseas debts, the export trade will vanish 
and unemployment will infallibly increase. If, on the other 
hand, we open our food market to any country willing to 
take our exports in return, there will be a revival in exports, 
employment and purchasing power, and we shall be able 
to import both Empire and foreign foods without doing any 
harm whatever to the efficient British farmer. In any case, 
whether we like to call this Empire Free Trade or not, there 
is no other way to lasting recovery, full employment anda 
rising standard of living in this country. 





SOAP 


Soap has honourable mention in the earliest records of 
mankind. But the ‘‘ soap ’’ of the Old Testament wa 
probably nothing more than a mixture of various ashe; 
and the hard and soft detergents used by the Germans, # 
recorded by Pliny, were far removed from the fragrant 
of modern soaps. In fact, modern soap manufacture a 
be dated from the thirteenth century, when olive oil 
first used as the fatty element. At the beginning of the 
nineteenth century, advances in the knowledge of oils and 
fats led to the utilisation of all kinds of oils, howevt 
derived, in the production of soap; and cheapness of matt 
facture combined with the exigencies of a new social 
during that century altered the plentiful use of soap fo 
a luxury into a conventional necessity. 

Actually the soap industry in most countries is one of the 
few to show any appreciable progress in the world econom 
depression. The increased demand has been chiefly due to 
increased population in various parts of the world, 
partly also to lower prices. The cheapening of soap 8 dl 
to the substantial decline in the price of tallow, whale 
and other fats which are used in the manufacture of so4?- 
As will be seen from the table given below, the consum: 
of soap per head in various countries remains fairly stable 
while showing very remarkable differences betwee? the 
various countries. It has sometimes been sal — 
use of soap is one of the most valid measures of a cout 
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comparisons could be made. Possibly in some of the 
countries where this figure is lamentably low other sub- 
stances than soap may be used. Again, soap consumption 
alone may not be a sure guide, since it will be noted that 
the consumption per head in this country is much below 
that of the U.S.A. Yet who shall say we are correspond- 
ingly lower in the scale of culture? Further, our soap may 
be much better, more efficient and more economical, so 
that one pound does as much work in the great cause of 
cleanliness and hygiene as two pounds of American soap! 

It is an interesting, and important, fact that in the 
U.S.A. vigorous campaigns have been carried on for years 
by the soap manufacturers for the purpose of educating the 
public in health and hygiene, and in the supreme réle that 
soap plays in this connection. It is evident that propa- 
ganda of this nature, once it is brought home to a great 
nation as jealous of its health as the American, must prove 
extremely effective in increasing demand for soap. Some 
of the more successful of our English manufacturers have 
also used the gospel of health very effectively in their 
advertising during the last two or three years. There 
remains much scope for missionary work of this kind in 
many parts of the world; and if the low per capita con- 
sumption in China, for example, could be doubled, it would 
mean an increase in the world demand of several hundred 
thousand tons. 


Soap CoNsuMPTION 
(Per head per annum in kilos.) 





TM. soscsessonssvercsensssnce 11-5 Germany .........0ccseeees 
Netherlands ...............06+ T1-1 = Norway .........ssecereeees 
IIE ccsencssrssccossvocses 10-0 = Italy ............... 
Great Britain .. 9-0 Spain ........... 
Australia ....... 8-7 Hungary ....... 
France .......... 8-0 Russia.......... 
SL sinunncnsssnnnnenenon 7:0 ~=Poland ............66. 
Switzerland.................0++ 7:0 Jugoslavia 

SE iuincscasnapackcoiieseis 6-8 Rumania ............ 
SEE shenshannnnsninierncones 6-6 Bulgaria ............. 





It has already been suggested that, in some countries, other 
substances than soap are used. This is definitely the case 
in Germany and one or two others, where either soap 
substitutes of various kinds are used or certain chemicals 
are added to soap for reasons of economy. 


In regard both to production and to consumption it is 
evident that only in a few of the leading countries of the 
world is it possible to obtain fairly reliable statistics, and 
in most cases only very rough approximations are avail- 
able. It is necessary to bear this in mind. Total world 
production of soap in 1932 was estimated at 4,700,000 tons. 
Of this, 2,500,000 tons was made in Europe, 1,800,000 
tons in the U.S.A., 300,000 tons in Asia and Africa jointly, 
and 70,000 tons in Australia and New Zealand. Two- 
thirds of the total is made in the five chief producing coun- 
tries—U.S.A., Germany, Great Britain, France and Russia. 
The largest increase in output is recorded by Russia, where 
the pre-war production has been increased three-fold. The 
following table gives details: — 


PRODUCTION OF SOAP 


(In thousand tons) 


1913 or earlier 1927-8 1932 
U.S.A... 1,095 1,391 1,420 
Germany ... 460 460 435 
Great Britain 378 (1907) 450(1924) 446 (1930) 
France ...... 360 400 400 
Russia ....... 120 195 405 
Italy ......... 120 155 170 
Netherlands 59 76 85 


Hard soap is by far the most important type made by 
¢ leading producers, but in other respects there is wide 
ariety in the proportions of the different kinds made in 
€rent countries. For instance, soft soap forms 1 per 
Brit of the total output in Canada, 2 per cent. in Great 
nitain and the U.S.A. and 4 per cent. in France, while in 
in Ha. It constitutes no less than 20 per cent. of the total, 
ce olland and the northern countries of Europe 50 per 
+ to 70 per cent. Soap powder and flakes have largely 
Ww €n the place of soft soap in the U.S.A. and Great Britain, 
tively they make up 24 per cent. and 21 per cent. respec- 
ly of the total; in Holland 23 per cent. The following 
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table gives further details for the latest available years, as 
in the preceding table: — 


VARIETIES OF SOAP PRODUCED 
(In thousand tons) 


Hard Soap Soap 


excluding Flakes 
Soft 


Toilet and Toilet Other 

Soap Soap Powder Soap Soaps 
We iecesecececcs 29 717 336 196 35 
Germany ......... 103 277 38 26 
France ............ 15 355 30 aes 
Great Britain.... 14 274 96 22 39 
Russia............. 375 30 
Netherlands ..... 48 15 20 a aad 
Canada ........... 0:7 58 8 14 0-2 
Sweden ........... 28 2 6 4 ic 
Denmark ......... 23 7 6 3 1 


In Germany and France the hard soap class includes soap 
flakes and powders, and in the Russian figures soft soap is 
also included. 

In certain countries, especially in Eastern Europe, soap- 
making is still a domestic occupation, and large quantities 
of home-made soap, or soap made in small workshops em- 
ploying only one or two workers, are still used. These very 
small one-man “‘ factories ’’ are also common in Germany. 
Statistics for these are obviously unavailable, so that it is 
quite probable that the per capita figures of soap consump- 
tion already given must be considerably increased if 
account be taken of home-made products. In any case, the 
output of soap in the world shows no sign of declining; and, 
in view of the important market which soap manufacture 
offers to oils and fats producers of many kinds in many 
lands, the maintenance of the premium on cleanliness can 
definitely be counted an economic benefit. 





THE FUTURE OF THE SAAR 


As the 1935 plebiscite draws nearer, the political battle for 
the Saar grows gradually more intense. On Sunday at 
Zweibriicken, on the German side of the Saar frontier, 
Dr. Goebbels delivered a propagandist speech on Ger- 
many’s claim to the Saar. The speaker declared that if 
the inhabitants voted for incorporation with Germany, the 
Nazi Government would provide markets for the Saar’s 
coal and agricultural products. Unemployment, he added, 
would rapidly vanish. Dr. Goebbels was also most em- 
phatic in asserting that, however else Germany’s foreign 
policy might change, the claim to the Saar would never 
be given up. ‘‘ The Saar is German, and German it will 
remain in spite of violence and tyranny.”’ 

Reliable information about the Saar has long been diffi- 
cult to obtain. It is, therefore, timely that the Royal 
Institute of International Affairs should step into the breach 
with an admirable Memorandum on the subject, which 
gives all the salient points and has the additional merit of 
being completely unbiassed.* The only criticism of the 
memorandum is that it gives an unduly optimistic picture 
of the economic future of the Saar. 

The prosperity of the Saar has been built up on the inter- 
dependence of Lorraine ore and Saar coal, which was the 
natural development when both were placed under the 
same German Customs union after the Franco-Prussian 
War and the treaty of Frankfurt in 1871. How will this 
be affected by the results of the 1935 plebiscite? The Saar 
has the choice of three lines of development next year. It 
can vote for union with France, re-union with Germany, or 
for maintenance of the status quo. 


Supposing the Saar votes for union with Germany, how 
will this affect its economic position? The main industries 
are coal mining and iron and steel manufacture. Iron ore 
is imported from Lorraine, manufactured in the Saar and 
exported chiefly to South Germany, though an appreciable 
amount returns to France. The first question is, will the 
Saar be able to get supplies of ore from France in the 





* “The Saar Problem, Memorandum No. 11 of Information 
Department Papers.’’ Royal Institute of International Affairs. 
London. 2s. net. 
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future? A flourishing iron and steel industry is growing 
up in Lorraine on the basis of the rapidly developing coal- 
fields there (the seams run from the Saar under the frontier 
into Lorraine), and it is anticipated by many observers that 
France will prefer to save her diminishing supplies of ore 
for use with her own coal. The second question is how 
much of the Saar iron and steel production will France be 
prepared to take? The Saar is an independent member 
of the International Steel Cartel, and her production is sold 
partly through the French selling organisation and partly 
through the German. The French are rapidly liquidating 
their interests in Saar industry, to such an extent that a 
League for Economic Justice has been formed by members 
of the Saar population to endeavour to prevent the with- 
drawal of foreign capital, and they will therefore have little 
reason to make things easy for the Saar. As a matter of 
fact, their orders have already decreased very considerably 
this year, though this information is most carefully hidden 
from the general public in the Saar. 


As regards coal, apart from what is used internally for 
the Saar industries, the principal export market is in 
France, where it is used for the Lorraine iron and steel 
industry. As has been already mentioned, the Lorraine 
coalfields are being developed, and in addition suitable 
coal could if necessary be brought from the north of 
France, where there is considerable unemployment. The 
German Government asserts that if France refuses to take 
Saar coal, the Saar exports to the South of Germany, which 
are about one-third of the Saar exports to France, could 
be and will be increased until they make up the deficiency. 
This coal would then, however, come into competition with 
the Ruhr coal, which is of better quality and has the advan- 
tage of cheaper freight. It is true that the Saar has been 
promised a canal to the Rhine, but this was already pro- 
mised at the beginning of the century and, owing to 
opposition on the part of the Ruhr coal owners, was never 
carried out. Whether the opposition will be still successful 
now remains to be seen; in any event the freight would 
remain high in comparison, as all cargo would have to be 
transhipped at the Rhine port from the small canal boat 
to the large Rhine boat. 


Still another question is the future of the small post-war 
industries, i.e. the boot and shoe industry, the furniture 
industry, thd breweries, etc., which have grown up behind 
the French tariff walls. These supply the specifically 
German needs of the Saar population, which cannot be 
supplied by France. Will they be able to compete with 
German large-scale production? It is part of the National- 
Socialist creed that the small producer and trader should 


NOTES OF 


Liberals and the Labour Party.—Liberals have re- 
cently been speaking with a divided voice, and Labour 
leaders with unanimity, on the subject of Liberal-Labour 
co-operation. Miss Megan Lloyd George, in a speech to the 
Women’s Liberal Federation, frankly advocated co-opera- 
tion. She pointed out, most pertinently, that the present 
European dictatorships mostly owed their origin to a 
division of Left-Wing forces. 

I profoundly hope (Miss Lloyd George added) that this 
country will not commit that blunder, crime and treason 
against democracy. ... Personally I would support any 
Government which pursued sincerely an intelligent pro- 
gressive policy which will help the nation and bring other 
nations out of their present troubles. 

Mr Ramsay Muir, on the other hand, has taken up a’ pose 
of splendid but rather academic isolation. He emphasised 
the differences between the Labour and Liberal Parties, 
and declared that he regarded the Labour Party not as the 
advanced wing of a progressive movement but “‘ as one of 
the two parties of reaction against liberty.’’ Mr Muir can 
hardly expect this dictum to be taken very seriously outside 
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be protected, but it is difficult to see how it can be done in 
this case, and, in spite of Reich promises, it seems probable 
that most of these would have to close down. 


What would happen if the Saar were to vote in favour 
of a continuance of the status quo has hardly been con- 
sidered. Before the advent of Herr Hitler to power a vote of 
at least go per cent. for reunion with Germany was certain; 
now estimates vary from the Nazis’ figure of 99 per cent. 
to the Social Democrats’ of 40 per cent. The question, 
therefore, of the meaning of the continuance of the status 
quo and its results in the economic sphere is now a burning 
one, especially for those who are not in favour of a Naz 
regime. The Saar might find itself deserted by both France 
and Germany. The latter especially would have no interest 
in granting special terms and in continuing to pour money 
secretly into the country for housing, education and other 
cultural purposes. These subsidies amount to a large sum 
per annum. Admittedly the French might continue to co- 
operate in the development of the Saar, but the impression 
received by visitors is that the French will be glad to be rid 
of the Saar and to have nothing further to do with it. The 
National-Socialist newspapers are always full of the 
economic advantages of returning to the bosom of the Reich, 
the Social Democratic and independent newspapers are 
equally full of the economic disadvantages of the loss of 
French trade. As neither side reads the other’s newspapers, 
it is improbable that the economic situation will have much 
effect on the voting at the plebiscite. The big industrialists, 
however, are known to be very nervous about the future. 


The Royal Institute’s Memorandum gives a very Clear 
picture of the political situation, pointing out the difficulties 
of an international commission which has to deal with con- 
flicting German claims, one of which claims the authors of 
the Memorandum wittily summarise in the syllogism: 
‘* The Saar is German; Germany is Nazi; therefore the Saar 
is Nazi.’”’ Full information is given about the 1935 plebis- 
cite and the problems it raises. Unfortunately the Royal 
Institute of International Affairs is precluded by its 
Charter from expressing an opinion on any aspect of inter- 
national affairs, so the authors of the Memorandum have 
been able to make no comments or constructive suggestions 
for the immediate future of its problems. If a Saar plebis- 
cite is really unavoidable, then it might be as well for the 
League to cal upon some friendly and disinterested Power 
or Powers to provide an international police force for the 
period leading to and during the plebiscite, in order to 
ensure ‘‘ freedom, secrecy and trustworthiness of voting. 
Otherwise the world will have to witness a repetition of the 
terrorism which took place in Germany, but this time under 
the titular egis of the League of Nations. 


THE WEEK 


a small and partisan section of opinion. The view 
which is almost certainly held by the great majority o 
Liberals throughout the country was admirably exp 

by Sir Herbert Samuel in his speech at Bournemouth las 
Friday. He declared himself as willing to co-operate 
anyone who would join in resisting attacks on freedom and 
policies dangerous to peace. Other conditions for © 
operation, in his opinion, were a common progressive a 
to deal with unemployment, the land, and the standard 
living. He was not willing, however, to accept the 
struction of private enterprise and personal initiative 2 
to transfer industry, commerce and finance to poli 
management ’’; nor would he take ‘‘ even the first 
towards the overthrow of Parliamentary liberty.” It ® 
mains to be seen whether these conditions involve 
clashes with Labour when it comes to practical action. 

Mr George Lansbury and Mr Herbert Morrison stated oo 
Labour view of the tactical situation during the week = 
There could be no collaboration, they a ” sans 
Liberals supported the full Labour policy of 


nationalisation. This intransigence will be regretted by i 
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those who are more anxious to get things done than to 
maintain the unsullied purity of party doctrines. Com- 

with the immediate necessity for effective democratic 
co-operation in support of liberty and a real international re- 
construction, the differences between Mr Morrison and Sir 
Herbert Samuel are distant, abstract and unreal. 


* * * 


Anti-Japanese Quotas.—Mr Runciman announced in 
the House of Commons on Monday that the Government 
had decided to impose quotas on imports of foreign cotton 
and rayon goods into colonial markets based on the average 
imports of the years 1927-31, and that the Import Duties 
Advisory Committee had been instructed to proceed with 
its report on the silk duties which had been held up pending 
the conclusion of the Anglo-Japanese cotton negotiations. 
These measures were not altogether unexpected, since it 
had been apparent for some time that the Government was 
being driven by the “‘ ginger group’’ in the House of 
Commons into some form of panic action to meet the so- 
called menace of Japanese competition. The new quotas 
will presumably not apply to East Africa, where treaty 
obligations do not permit of such restrictive action; nor will 
they in form discriminate against Japanese trade as such, 
except in West Africa; but their incidence will, in fact, fall 
almost wholly upon Japanese imports, which will in certain 
cases be reduced by something like two-thirds. Since the 
total amount of Japanese goods which will be excluded is 
not likely to exceed 100 million square yards, it seems, to 
say the least, a little unnecessary to resort to such dangerous 
courses; and, indeed, it is deplorable that with a trade 
recovery well on the way the Government should be driven 
to set the world so bad an example of trade restriction. Yet 
Mr Runciman expressed, only two days later, the pious hope 
that the result of the British Government’s trade policy 
would be to lower trade barriers. The fact is that, largely 
owing to the depression in Lancashire, Japanese competi- 
tionhas becomea cause almost of panic. Yet Japanese cotton 
exports have only expanded by 300 million square yards 
since 1929—an expansion which only appears so formidable 
because world trade in cotton goods has contracted by no 
less than 3,000 million square yards during the depression. 
The biggest blow to Lancashire’s trade has come, not from 
Japan, but from India, which has enormously increased her 
domestic production, and at the most Japanese competition 
can only account for one-third of the trade lost by Lanca- 
shire since 1928. Meanwhile the cheapness of Japanese 
cotton exports has been doing the world a very considerable 
service by helping the consumer in tropical countries to 
maintain his purchases. But for the future it appears that 
among the benefits of British rule the doubtful privilege of 
buying expensively from Lancashire is to be forced upon 
the ‘‘ native ’’ in many corners of the globe. 


* * * 


Reforming the Lords.—The House of Lords spent 
three days this week in a debate on Lord Salisbury’s Bill 
for reforming the House of Lords, which became rather 
academic after Lord Hailsham announced that it could not 

- accepted by the Government. The main object of the 
Bill is, of course, to “ strengthen ’’ the powers of the Upper 
House by reinforcing its suspensory powers so as to enable 
it to force a general election. In return for the ‘‘ bulwark ”’ 
thus erected for the Constitution, the power of the heredit- 
ary element is to be diminished by reducing the hereditary 
awn to 150—about half the House. The object of the 
of te was presumably to ascertain whether any consensus 
th opinion could be found as to the proper constitution of 
~ Second Chamber; but from the outset it was plain that 

such Consensus existed, even among the Conservative 
—_ The genesis of the measure was rightly described by 
th thian as being ‘‘ by panic out of reaction.”” Lord 
the ao pasted out that the proper way to guard against 
tended Olutionary dangers against which the Bill was in- 
of el = Protect the country was the reform of the system 
oe - to the Lower House. Moreover, as Lord Astor 
cen hae, attempt to enlarge the powers of the Upper 
tution’ while maintaining even in part its hereditary consti- 
— aoe at once be defeated on the old cry of ‘‘ The 
deny ina the people.’’ No progressive person would 
lon the present House of Lords is an anomaly, even 
€Nronism, but in practice it succeeds better than 


THE ECONOMIC SITUATION 
IN CHINA 


Next week’s issue of The Economist will 


contain in a special supplement the text 
(slightly abridged) of the report and recom- 
mendations which Sir Arthur Salter has 
submitted to the Chinese Government 
as a result of his recent investigations. 





might have been expected in fulfilling a very useful function. 
Whatever its defects, ‘‘ strengthening ’’ on Lord Salisbury’s 
lines is not what it requires, and the emphatic way in which 
the Government repudiates the Bill shows quite clearly 
that it has not entirely forgotten the lessons of 1910. 


* * * 


Peace or War in France?—M. Doumergue’s 
‘* National ’’ Government of ‘‘ truce and peace ’’ came into 
power pledged to heal the wounds of civil strife and blood- 
shed, to gain the confidence of all parties, and to achieve a 
national reconstruction in the interests of all sections and 
classes. Its first action was to reduce by decrees, sup- 
ported by fervent patriotic appeals, the salaries of civil 
servants and the pensions of ex-Service men. Its next 
actions were to have been the correction of the practice of 
income-tax evasion, which has long been notorious in 
France, and the prosecution of those responsible for the 
various Stavisky swindles. So far the Stavisky inquiry 
appears to have made no progress whatever. And, judging 
by the account of the proposed fiscal ‘‘ reforms ’’ given by 
our Paris correspondent on page 1024, M. Doumergue’s 
Government would seem to be more intent on waging 
an unashamed class war than on building the founda- 
tions of civil peace and appeasement. It is reported that 
the proposed ‘‘ reforms ’’ will consist in a reduction of in- 
come tax, a reduction in the tax on dividends, and a 
lowering of the exemption limit. To make such conces- 
sions as these to the richer taxpayer, when severe sacri- 
fices have just been exacted from the civil servants and 
ex-Service men, can only be described as inequitable in the 
extreme—particularly when it is remembered that the cost 
of living is kept excessively high in France by agricultural 
protection, the burden of which is chiefly borne by the 
poorer classes. The Government excuses its proposals on 
the ground that indirect taxation has artificially raised 
prices in France. A reduction in direct taxation hardly 
seems the appropriate remedy. It is freely admitted by 
supporters of the tax reduction proposals that they have 
long been sponsored by local Chambers of Commerce, and 
that the present political opportunity is being taken to 
impose them on the country. The proposals had not been 
made known when the Government won the recent by- 
election at Mantes from an opposition Radical-Socialist 
Deputy by a narrow margin. It is difficult to believe, how- 
ever, whatever M. Herriot may do, that the coming 
Radical-Socialist Congress at Clermont-Ferrand will en- 
dorse these nakedly partisan proposals. Radical-Socialists 
will not forget that the present Government came into 
power as the result of a riot in the streets which displaced 
a mainly Radical-Socialist Government with a constitutional 
majority in the Chamber. If M. Doumergue attempts to 
force the proposed tax reductions through the Chamber, he 
will be missing a great opportunity to consolidate and 
vindicate democratic Government in France. 


x | * * 


Consolidation in North-Eastern Europe.—While 
the four European Powers seem to be shrugging their 
shoulders and abandoning the Disarmament Conference to 
shipwreck, the North-East European countries are putting 
their heads together, against the evil day of a new race in 
armaments, in order to establish some kind of local ‘* col- 
lective security ’’ in their corner of the Continent. The 
active force here, just now, is the Government at Moscow, 
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which has taken to heart the Rosenberg programme for a 
sweeping eastward expansion of the German Reich. The 
other day, the Soviet Government proposed that the integ- 
rity of the three Baltic States—Estonia, Latvia and 
Lithuania—should be jointly guaranteed by the three états 
limitrophes: Russia, Poland and Germany. The German 
Government tartly refused, on the ground that the Baltic 
States were not in any particular danger; but evidently this 
German rejoinder has not reassured the other North-East 
European States concerned. The three Baltic States have 
been drawing closer to one another. All three of them, 
together with Finland, signed a set of non-aggression pacts 
with the Soviet Union last month. And now, on Tuesday of 
this week, a new Soviet-Polish agreement has been signed, 
extending to December 31, 1945, the three-years’ Soviet- 
Polish non-aggression pact of July 25, 1932. Apparently 
this new diplomatic instrument provides for something more 
than a mere renewal of its predecessor. It is said also to 
include what amounts to a Russian declaration of disin- 
terestedness in the territorial dispute between Poland and 
Lithuania over Vilna. Hitherto, the Soviet Government 
has always declined to recognise the high-handed Polish 
seizure of the former Russian territory of Vilna, which the 
Soviet Government had previously ceded to Lithuania. 
Moscow has been as stiff towards Poland over Vilna as 
towards Roumania over Bessarabia. But now, under stress 
of the new danger from Germany, Russian statesmanship 
has let these minor questions of Bessarabia and Vilna drop 
in order to remove all obstacles to common action with 
Roumania and Poland over greater questions. Even 
Lithuania herself seems to be making up her mind to con- 
sign Vilna to oblivion. At any rate, that is implied in the 
present rapprochement between Lithuania and Latvia—a 
rapprochement which Latvia has hitherto refused, in order 
to avoid involving herself in Lithuania’s quarrel with 
Poland. The Russian abandonment of Lithuania’s cause 
will now still further incline the Lithuanians to acquiesce in 
a twelve-years-old fait accompli. Lithuania and Poland 
are now in sight of a reconciliation, and it is ‘‘ the Third 
Reich ’’ that has worked this unintentional miracle. 


* * * 


The Collapse of the Imam.—The first stage in the 
Arabian War, which has been provoked by the aggressive- 
ness of the Imam of Sanaa, has ended in the aggressor’s 
sensational discomfiture. The Red Sea port of Hodaydah, 
far down the Yemen coast, was occupied on or about 
May 5th by the victorious Wahabi forces, and the Imam’s 
army is now in full retreat upon his capital Sanaa, which is 
only about a hundred miles distant. On the home front, 
there seems to have been an outbreak of disaffection against 
the Imam’s rule; and superficially it looks as if the Zeydi 
sovereign of the Yemen were now going the way of the 
Hashimi king of the Hijaz, who was bundled out of his 
kingdom by the Wahabis, after having similarly provoked 
them, in 1925. In the present campaign, as on that 
previous occasion, the Wahabis’ rapid success is apparently 
accounted for in part by the wholesale defection, to their 
side, of the tribes in the invaded country. This is the more 
likely, inasmuch as these tribes, like the Wahabis them- 
selves, are Sunnis, who have only been held in subjection 
by the Imam’s Zaydi Shiite Highlanders through a forcible 
occupation of the coastal country, with a large-scale taking 
of hostages. It is natural that the Imam’s rule over these 
alien and hostile lowlanders should collapse at a touch. It 
remains to be seen whether the Wahabis will fare equally 
well if they now attempt to pursue the Zaydis up the steep 
western escarpment of the Yemen plateau into their native 
highland fastnesses. Here the Zaydis are at home; the 
topography and climate are in their favour; and there are 
no disaffected Sunni subjects to stab them in the back. 
Even should Sanaa fall, the Wahabis would be faced, if 
they annexed the whole of the Imam’s dominions, with the 
thorny problem of permanently ruling over a dense popula- 
tion of Shiite mountain people. With all this in mind, it 
is possible that Ibn Sa’ud may call a halt at the foot of the 
escarpment and content himself with cooping the Imam up 
on the top of the plateau, where he would henceforth find 
himself surrounded by Ibn Sa’ud’s dominions on three sides 
out of four. On the other hand, if Ibn Sa’ud decides now 
to make a clean job of it, and successfully conquers the 
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whole of the Yemen outright, he may further succeed in 
reconciling the Zaydi Shiites of the Yemen by the same 
conciliatory treatment that he has already granted to his 
present Shiite subjects at the opposite end of his dominions 
in Hasa. In one way or another, Ibn Sa’ud will no doubt 
make the most of his success. For he is a great statesman 
as well as a great warrior. 


* * * 


The Sedition Bill.—It is gratifying to find that in some 
directions at least the Government is amenable to the 
pressure of public opinion. The growing volume of protest 
against the Incitement to Disaffection Bill, which we have 
already severely criticised in these columns, culminated ina 
meeting of protest at Oxford on Saturday night. Letters 
of protest against the Bill were read from Sir William Holds 
worth, K.C., Vinerian Professor of English Law, Si 
Michael Sadler, Mr. H. A. L. Fisher, Professor Gilbert 
Murray and others. Sir William Holdsworth expressed 
the opinion that the powers given by the Bill were too wide 
in several important respects : — 

(1) The offence created by section 2 (2) of doing or 
attempting to do an act preparatory to the commission ofan 
offence under section 1 failed to specify with precision the 
conduct which the Act made criminal. ‘‘ So loose a defini- 
tion of a crime is contrary to the spirit of our criminal law.” 

(2) The power given by section 2 (3) to a single Justice of 
the Peace was so new and so large that it ought to be com- 
mitted to a more competent tribunal. 

(3) The power given to a single constable was even more 
objectionable. 

Professor Gilbert Murray wrote:—‘‘ I am amazed that a 
Bill so recklessly drafted should have passed even a first 
reading in the House of Commons.’’ Impressed, appar 
ently, by the weight of these criticisms, the Government has 
made a concession. It was announced on Monday night 
that Sir Thomas Inskip would propose an amendment to 
Clause 2, Section 1 of the Act. By this amendment the 
words ‘‘ without lawful excuse ’’ would be deleted, and 
the clause in question would be altered to read as follows:— 

If any person, with intent to commit or to aid, abet, 
counsel, or procure the commission of an offence under 
section 1 of the Act, has in his possession or under his 
control any document of such a nature that the dissemina 
tion of copies thereof among Members of His Majestys 
Forces would be an offence under section 1 of this Act, be 
shall be guilty of an offence under this Act. 

This is a substantial concession; for whereas in its origina 
form the possessor of a seditious document would have to 
prove that his intentions were legitimate, the prosecution 
must now prove improper intent. This change I 
moves one of the most objectionable features of the Bill 
But a great many objectionable features remain, such as the 
phrase about ‘‘ attempting to do an act preparatory to the 
commission ’’ of an offence, and the virtual reintroducton 
of the general search warrant. If the Government sincerely 
wishes to meet all the legitimate criticisms of the Bill whid 
have been made, it had much better withdraw it entirely. 


* * * 


Employment in April.—According to the latest I 
turn of the Ministry of Labour, there were approxima 
10,140,000 persons aged 16-64 in employment in Grea 
Britain on April 23, 1934. This was 82,000 more thané 
month earlier and 638,000 more than a year ago. 
number of unemployed persons on the registers of Employ- 
ment Exchanges at the same date was 2,148,195, of whom 
1,729,242 were wholly unemployed, 329,913 tempo 
stopped and 89,040 registered as ‘‘ normally in casual eft- 
ployment.’’ As compared with a month and a year ago 
the total shows a decrease of 53,382 and 549,439 a 
tively. The difference between these figures and those 4 
the increase in employment is largely due to the influx 0 
juveniles on to the labour market at the end of each 
term. This year this factor has been unusually impo 
owing to the exceptionally high birth rate in the first quart 
of 1920, and it is reflected in the figures of boys and gir 
unemployed which have increased by nearly 22,000 
March, as compared with a rise of only 600 at the = 
period last year. The net decrease in unemployment © 
the month, therefore, while less than last year, 1S 7 
than it appears at first sight and certainly more than 
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purely seasonal movement, although the tendency at this 
time of the year is usually towards better employment. The 
following table shows the changes in the most important 
industries : — 

Increase or Decrease since 


March 19, 1934 April 24, 1933 
Number % Number % 


Unemployment in 





/O 

Coal-miming  .....eeeerereeereeees + 13,222 + 5 — 69,045 —20 
Iron and steel manufacture... — 1,340 — 3 — 34,121 —42 
General engineering ............ — 6,829 — 7 — 62,924 —41 
Metal goods manufacture ... — 3,662 — 5 — 47,525 —39 
Shipbuilding and ship repairing — 5,484 — 6 — 21,829 —20 
QARAD cevceecsoscccccscosvevccecsces 4691 + 4 — 34,483 —24 
Wool and worsted ...........0+06 + 6,278 +24 — 10995 —25 
Hosiery ..-0scecesserceseesceseeees + 1,696 +14 — 7,303 —365 
Building ......-.cseceesscscseeseees — 26,122 -—14 — 44,815 —23 
Public works contracting ...... — 4,251 — 3 + 1,140 + 1 
Docks and harbourservice,etc. — 1,121 — 2 — 7,043 —I1 
Distributive trades .........+.- —13,150 — 5 — 24,868 —10 

All industries ............ — 53,382 — 2 — 549,439 —20 


It will be seen that, with the exception of the textile trades 
and coal-mining, improvement continues to be general. But 
the setback in these industries has meant that there are 
6,000 more women and girls out of work than a month ago, 
while the number of those temporarily stopped of both sexes 
has risen by 17,000 (5 per cent.). The seasonal decline in 
employment in coal-mining, however, is less than last year, 
and it must be noted that the slackening of textile business 
follows on almost boom conditions enjoyed during the latter 
part of 1933, especially in the woollen and worsted trades. 
Activity in the building trade continues to increase, 
although not quite so fast as last year at the corresponding 
time. This is not surprising as this was one of the first 
industries to show signs of recovery even in 1932, and it is 
not unnatural that the rate of progress should begin to 
slacken. But the increase in unemployment in public 
works contracting over the year, although small, is a sorry 
comment on the Government’s claim to responsibility for 
recovery. Unemployment in this industry rose above its 
present level only between November, 1932, and Decem- 
ber, 1933. All branches of heavy industry are maintain- 
ing activity. The figures of the Ministry show that un- 
employment has decreased in all administrative divisions 
except the North-West, which is largely occupied with 
coal and textile industries. 


* * * 


The Irish Free State Budget.—Our Free State 
correspondent writes: —-The Free State Budget, which was 
introduced by Mr McEntee on Wednesday afternoon, has 
created a very favourable impression in Dublin. The result 
of the financial year 1933-34 was a surplus of {1,355,000, 
calculated according to the strictest canons of financial 
orthodoxy. The net amount to be raised for all purposes in 
the present financial year is estimated at {34,802,000; and it 
is estimated that the existing taxes, with minor modifica- 
tions, will yield £{28,792,000, showing an apparent deficit 
of {6,010,000. Expenditure, however, includes certain 
Capital items, including two-thirds of the expenditure on 
€xport bounties, which is regarded as abnormal and non- 
recurrent, and the repayment of the old Dail external loan. 

hese capital items total £3,012,750, to which must be 
added the sum of {4,200,000 raised for the Local Loans 
und. In classifying money raised for the Local Loans 
Fund as capital expenditure the Minister for Finance is 
tnerely assimilating the practice in the Free State to that of 

teat Britain. When these capital items are deducted from 
- anaates of expenditure there remains an estimated 
me us of £1,202,000, which is to be devoted partly to an 
saat in the social services and partly to a remission of 
saation. The duty on tea is to be reduced by fourpence 
spon and the income-tax from five shillings to four 
con and sixpence in the pound. The reduction in 
the os 18 very welcome and should do much to increase 

- Fee arity of the Government among the middle classes, 
one 4 been hard hit by the events of recent years. Of 
om = r Salas is based on the assumption that large 
doubtedly successftlly raised by borrowing; but it is un- 


wiser in the ci i 
whose nati e circumstances in the Free State, 
© resou 


tonal debt is still small, to borrow than to deplete 
tees of the direct taxpaver. The Budget clearly 
€ underlying strength of the financial structure of 
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In acting as an executor or trustee, the West- 
minster Bank aims at putting itself in the 
position of a private trustee. It therefore pre- 
fers to employ the family solicitor, if there is 
one, or any other solicitor the client may name; 
by such means the Bank succeeds in combin- 
ing domestic tradition with business efficiency. 


A book showing the advantages of corporate 
executorship and the terms of appointment 
may be had on sending a card to the 
Trustee Department 


WESTMINSTER BANK LIMITED 
51 THREADNEEDLE STREET, E.C.2 





the Free State, and should do much to allay fears, ignor- 


antly held in other countries, regarding the soundness of 
its credit. 


* * * 


The Volume of Overseas Trade.—Last week’s Board 
of Trade Journal contained the usual quarterly article 
revealing the trend of our overseas trade by the elimination 
of changes in prices. As declared values no longer provide 
a reliable guide to changes in the volume of trade because 
of the fluctuations in prices in recent years, these figures 
are of particular interest : — 


VolLUME AND VALUE OF IMPORTS AND EXPORTS 


Retained Imports Exports of Domestic Produce 


a Values Values 
Period Declared —_ = in terms | Index of| Declared pen — in terms | Index of 
Values | “vy, ae of 1930 | Volume | Values Values | f 1930 Volume 
ares | Values Values 
1930 1930 1930 1930 
Million £1} =100 | Millionf{| =100 | Millionf{| ==100 | Millionf! =-100 
1924 ..... 1,137 135-0 842 88-0 801 120-8 663 116-2 
1930 ..... 957 100-0 957 100-0 571 100-0 571 100-0 
1931 ..... 797 81-0 984 102-8 391 89-4 437 76°5 
1932 ..... 652 75°3 867 90-3 365 83-3 438 76°8 
1933 ..... 627 71-4 878 91-7 367 82-1 447 78-4 
1931 
Istquarter|] 192-5 84-5 227-7 95-2 103°3 93-2 110-9 77-7 
2nd ,, 189-6 82-0 231-2 96-6 95-8 90-8 105-6 74:0 
3rd _s,, 191-0 79+1 241-5 100-9 93-2 87-8 106-2 74:4 
4th ,, 224-3 79-0 283-9 118°6 98-2 86-1 114°1 80-0 
1932 
Istquarter| 177-3 78-4 226-1 94°5 92-3 84-2 109-7 76-9 
2nd ,, 153-4 75°3 203-9 85-2 94-7 84-3 112-3 78:7 
3rd_s,, 150-5 72-7 207-1 86-5 84-1 82-0 102-5 71-9 
4th ,, 171-0 74°5 229-5 95-9 94-0 82-5 113-9 79: 
1933 
Istquarter} 146-6 70-1 209-3 87-4 89-7 81-7 109-2 76:9 
2nd ,, 148-5 70-2 211-5 “4 85-6 81-2 105-4 73-9 
3rd, 155-5 71-5 | 217-4 90-9 93+1 82-4 | 113-0 79-2 
4th ,, 176-2 73-5 239-7 100-0 99-0 82-6 119-9 84-1 
1934 
Istquarter| 168-9 72:4 233-4 97-6 94-7 82-1 115-4 80-9 





As was to be expected during the early stages of the upward 
movement of the trade cycle, the increase in the volume of 
imports between the first quarter of 1933 and the corre- 
sponding period in 1934 has been much more pronounced 
than the expansion in exports. The volume of exports rose 
by 5.2 per cent. during this period, as compared with an 
advance of 11.7 per cent. in the quantity of retained im- 
ports. The average price of both imports and exports in 
1934 was slightly higher than a year ago. But the relative 
steadiness of the index of import prices conceals, an appre- 
ciable rise in the average value of imported raw materials. 
As a result of an expansion of industrial activity in a 
number of important countries the consequent increase in 
the demand for materials brought about a sharp rise in 
prices. Thus the index of raw material prices imported by 
this country rose by 13.7 per cent. between the first quarter 
of 1933 and the corresponding period in 1934. The rise in 





1022 


the quantity of raw materials purchased abroad was 21.4 
r cent. As the demand for foodstuffs has as yet shown 
ittle improvement (imports rose by only 1.8 per cent. 
during the period under consideration) the index of prices 
of imported foodstuffs for the first quarter of 1934 shows 
no change on last year. It is significant that retained 
imports of manufactures recorded a rise of 25 per cent, in 
volume despite tariffs, depreciation in the exchange value 
of the pound, and only a negligible reduction in average 
prices. In general, while the trend of our foreign trade 
exhibits all the normal characteristics of a trade revival, 
the growth of the international exchange of commodities is 
seriously retarded by the shackles of trade restrictions. 


* * * 


The Sugar Scandal.—We suggested last week, in 
reviewing the earlier stages of the public inquiry into the 
draft Sugar Marketing scheme, that it appeared as if a bar- 
gain had been struck between the refiners and the Govern- 
ment which would permit of the abolition of the beet sugar 
subsidy. It now looks as if the terms of this bargain have 
been dragged to the light of day. It will be recalled that 
the draft scheme—which has as little to do with agriculture 
as it has with marketing and is in plain conflict with the 
spirit, if not with the letter, of the Act of 1931—proposes to 
confer a legal monopoly for the refining of sugar upon the 
twenty-two companies which were engaged in this business 
before 1933. Just how the refiners were to be persuaded 
to pay a high enough price for beet sugar to make it pos- 
sible to abolish the subsidy was not clear, but on Tuesday 
Mr A. V. Alexander, representing the co-operative societies, 
alleged in the most explicit terms that a bargain had already 
been struck between the Government and the industry. 
According to the terms of this bargain a levy of 2s. 4d. per 
cwt. was to be imposed on all sugar consumed, and the 
proceeds handed over to the beet sugar companies. The 
promoters of the scheme, when challenged to deny these 
allegations, could only plead that it would be a breach of 
confidence to say anything. In the absence of a denial the 
public will construe this as an admission. In the circum- 
stances the undertaking of the producers that the domestic 
price of refined sugar shall not exceed the world price of 
raw sugar by more than a certain margin, ‘‘ provided 
circumstances beyond the control of the industry do not 
alter,’’ is clearly valueless. The audacity of the plan which 
has thus apparently been concocted is really enough to take 
one’s breath away. To confer on private interests, with less 
than the shadow of public control, an absolute legal mono- 
poly for producing an essential foodstuff is in itself an 
outrageous proposal. But to subsidise this monopoly out 
of the proceeds of a tax which must inevitably be paid 
largely by the poor, if indeed this is the Government’s in- 
tention, would be nothing short of a national scandal of the 
first order. The aptest comment on what appears to be the 
latest machination of the Minister of Agriculture was made 
on Wednesday by his colleague, the President of the Board 
of Trade. Mr Runciman, in one of those flashes of common 
sense which he must find a constant embarrassment in the 
Cabinet Chamber, said, ‘‘ Let us be quite sure that in 
granting to our industries enabling Bills which are to compel 
everybody in the industry to work . . . without internal 
competition—and, of course, naturally at the expense of 
the consumer—we are not actually doing harm when we 
are intending to do good.’’ In this particular case the 
public will need a very great deal of reassuring that Mr 
Elliot’s good intentions towards the sugar refiners are not 


to be more than balanced by harm to the community as a 
whole. 


* * * 


Sterling and International Prices.—The main move- 
ment during the past fortnight has been the rise in the 
prices of primary products. Our British index number has 
risen by 1.6 per cent., while the increase in the United 
States is as much as 3.3 per cent. There are several special 
explanations of these movements, the most prominent being 
the sharp advance in the price of rubber following the 
announcement of the restriction agreement. American 
grain prices are also higher as the result of reports of 
extensive drought. Wholesale prices generally have re- 
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mained much more stable. Our complete British index 
number is unchanged, while the Irving Fisher American 
index number has risen by only 1.2 per cent. French 
wholesale prices continue to fall, but there has been some 
recovery in Italian and German prices: — 


SzerremBer 18, 1931 — 100 


Economist Indices 


Date | British | Primary Products Fisher, of Com- | Belch: 
Price of “ amt, 
U.S.A. merce 
France Ger. 
x |\————_ | ,c7id Italy 
(sterling)| British |American many 
(sterling)| (dollar) 

1932 
Jan. 27th | 108-3 | 115-7 63-8 | 140-9 93-5 93-6 95°8 | 91-6 
Apr. 20th | 103-8 | 105-4 83-6 | 129-5 89-6 97-0 95-3 00-3 
july 27th | 98-5 | 103- 84-1 | 196-9 88-3 91-3 88-5 881 
a 103-1 | 112-3 64-0 | 143-8 88-6 88-8 92-7 96-8 
an. 25th | 101-3 | 107-7 78:0 | 142-6 80-5 88-1 90-2 83-8 
eb. 22nd | 99°S | 104-2 76-9 | 143- 79-9 88-1 88-7 G43 
. 22nd | 99-0 104-0 80-1 142-1 82-1 87-2 87-5 88-4 
Apr. 19th | 98-7 | 104-6 88-7 | 141-4 82-8 87-5 86-2 83-4 
y Sist | 105-3 | 116-3 | 108-5 | 145-8 90-0 87-2 86-6 | 84-9 
jue 107-6 118-2 117-4 144-0 94-4 89-5 87-2 85-6 
uly 26th | 108-1 | 120- 124-7 | 145-7 | 100-9 89-7 86-2 86-6 
Aug. 107-9 | 116-9 | 119-0 | 147-6 | 102-1 89-5 86-2 88-6 
Sept. 108-1 | 116-8 | 120-7. | 157°4 | 103-7 87-5 85-8 | 87-5 
Oct. 1 106-4 | 112-8 | 109-1 | 155- 103-7 87-5 84:6 | 8-1 
Nov. 18th | 104-8 | 113-8 | 122-0 | 152-0 | 104-5 86-3 83-9 88-3 
Nov. 29th | 104-4 | 114-7 | 117-2 | 147-7 | 103-5 86-8 84-5 | 883 
= 105-3 | 114-8 | 117-0 | 148-4 | 104-4 87-2 84-5 | 88-4 
an. 3rd. | 105-9 | 113-0 | 119-8 | 150-1 | 104-4 88-1 84-9 | 84 
an, 17th | 107-1 114-8 123-1 154-8 104°5 87-2 84-8 88:5 
an. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 87-2 84-4 | 68-6 
eb, 14th | 109-3 | 119-9 | 128-6 | 161-7 | 106-8 87-0 84°5 | 884 
Feb. 28th ; 109-1 121-3 128-0 161-3 107-9 86-1 84-1 88-0 
Mar. 14th | 109-0 122-5 129-8 160°3 108-2 85-6 84-0 88°1 
Mar. 28th | 108-3 121-4 127-5 160-4 107-3 85-9 84-2 88-1 
Apr. 11th | 108-4 | 120-2 | 128-6 | 158-7 | 106-4 86-1 84:2 | 87-9 
Apr. 25th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
May 9th | 108-2 121-7 129-4 160-0 107-3° 85-0° 83-7* | 881° 


© These figures refer to May 2nd. 


Details of the group indices comprising the complete 
Economist index number are given below : — 


** Economist *’ INDEX 


(1927 = 100) 
Sept. 18, Apr.11, Apr.25, May9, 
1931 1934 1934 1934 
Cereals and meat ......... 64°§ 65-1 66°1 66-8 
Other foods .........ccecceees 62-2 58-8 58-9 58-9 
SN bi cisaceccaceaenesnniee 43-7 57: 55°5 54-2 
I 65s tenecuenoneener 67°4 78-9 79: 79°1 
Miscellaneous ..........cse0e 65-8 68-0 67°7 68-4 
Complete index ...... 60°4 65-5 65-4 65-4 
SE RTD cnicecnnsoneccnnes 83-1 90-1 90-0 90-0 
BENE et RD nccrecccsccnvncses 52-2 56-6 56-5 56-5 


In the cereals and meat group there were advances in wheat, 
rice, potatoes and English mutton, and declines in maiz 
and English beef. Among other foods, tea, cocoa and 
butter were higher, but coffee and cheese were cheaper. Ia 
the textiles group raw cotton advanced, but there were 
declines in wool, silk, flax and jute. In the minerals group 
tinplates were raised in price, but non-ferrous metal prices 
were all lower. Among miscellaneous materials, rubber has 
risen by 21 per cent. during the past fortnight, and hides, 
linseed oil and creosote are also dearer. There were reduc 
tions in the prices of cement and leather. 


* * * 


Shipping Freight Index.—As measured by ow 
monthly index number, the general level of whole cargo 
shipping freights fell by 0.4 per cent. during April, follow- 
ing a fall of 1.8 per cent. in March. The current figure of 
83.3 compares with 82.3 in April last year and 91.7 for the 
corresponding month in 1932. Details of the index number 
are as follows: — 




















Average, April, | February, | March, Apri, 
1933 1933 1934” 1934 194 

sername ieee tecmacsamasssill eect eet ee 
European waters ..... 110-0 83-3 88-6 87-6 3 
North America ........ 113-1 82-5 84-1 82:5 o. 
South America ........ 123-4 75-8 78-9 76-7 a 
sett conte cencinueta 106-3 85-9 93-0 91-4 * 
Far East and Pacific 117-°4 86-9 86-6 84-6 e 

Australia ........s000++ 127-9 79-2 80-1 79-2 we 

Total ......0eeeeeeee 116-3 82-3 85-2 83-7 83°3 


a 
The movement of the new Argentine maize crop is reflected 
in some improvement in River Plate rates, ané 

tralian market also remains firm. Reports from the North 









an - poe ome oo a a 





gaER |" 


jesseagesss sesssezeseess ses2 | ETkERE | 


& 


= So 


war 
a . 
m& = 8S wD CO 


= 
° 
ce 


= se Ss 
& as 


#53585 


Ease g 


esseqe | ™ | 


\' 


ted 
0s 
th 





May 12, 1934 


East Coast remain very depressing, but South Wales reports 
a very slight improvement. Movements of the various 
sections of our index number are shown in detail below: — 














Index | Inc. oF Index | Inc. oF 
No. points No. points 











BD .nccsccsevecereoses 78:7 |—6-5 | South America—outwards.. | 64 —1+1 
Bay—outwards ........0+-0000 97-2 |—1-9 | South America—homewards | 77-2 |+0-5 
Bay—homewards, pencioninannee 90-3 |—1-6 | India—outwards ............ 73°F |—1-4 

iterranean—outwards 77-6 |+0-7 | India—homewards .......... 106-5 j|—1-2 
Mediterranean—homewards | 83-0 +1-0 | Far East, etc. ..............04- 83-9 |—0-7 
North America ........0.00+0+ 80-8 |—1-7 | Australia.................ccceeee 82-8 |+3-6 


aeleeanempanmmesnmmmannsnndaaanlemmammammnmnmamsnannniesnetneot 

Expressed as a percentage of the average for 1913, the total 
of our index number for March works out at 71.6, 

compared with 71.9 in March and 70.7 a year ago. 


* * * 


The Supply of Houses.—Mr Geoffrey Shakespeare 
disclosed in the House on Tuesday that the total of houses 
built in the six months ending March 31st was slightly 
higher than that given by Sir Hilton Young last week. The 
total for England and Wales (excluding houses of a rateable 
value exceeding £78) was 153,290, of which 120,781 were 
built by private enterprise without State assistance. Pre- 
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viously the highest total of houses built in any half-year 
had been 111,066 in 1927. The comparative figures are as 
follows : — 














Half-year ended 
March 31, March 31, 
With State assistance :— 1927 1934 
By Local Authorities ............s.0006 37,361 29,399 
By private enterprise ,..............008 41,055 ; 
Total assisted ............cscceceeeees 78,416 31,043 
Without State assistance :— 
By Local Authorities ...............06+ 32.650 1,466 
By private enterprise ..............0+6. , 120,781 
Total unassisted ............cecceeees 32,650 122,247 
Cree Bata incccccccnccsscesccnse 111,066 153,290 


The influence of low costs and interest rates in stimulating 
private enterprise has certainly been remarkable. But 
Mr Geoffrey Shakespeare admitted, when questioned, that 
only 45,000 out of the 120,000 houses built by unassisted 
private enterprises were working-class houses at all. And 
he did not state how many of these 45,000 were to be let 
at rents within the reach of the poorer workers. Until 
private enterprise can provide houses at such rents on a 
much larger scale than at present, the overcrowding and 
slum problems will not be solved, and the abolition of the 


Wheatley subsidy will not have been justified. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





(By cable) 
SIGNS OF BUSINESS SLACKENING 


ALTHOUGH production indices are at a record level for the 
year there is increasing evidence of slackening business, due 
partly to seasonal factors, but partly to consumer resistance 
to high cartel prices. Crop prospects have been impaired 
by a severe drought. The President is accepting Con- 
gressional silver demands, but doubt of the precise form 
of the proposed legislation is increasing the general un- 
certainty. 
New York, May to. 


(By mail) 
THREE WAYS TO RECOVERY 


DESPATCHES from Washington continue to give evidence of 
divided counsels, uncertainty and disillusionment. The 
President is reported to have opposed the advocates of 
silver inflation with the argument that he was disappointed 
at the results of the monetary policy to date. Almost simul- 
taneously, the American Federation of Labour, in its report 
of industrial unemployment for March, repeated the figure 
of 10,000,000 (the United States Chamber of Commerce 
estimates it at 7,000,000). Organised labour continually 
emphasises the failure of N.R.A. to reduce this figure, and 
continually advocates a still shorter work-week as its 
solution. Meanwhile, organised industry with equal per- 
sistence urges the modification of the Securities Act of 1933 
for the purpose of reviving demand for durable goods. In 
short, Congress, thinking as usual in terms of agriculture, 
visualises commodity prices as the crux of the problem and 
Sponsors one inflationary scheme after another—the 
McLeod Bill for the assumption by the Treasury of the 
deposits of closed banks, the Lemke Bill for the monetisa- 
tion of farm mortgages, the remonetisation of silver, and, 
Prospectively, the soldiers’ bonus. Organised labour, 
inking in terms of urban unemployment, is cool towards 
Price-raising devices and looks to a 30-hour week for the 
absorption of the unemployed. Industry, noting that the 
Consumer goods industries are thriving and the capital 
goods industries depressed, argues for ‘‘ taking off the 
es’? and opening the capital markets. The Adminis- 


tration is reported to be favourable to modification of the 
Securities Act. 


The business indices of the Federal Reserve Board for 
March are now available. 


BusINnEss INDICES 
(1923-5 = 100. Adjusted for seasonal trend) 


Nov., Feb., Mar., 
1933 1934 1934 
Industrial production, total ...... 73 81 84 
Manufactures .........cccsceeseeees 71 80 82 
i iccccinsnncnestescudsdanane 81 91 100 
Residential construction contracts 13 12 11 
Other construction contracts....... 76 70 54 
Factory employment ............... 72-4 74:7 76-9 
Factory payrolls ..........scseseeeees 53+1 59-2 63-3 
Freight car loadings ..............++6 60 64 66 
Department store sales ............ 65 71 76 


This tabulation shows the magnitude of the recovery 
from the slump of last autumn, From the weekly data it 
appears that some further gain was made in April, particu- 
larly in steel operations. The price advances announced 
for April roth had the effect of inducing consumers to cover 
ahead, and good steel output is expected for the rest of the 
quarter. On the other hand, the motor industry ordinarily 
recedes after April; and in textiles there are some evidences 
of recession. Residential building remains at a low level, 
signs of activity in the early spring apparently having been 
checked by the price advances, especially those announced 
as effective on April 1st. The prices of building materials 
have been lifted to the 1929 level. 


‘* CONSUMER RESISTANCE ”’ TO HIGH PRICES 


Complaints of high prices for manufactured goods are 
no longer confined to farmers. Retailers and mail-order 
concerns note ‘‘ consumer resistance ’’’ to the cartellised 
prices, only a part of which can be attributed to the in- 
creased labour costs imposed by N.R.A. As was noted 
some time ago, the Federal Trade Commission instituted 
action against the rayon cartel; and the N.R.A. authorities 
are currently reviewing the price-fixing system established 
under the Steel Code. In the tyre industry, N.R.A. has 
taken the matter into its own hands and has established a 
list of minimum prices for all kinds of tyres. Price-fixing 
had much to do with the popularisation of N.R.A. in ‘‘ big 
business,’’ and price-fixing has had much to do with what 
appears to be the growing hostility to N.R.A. among con- 
sumers of all classes. 

There have been a number of significant developments in 
the field of money and banking. In the Reserve Bank 
statement of April 2oth, the sudden expansion of the item 
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‘* gold certificates ’’ suggested that a transfer had been 
made from the Stabilisation Fund, inasmuch as gold im- 
ports had been small the previous week. Yesterday the 
Treasury statement entered for the first time an item 
‘‘ Exchange Stabilisation Fund, $1,800,000,000,’’ while 
gold in the general fund was $1,020,000,000. No explana- 
tion of these items was offered, but the inference is that 
$200 millions has been utilised. If so, it is more likely to 
have been used to purchase Government securities than for 
operations in the foreign exchange market. 


BANK CREDIT STILL EXPANDING 


In recent weeks there has been a remarkable growth in 
the net demand deposits of the Reporting Member Banks, 
as appears in the following table : — 


REPORTING MEMBER BANKS 


($000,000) 
Jan. 10, April 25, 
1934 1934 
Total loans and investments....... 16,388 17,471 {- 1,083 
Loans On securities ............+65 3,497 3,516 + 19 
All other loans ..............se000. 4,712 4,604 — 108 
United States securities ............ 5,210 6,282 +1,072 
Other SeCUTities..........scseeeeeeeeres 2,969 3,069 + 100 
Reserve balances ............ssseeeees 1,983 2,779 + 796 
Net demand deposits ............+++ 10,951 12,272 + 1,321 
Time deposits .........sceseeeeeeeeees 4,343 4,477 + 134 
Government deposits ...........0+++ 571 1,177 + 606 


The rise in reserve balances is attributable to the gold 
imports, although, as was stated above, there are inferential 
reasons to suppose that about $200 millions of gold certifi- 
cates were transferred from the Stabilisation Fund. But 
the outstanding figure is that of the net demand deposits; in 
the New York banks the figure now stands far above the 
highest point of 1929. But for the reporting member banks 
outside New York this item is somewhat below the 1929 
figure, although in 1929 it included banks in about 100 
cities, whereas now the report only includes go cities. One 
may say, therefore, that the city banks of the United 
States have deposits approximately as great as at the 
highest point in 1929. 

It does not appear that the deficit for the last six months 
of the fiscal year will equal the sum forecast by the Presi- 
dent in January. The difference is largely explicable by 
the reduced demands upon the R.F.C. for subscription to 
the preferred stock or capital notes of banks. The great 
rise in the bond market since the end of last year has im- 
proved the position of hundreds of banks which at the year- 
end had weakened capital structures on the basis of bond 
quotations then current. With this change, banks have felt 
far less inclined to seek capital from the R.F.C. 

The much-revised Stock Exchange Control Bill is now 
before Congress in what appears to be a final form. Essen- 
tially, the latest draft avoids contentious points by creating 
a commission which would have broad powers of regula- 
tion and control. In this form, the protracted controversy 
over the Bill appears to have come to rest; and interest in 
Wall Street has shifted to the possibility of modification of 
the Securities Act of 1933. Business and financial opinion 
is agreed that no single Governmental action could be so 
helpful to recovery as the relaxation of these restrictions. 

“New York, May 1. 


FRANCE 





THE GOVERNMENT’S FISCAL ‘‘ REFORM ”” PROJECT 


AFTER two months’ recess, the Chambers will return on 
May 15th. They will not have to pass an immediate vote 
on the decree-laws, which have been instituted by the 
Government to realise the 4,000 million francs of economies, 
nor on the decree-laws for the reorganisation of the rail- 
ways. But the Government will submit to them the 
project of fiscal reform which M. Germain-Martin, the 
Finance Minister, has in hand. 

The project is intended to simplify the methods of taxa- 
tion. There are 130 different taxes in operation, and this 
diversity complicates the task of the taxpayer without in- 
creasing the yield from the taxes. The Government in- 
tends first of all to lower the rates of a few taxes, while 
broadening, at the same time, the basis of taxation. It 
intends principally to reform the income tax, the ‘‘ impét 
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cédulaire,’’ as well as the general tax. It considers that 
‘* from an economic point of view the burden of taxation 
which affects production and business as well as the workers 
explains to a large extent the difference between French 
prices and international prices. The piling up of tariffs 
has produced unemployment in numerous export indus. 
tries.’’ 

The extremely high rates of many taxes are due toa 
large extent to the numerous exemptions which the law 
has accorded, or else to tax evasion. In the case of the 
income tax, 35,000 million francs only of salaries are taxed 
out of a total of 130,000 millions of public or private 
salaries, whether because the rest is remitted by the law or 
because the taxpayer conceals his real income. As a 
remedy .for this the Government intends to lower the 
exemption limit from 10,000 francs to 7,000 francs fi, 
But the rate of 10 per cent. which affects incomes of over 
20,000 francs a year will be lowered to 8 per cent., while 
the tax will be 4 per cent. on incomes between 7,000 and 
10,000 francs. 

Such is to be the general sense of the fiscal reform, the 
object of which is to increase the number of the taxpayers 
while diminishing the rate of certain taxes. The actual 
rates of the income tax have altered greatly since the 
Caillaux Law of 1907 : — 


Caillaux Law Present Rates 
0 


o/ 
EROOMC TAK 20000000scccscccccees 4 4e 
Tax on securities ............... 4 17 
Public and private salaries... 3 10 
Commercial profits ............ 3°5 15 
Non-commercial profits ...... 3 12 


It is believed that the Government intends to bring the 
rates closer to the original taxes and to enlarge the basis 
of taxation. The maximum rate of income tax, which has 
reached 36 per cent. for the highest incomes, will be 
reduced to a maximum of 20 per cent. The rate on income 
from registered securities will be lowered from 16 per cent. 
to 14 per cent. or 12 per cent. The tax on income from 
bearer securities will be maintained at its present level of 17 
per cent. There will thus be a differentiation of nearly 3 per 
cent. to 5 per cent. in favour of registered securities, and 
the Government claims that this difference will induce the 
public to prefer the registered securities. As it is not easy to 
defraud the Treasury with these last securities, tax evasion 
should disappear. 

The Government’s project has not yet assumed its final 
form and will certainly receive many revisions. In its present 
form it has been well received, as may be imagined, by the 
richer classes. On the Left it is opposed on the grounds 
that sufficiently strong measures are not being taken against 
fiscal frauds, and that a tax is being imposed on many 
millions of poorer taxpayers who were till now exempt. 
The Confédération Générale du Travail has issued “a 
fierce protest against the Government’s project of fiscal 
reform, which intends to lower the exemption limit for 
salaries from 10,000 to 7,000 francs.’’ The Confédération 
adds that fiscal reform must be realised first of all by a 
campaign against fraud and the evasion of taxes. 

The Government will not attempt to pass their fiscal 
reform plan by decree-laws. It will be submitted to Parlia- 
ment. The discussion is likely to be more or less governed 
by the political temper of the moment. At present the 
Doumergue Cabinet’s prestige appears to be maintained. 
Its popularity with the rentier classes has increased with its 
financial achievements: the rise in Rentes, the success of 
the new issues, the improved position of the Treasury, an 
the imports of gold. The following table shows the import- 
ance from the rentier’s point of view of the recovery already 
made : — 


Highest Highest Feb.5, May§8, 
Rentes :— 1932 1933 1934 1934 
as aeesesdenobereesecons 85-75 78-40- 63-80 77 
B% BBI7  ..ccccvceccesee 99-60 91-60 72-25 84-05 
BD ctescescesccees 99-60 89-70 71-70 83-80 
$% 1920 ...cccccsccccee 129-25 120-70 103 112-50 
44% 1932“ A” ...... 98-15 94-70 78-65 89-10 
44% 1932" B” .....- 98 94-50 79-55 87-90 


The Radical-Socialist Congress will open at Clermont- 
Ferrand on Friday. This Congress of the most important 
Party in the Chamber will decide the Party’s attitude 
towards the Cabinet. Since M. Bergery’s defeat at the 
election of Mantes on April 29th, the opposition to the 
Cabinet has apparently become less aggressive. If 
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opposition is definitely beaten at the Congress of Clermont, 


May 12, 1934 


as is generally expected, the Government will have a new 
authority for its fiscal ‘‘ reform ’’ plans. 
THE PUBLIC WORKS SCHEME 

M. Marquet, Minister of Labour, is elaborating his 
project for public works. This plan must comply with two 
conditions: no recourse must be made to the money 
market, and no ‘‘ unproductive ’’ works must be under- 
taken. The money will be lent by the Social Insurance 
Fund. As a result of recent laws, the ‘‘ Caisse de 
Vieillesse ’’ will receive 2,000 million francs of contributions 
yearly, without having to grant any pension for nearly 
2% years. Consequently, the Marquet plan proposes that 
during a period of six years 75 per cent. of these receipts, 
that is, nearly 9,000 millions, should be applied to public 
works. The loans will be made at a rate in accordance 
with the market. For the first loan a rate of 5$ per cent. is 
proposed, or with redemption a 7 per cent. rate, which 
is notably lower than that of the Crédit Foncier. These 
loans will be reimbursed and the money liberated when 
they are reclaimed by the Caisse de Vieillesse. The public 
works schemes will be concentrated in a few areas, where 
the unemployed are particularly numerous. M. Marquet 
hopes that his plan will enter into application at the begin- 
ning of August, and that it will re-employ nearly 100,000 
men. The present number of registered unemployed in 
France is 341,000. 

Paris, May 9. 


GERMANY 


MARK DEVALUATION POSSIBILITIES 
Business sentiment last week was badly depressed. Heavy 
selling continued on the Bourse, and active shares closed 
on an average ten points below the prices of May, 1933. 
This record, abnormal in the sense that industrial shares 
almost always rise parallel with and in advance of indus- 
trial production, is explained in part by the visibly growing 
discontent with the Government in business and public 
circles, due to erratic interferences with enterprise, and to 
that insecurity of the person, of employment, and of pro- 
petty of which there have lately been some flagrant in- 
stances. That the main cause, however, is anxiety about 
the Debts Conference seems to be shown by the Bourse 
recovery this week on the publication of a reassuring, 
though vague, statement by the chairman. The chief fear 
seems to have been that creditor countries would resort to 
clearing. Clearing, it is realised, might involve the com- 
pulsory transfer of larger payments than since the second 
default of January this year. This, it is feared, might 
impair Germany’s ability to meet trade debts, to import 
hecessaries, and to maintain the present somewhat unreal 
full value ’’ of the reichsmark. 

Until this week the President of the Reichsbank, and all 
other officials who expressed themselves, affirmed that in 
nO circumstances was mark depreciation, voluntary or 
involuntary, conceivable; and the public took these assur- 
ances as genuine, qualifying them merely with the reflec- 
ton that authorities in all countries make similar affirma- 
tons until the moment for depreciation arrives. It came 

fore as a surprise when the Reich Finance Minister, 
Count Schwerin von Krosigk, spoke yesterday of mark 
depreciation as a mere question of trade policy. ‘‘ To the 
thought of devaluation,’’ he said, ‘‘ we could come only 

We were convinced that by means of devaluation export 

could really be strengthened in a measure worth mention- 
ing. So long as this question cannot be answered with an 





wconditional yes, the risk remains too great.’ It is 
Reicha on the basis of this official statement, that the 


..- “Overnment has been considering deliberate depre- 
“ation. Powerful debtor (in particular Nazi) interests have 
hae Stood for currency depreciation, though of late they 
7 ve not publicly agitated; and depreciation promises also 

€t reduction of foreign debts, owing to the refusal 
able “7 £0 Guarantee the exchange value of non-transfer- 
rte a Devaluation would be a less drastic change 
the 1, vegested in the Reichsbank’s utterances, in which 
Inrew* iS acclaimed as a sound, full-value currency. 
resembi, ne Mark is an incalculable currency, somewhat 

ling the Russian rouble in that its ‘“‘ full value ”’ is 
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of 


The Scott ish Provident Institution 
** Tried in all weathe ood 
. ° 9 

and bad—it has never failed 

(Vide The Chairman's Speech 21/3/34) 
Under the Distinctive System the premiums are so 
moderate that, at early and middle ages, the annual 
sum charged elsewhere for a Whole Life Assurance of 
£1,000, with profits, will here secure from the first 
as much as £1,300 or thereby with right to bonuses. 
Write for an explanatory booklet 


The Scottish Provident Institution 
Lendon (City) Office - + -~- © « 3 Lombard Street, E.C. 3 
HEAD OFFICE : 6 St. Andrew Square, EDINBURGH 
FUNDS EXCEED £23,500,000 


officially proclaimed, and certain transactions are con- 
ducted on a full-value basis, while for other transactions 
it has a heavily reduced gold value, and for yet others a 
merely internal purchasing-power. 

Money has been easy. The day-to-day loan rate declined 
immediately after the April-end settlements, and was this 
week (for transactions between banks) slightly over 4 per 
cent. Although the April settlements passed smoothly and 
the day loan rate never rose to the Reichsbank’s rate for 
advances, the Reichsbank’s return for April 30th shows 
a credit demand above the normal. Investments in bills, 
advances and securities in the return-week increased by 
Rm. 450 millions, which is Rm. 165 millions more than in 
the corresponding week of the preceding quarter, and 
Rm. 70 millions more than in the corresponding quarter 
of 1933. Also Reichsbank circulation, at Rm. 3,460 mil- 
lions, stands Rm. 182 millions higher than in the corre- 
sponding week of the former quarter. This movement may 
be attributed to increased trade activity. Total currency 
circulation is, however, increasing slowly and is little higher 
than a year ago. The wholesale prices index for May 2nd 
was 95.9, as against 95.6 on April 25th; the cost-of-living 
index for April was 120.6, unchanged. 

REICH TAXATION REVENUE 


The Finance Ministry’s return of yield of taxation for the 


financial year ending March 31, 1934, shows the following 
result : — 








Yield Estimate Surplus Deficit 
(000,000 Rm.) 
Direct and trade taxes... 4,062-5 3,955-0 107-5 “as 
Customs and excise ..... 2,781-9 2,887 -4 105-5 
PB ivsscscctveussavie 6,844-4 6,842-4 2-0 


The estimate was slightly exceeded. This result needs 
to be qualified. In consequence of a difference connected 
with the Marriage Subsidies, either the estimate of direct 
and trades taxes must be reduced by Rm. 28 millions or 
the yield figure increased by the same sum. This group of 
taxes yielded Rm. 39.7 millions more than in the financial 
year 1932-33. Lower yields were (millions of Rm.):— 
Income tax by Rm. 39.4; crisis tax (an income-tax supple- 
ment now fused with income tax proper), Rm. 136.0; pro- 
perty tax, Rm. 23.0; industrial assessment (Aufbringungs- 
umlage), Rm. 118.3. Higher yields were: Company in- 
come tax, Rm. 104.1; succession tax, Rm. 12.2; sales tax, 
Rm. 161.8; motor-car tax, Rm. 39.5; bills tax, Rm. 13.9; 
railway traffic tax, Rm. 9.5; capital flight tax, Rm. 16.7. 
The official calculation is that if the change in the crisis 
tax and some other new factors are taken into account the 
total yield of the assessed income tax was Rm. 80 millions 
less than in 1932-33, which is explained by the fact that 
payments were based on income of 1932, the least, favour- 
able recent year. Wages income tax, collected on current 
earnings, yielded Rm. 18.4 millions less than in 1932-33. 
This is explained by exemption of female servants, now 
counted as members of the family, exemption to the amount 
of voluntary subscriptions to the National Work Fund, 
and a change in the classification of the bachelors’ sur-tax. 
Without these changes wages income tax would have 
yielded Rm. 50 millions more than in 1932-33 The total, 
B 
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(assessed and wages), income-tax yield was Rm. 1,293.2 
millions, as against Rm. 1,290 millions estimated. 

Customs and Excise yielded Rm. 40.9 millions less than 
in 1932-33. Chief declines were (millions of Rm.):— 
Customs, by Rm. 40.9; tobacco, Rm. 19.1; beer, Rm. 18.6. 
Chief increases:—Salt, Rm. 29.0; spirits monopoly, 
Rm. 12.3; fats, Rm. 195.8. The Customs yield declined 
in consequence of the drop in imports. The declines in 
tobacco and beer are officially attributed to the increased 
public resort to sport. The sugar tax yield declined 
slightly. The increase in the salt tax yield is unreal, for 
this tax was collected only in eight months of 1932-33. 
The fats tax was not in force in 1932-33. The total yield 
of Customs and Excise increased, as compared with 
1932-33, by Rm. 157.7 millions, against which some 

. 200 millions must be allowed for on account of the 
new salt and fats taxes. If allowance on the other side is 
made for the abolition of the champagne tax in December, 
1932, an effective decline of the whole indirect tax group 
yield of Rm. 40 millions is officially calculated. The 
official calculation for both groups of taxes, after making 
allowance for the above-mentioned and for some other 
minor changes, is that the effective total tax yield increased 
as compared with 1932-33 by Rm. 142.6 millions. The 
Reich floating debt at the end of the financial year was 
Rm. 2,188 millions; to which must be added Rm. 1,368.8 
millions tax-credit certificates in circulation and Rm. 600 
millions deposited as security with the Reichsbank for the 
purpose of financing public work creation. 

TRADE AND INDUSTRY 

Trade and industrial reports continue satisfactory, but 
there are local setbacks in some consumption goods indus- 
tries. The consumption of electricity in March was 20 per 
cent. higher than a year before and nearly regained the 
level of 1930. The Railways Corporation return for March 
shows average daily car-loadings 8 per cent. higher than 
in February and 16.7 per cent. higher than in March, 1933, 
but 14 per cent. lower than in March, 1931. The Corpora- 
tion’s receipts are increasing. Shipping in Hamburg 
decreased last month. The Konjunktur Institut estimates 
that half of the decline in industrial production during 
the depression years has already been made good. The 
selling value of this production (including that of hand- 
work) rose from Rm. 2,600 millions in August, 1932 (about 
the lowest point) to Rm. 4,100 millions in March this year. 
The total production volume, which in autumn, 1932, was 
58.5 per cent. of that of 1928, was in March 83.0 per cent. 
Production in those branches of industry which have been 
directly fostered by official work creation, the Institut 
estimates, has increased 94 per cent. since the beginning 
of 1933; while production in the remaining branches 
increased by only 17 per cent. 

The report on the condition of crops for May 1st shows 
no improvement over the unsatisfactory April report. 
Winter sowings continued to suffer from drought, and 
complete crop failures involving reploughing were the 
highest for four years, being for winter wheat 5.9 per 
cent. of some areas as against 0.9 per cent. last year, 
winter rye 1.3 per cent. against 0.5 per cent. The crop 
condition indices are considerably below those of the same 
date in 1933. 

BERLIN, May 9. 


AUSTRIA 


REVALUATION OF THE SCHILLING 
ALTHOUGH the fusion between the Wiener Bankverein and 
the Niederdsterreichische Escompte Gesellschaft (which we 
discussed in detail a fortnight ago) is regarded here as being 
in contrast with banking policy in other countries, which 
do not believe in sweeping reductions of banking facilities, 
it is, nevertheless, not unfavourably viewed by the public 
or the Stock Exchange. A cheerful view of the general 
economic situation is also prevalent at the moment. The 
share index, which stood at 430 in February, rose in April 
from 483 to 504. Gilt-edged prices are also firm. The 
export trade is well maintained; in March the passive trade 
balance was 43 per cent. less and in the first quarter 30 per 
cent. less than last year. The balance is burdened, how- 
ever, by the fact that the average price of imported raw 





materials was 40 per cent. above last year, while the price 
of exported raw materials (timber and magnesite) remained 
practically the same. 

The official revaluation of the Austrian schilling, which 
was announced at the time of the recent banking fusion, has 
now become law. Henceforth the gold reserve of the 
Austrian National Bank will be valued at the rate of 1 kg. 
gold = S. 6,000, instead of S. 4,715. This rate corre 
sponds to the market price of paper S. 128 for gold S. 100, 
which has remained unchanged for more than a year. Qn 
this basis, 1 kg. gold should have been equal to S. 6,035, 
but by basing the new price on the gold-buying price of 
the Bank of France less transport, assaying and melting. 
down charges, and less the cost of converting francs into 
schillings, the figure of S. 6,000 has been reached. Asa 
result of this revaluation the share capital of the National 
Bank, which is still expressed in gold crowns, has been 
written up from 43.2 million gold schillings to 54.9 million 
gold schillings. The holdings of the Bank in gold and 
foreign exchange yield a gross book profit of 72.3 million 
schillings, from which must be deducted losses of 34.3 mil- 
lion schillings resulting from the fact that the Bank has, 
for many months, bought gold and foreign exchange at the 
market rate, but has only been allowed to enter it at the 
old official parity. The writing up of the Bank’s capital 
and foreign exchange obligations requires a further 17.3 
million schillings, leaving a net book profit of 20.7 million 
schillings which, as previously announced, will be utilised 
to subscribe for shares in the new Austrian Credit Anstalt. 

FURTHER RELAXATION OF EXCHANGE CONTROL 

In the return of the Bank for April 30th gold reserves 
appear as 51.6 millions and foreign currencies as 11.2 mil 
lions higher than for the previous week. The rise in 
foreign currency is accounted for by the payment of the 
Dutch tranche of the Austrian loan of 3.8 million schillings, 
purchases of foreign currency in the open market of 1.7 
million schillings, and the remainder by the book profit on 
the revaluation. The note issue, which has increased by 
88.5 million schillings to 969.5 million schillings, is now 
covered to the extent of 24.5 per cent. by gold and foreign 
currencies, and to the extent of 22 per cent. by gold alone. 

The decree of May 5th has been hailed with universal 
satisfaction in Austria. Three years ago the devaluation 
of the Austrian schilling would have caused an economic 
collapse and political upheaval. The policy of Dr. 
Kienboeck, by which the public was gradually accustomed 
to the purchase of foreign currencies at their market pric 
has accordingly been brought to a successful conclusion. 
At the Press conference at which the decree was explained 
Dr. Kienboeck announced further relaxation in the already 
very slight foreign exchange control. As the first step, be 
has authorised the full payment of the service on the Swis 
portion of the loan to the municipality of Salzburg, provided 
that interest is reduced in Swiss francs from 7} per cent. to 
5 per cent. He also foreshadowed further modifications i0 
favour of foreign creditors in the regulations governing 
capital repayments. As to future foreign credits, Dr. 
Kienboeck has officially declared that he will only perm 
loans to Austrian firms when he is fully satisfied that the 
full transfer of the service on the new loans is absolutely 
secure. 

Vienna, May 8. 


TURKEY 





A REORGANISED ECONOMIC MINISTRY 
Tue Government has decided to give the Ministry of 
Economy a more important status... It is to be reor 
so as to deal with every branch of industrial and comme 
cial development and monetary control. This chang? 
necessitated by the initiation of the Five Year Plan as 
as by the complicated system of reciprocity treaties : 
which Turkey is keeping up her export trade. Alt ye 
‘Central Bureau of National Offices dealing with ! 
Foreign Trade of Turkey ’’ has been set up at Ankara, be 
branches at Istanbul and Smyrna. Its main object — 
to control Turkish products for export, to act as ad 
to producers and traders, to study and improve © 
product separately, to bring about standardis2 oie 
taylorisation, national marking and other modem 
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guards, and to direct these improved products to the right 


markets. 


Turkey’s export trade has fallen in value in the past four 
years by £1.55 millions. Nevertheless, by dint of import 
restrictions and new trade agreements opening up new 
markets or guaranteeing an increase in old markets, there 
was a record active trade balance in 1933 of £T.21,400,000. 
The decline in exports has been as follows : — 


Exports Active Balance 
(in £T.) (in £T.) 
BBD ..ccccccccccscecrccecoee 151,450,000 ,900, 
BED sssssoncorcoseencesoune 127,300,000 600,000 
1982 nccccccsccccccccccerees 101,300,000 15,400,000 
TOSS ..rcccrcccerccsccsceees 96,100,000 21,400,000 


It is considered a matter for satisfaction that the fall in 
exports was only 5 per cent. between 1932 and 1933, 
whereas between 1931 and 1932 it was 20 per cent. The 
improvement is attributed to the policy of the Government 
in encouraging reciprocity arrangements. 


NEW CLEARING TREATIES 


A new arrangement of this kind with clearing clauses has 
just been signed with Italy after laborious negotiations. 
This leaves Great Britain as the only country (except the 
United States, which is in an exceptional position) outside 
Turkey’s system of reciprocity treaties—an abstention 
which appears to have been recently confirmed by White- 
hall after a further consideration of the question. This has 
the unfortunate result of debarring British traders from any 
part in providing machinery for the Turkish Five Year 
Plan or for general market purposes, as an Ankara Govern- 
ment instruction has gone out confining the grant of orders 
to countries having clearing agreements with Turkey. 

A banking scandal has come to light, the first since the 
Turks took to founding and running credit establishments 
of their own. It concerns the Esnaf Bank, or the Small 
Artisans’ Bank, founded nine years ago and supervised and 
largely capitalised by the Istanbul municipality. Its capital 
of {T.500,000 has been dissipated in fantastic enterprises, 
undertaken without guarantees, and only £T.4,100 remains. 
One of the many sidelines into which the bank ventured 
was the supply of statues of Ghazi Kemal to the various 
Turkish provinces. The Prosecutor-General is taking up the 
matter and is expected to sue the culprits. The scandal 
makes more evident the necessity for the new regulations 
safeguarding credit establishments which the Minister of 
Economy has introduced. 

There are now thirty-eight purely Turkish banks in the 
country. Two have recently been added: the Municipali- 
ties’ Bank, with nominal capital of {T.15,000,000, to 
—. an peels, and the Popular Bank, with 

minal capital of {T.3,000,000, to found people’s savin 
establishments. ~ _— - 

IstanBuL, May 5. 





ARGENTINA 





EFFORTS TO PAY BRITISH DEBT . 
During the past month exchange has been the chief pre- 
Sccupation of commercial and financial circles in Argentina. 
- in the open market, which is the only accurate measure, 
si peso fell until it was quoted at 21.85 to the pound 

ting, with 416 pesos to the hundred dollars U.S. The 
— for this sudden and somewhat unexpected drop is to 
. ee in the fact that exports have been sluggish, while 
in apnea of importers and those pressing for exchange 
te €r to meet financial services are on the increase. 
~ ver, it is becoming only too evident that Argentina, 
_ considered, will find it somewhat difficult in the 
— of the next three months to provide sufficient foreign 
ency to meet the various needs of remitters. It is true 

te ¢ trade balance for the first quarter of the current year 
same a substantial increase over last year’s figures for the 
this pe, as will be seen from the statistics at the end of 
Bsc but this improvement will be absorbed by 

. e™ment requirements in the first place and secondly by 


Ptivate demands e . d 
franted to ee permits for forward exchange 
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The Argentine Government is doing its very best to 
adhere both in the letter and in the spirit to the terms of the 
Anglo-Argentine Convention. In daily practice British 
interests are obtaining special attention of a preferential 
nature based upon the sales of Argentine produce to Great 
Britain. The Minister of Agriculture recently stated that 
any further decrease in the sales of Argentine produce in 
the United Kingdom must inevitably signify an almost 
equivalent decrease in the purchase of British manufac- 
tures. Great praise is given from time to time in the 
British Press to the punctuality with which all foreign debt 
services have been met by Argentina, but it does not appear 
to be universally understood that, in order to make such 
payments, the Argentine Government must retain the lion’s 
share of exchange derived from the sale of export bills. 
The Government has also been as liberal as it could 
possibly be in its granting of permission to remit to private 
individuals, while importers of British goods, save in a few 
exceptional cases, admit that they have been very well 
treated. At present there is next to nothing being granted 
to would-be remitters to Italy, Germany, Japan, and the 
United States. The last-named country is taking the logical 
remedy of increasing its purchases from Argentina. 

Argentina’s purchases from the United States for the first 
two months of the year are valued at $5,494,206 U.S. 
currency, or practically the same figures shown for the 
corresponding period of 1933. There is, however, a large 
amount of back exchange which has still to be wiped off, 
notwithstanding the recent loan. 


EFFECTS OF EXCHANGE DIFFICULTIES 


Conditions in the local money market are somewhat 
depressing. The banks in their monthly statements still 
show a plethora of funds, but demand on the part of 
borrowers is for the time being confined to a limited number 
of industrial concerns anxious to participate in the sub- 
stantial profits now being earned by old-established busi- 
nesses. Much has been made of the supposed dead- 
lock in the wheat trade, but shipments for this year are 
almost equal to those of a year ago, while prices are satis- 
factory, with maize at $4.50 paper per 100 kilos., linseed 
at $12.25 and wheat at $5.75, there has been a sharp rise 
in almost all import prices. Realisation of this effect of 
exchange difficulties, though it has’ not yet come home to 
the mass of the people, is certain to emerge when Congress 
meets next month. The next few months are likely to be 
unusually difficult, unless some arrangement is made 
whereby Argentina can borrow freely upon both Europe 
and the United States. 

What would happen if the British import quotas for 
Argentine meat were reduced one does not like to think. 
Great Britain is Argentina’s best customer, and indeed her 
only customer for chilled beef, while at the same time the 
importance of the Argentine market to English manufac- 
turers, both of textiles and hardware, is very great. The 
principal trade figures for the first quarter of 1934 are as 
follows : — 

IMPORTS 
Real Value in $ paper 
First three months of 


1933 1934 
Subject to duty .......ccceseecereeeeeees 172,976,593 185,400,262 
Free Of duty ........ccccccccccccsccecceees 54,205,693 60,887,182 
Totals ....cccccccccccccccccceececes 227,182,286 246,287,444 





THE RISE AND GROWTH OF 
JOINT STOCK BANKING 


By S. EVELYN THOMAS, B.Com., Ph.D. (Lond.) 
Vol. iI—Britain: to 1860. A new book of great interest throughout 
economic circles. It is a comprehensive and practical history of the 
development of Joint Stock Banking in England up to 1860. Presents a 
true picture of the events and an exact representation of the principles upon 


which joint stock banking has been developed and extended. 
An authoritative guide to an interesting and intricate 20 / i net 


financial subject. 689 pages. 


Order from a Bookseller, or direct from 


PITMAN, Parker Street, Kingsway, London, W.C.2 
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Wie weer. . 2 . 


Exports 
Subject to duty ....cccccsseceseseeeesees 1,561,566 97,711 
Free Of duty .....ccceccsceseceecereereeees 294,032,795 395,801,807 
DD cscdushesonbseunsbsebieeteebe 295,594,361 395,899,518 


The beginnings of a recovery in foreign trade values are 
clearly apparent. 
BvuENos AIRES, May 2. 


NEW ZEALAND 


FARMERS AND THE BRITISH MARKET 

Prices at the last December wool sales were approximately 
double those received at the same sales a year earlier. In 
January they were higher in some cases by as much as 3d. 
a pound. At the February sales prices eased somewhat, 
but remained generally above the December level. Ex- 
pressed approximately in pounds per bale, the average 
price in 1924-25 was £29; in 1925-27, {17 10s.; in 1927-29, 
£23; in 1930-33, £7 13s.; and in 1933-34, to January 31st, 
£17 15s. This marked recovery of wool has given a de- 
cided stimulus to confidence in New Zealand. It should 
mean doubling the export receipts from wool, and increas- 
ing by at least {7,000,000 the value of total exports. The 
prices of meat, hides, skins and tallow have also risen 
appreciably from the low levels of the last two years. Sheep 
farming is consequently on a much sounder basis. 

Prices for dairy produce remain very low, the recent 
range of butter prices in London being from 65s. to 72s. 
per cwt. Dairy farmers have been hard hit by the low 
returns of the last two seasons, but they are extremely 
tenacious. Though export prices for dairy produce are 46 
per cent. below the 1928 level, and receipts on the farm have 
fallen more than this, dairy farmers still oppose any form 
of control of output, and particularly the British quota 
proposals. They recognise that low prices for butter have 
gteatly extended their market, largely by driving out mar- 
garine, and have enabled a considerable increase in produc- 
tion to be absorbed. A decline in local output appears 
likely now that wool and meat prices have improved, for 
many farmers can readily and profitably run more sheep 
and fewer cows on their land. It is to changes such as 
this and to general recovery rather than to regulation of 
supply that New Zealand is looking for improvement in 
prices. 

Exports for 1933 (all figures in New Zealand currency) 
amounted to {41,300,000, an increase of {4,500,000 on the 
1932 figures. The 13} per cent. depreciation of the 
New Zealand pound, which operated from January 20, 
1933, was almost wholly offset by the lower level of sterling 
prices during most of the year, but the volume ‘of exports 
was greater by about 11 per cent. The chief increases were 
about 20 per cent. in both butter and wool. The fact that 
notwithstanding equal increases in quantity, wool prices 
rose steeply at the end of the year, while butter prices fell, 
affords convincing evidence that there are forces other than 


supply affecting prices. This lesson has not been lost on 
New Zealand. 





LARGE ACTIVE TRADE BALANCE 


Imports were valued at {26,000,000 against {24,700,000 
in 1933. The increase was due wholly to the rise in ex- 
change rates as the sterling value of imports fell. For the 
year, the active balance of trade was £15,300,000, an ex- 
ceptionally high figure. This big excess of exports has led 
to an accumulation of exchange funds in London, and has 
increased bank deposits and reduced advances in New Zea- 
land. The movement has been greater because repatria- 
tion of funds due for payment abroad has been deferred in 
many cases. 

Bank deposits are now very high and advances low. At 
mid-January advances were 69 per cent. of deposits com- 
pared with go per cent. a year earlier. The banks’ holdings 
of Government securities are abnormally high—nearly 
£21,000,000, against {10,500,000 a year earlier and 
£6,500,000 in January, 1932. About £4,000,000 of the 
increase is accounted for by advances to finance Budget de- 
ficits during the past two years, and the increase of 
£10,000,000 during the past year has been used mainly to 


finance the purchase of surplus exchange accrued in Londog 
since the exchange rate was altered on January 20, 1933, 
Against this last amount sterling assets are held. 

The agitation for the restoration of the old exchange rates, 
recurrent throughout the past year, has been temporarily te. 
vived by the rise in wool prices, but the latest index of 
those prices is now only 5 per cent. above the pre-war level, 
while costs are relatively higher, and the Government hag 
stated its intention of maintaining present rates until the 
end of the export season at least. It is becoming increas. 
ingly evident that the disturbance to trade occasioned by 
the rise in the rate last year would be repeated by any 
sudden fall. 

The share lists for the new Reserve Bank, whose estab. 
lishment was provided for in legislation last session, were 
open for the first fortnight in February. Subscriptions 
were invited for 100,000 {5 shares, with liability limited to 
the amount subscribed, and with maximum holdings of 
500 shares. The shares are to be classed as trustee securi- 
ties and the dividend is limited to 5 per cent cumulative, 
The Government is to provide a reserve fund of £1,000,000, 
The total shares applied for amounted to £2,500,000, or 
five times the amount required. Mr Leslie le Feaux, late 
of the Bank of England, has accepted appointment as 
Governor of the Bank for the first seven years, and is 
expected to reach New Zealand in March. It is under. 
stood that the Bank will open for business early in the 
second half of the year. 

CHRISTCHURCH, March ro. 


LETTERS TO THE EDITOR 
THE OUTLOOK FOR ACCEPTING HOUSES 


TO THE EDITOR OF THE ECONOMIST 


Dear Sir,—A sequel to the article ‘‘ The Outlook for the 
Accepting Houses,” in your number of March 24, 1934, may 
be interesting to you. 

The firm to which I belong had secured, for the first time, a 
fairly big order from the U.S.A. The sale was made against 
an irrevocable credit in the name of the purchaser at the head 
office of one of the Big Five banks. The purchasers asked us 
to draw a ninety days’ bill against this credit, and to get it 
discounted in this country at their expense. We did this; 
the bill was presented to the bank in London, and duly a- 
cepted by them. We then offered the bill to our own bankers— 
the local branch of another of the joint-stock banks, who 
offered a discount rate of 4 per cent. 

Luckily your article was fresh in mind, and we protested 
that this bill was drawn against an irrevocable credit, and 
had actually been accepted by a joint-stock bank. After aa 
hour’s wait, we were informed that 2} per cent. could be offered. 
We then went to a London discount house where the bill was 
discounted for under one per cent. ! 

The parallel to the case in your article is astonishingly close— 
I am, Sir, Your obedient servant, 

2, Wye Bank, 

Broomy Hill, 
Hereford. 


A. Hupson DAVIES. 


BOOKS RECEIVED 


[The last Monthly Book Supplement appeared with the issue a 
May 5th, and the next will appear with the issue of June 9th.] 


Rubber Producing Companies—1934. Official Guide for Investors 
in Rubber Shares. (London) Mincing Lane Tea and nas 
Share Brokers’ Association, Ltd., 14 Mincing Lane, E.C4. 
578 pages. 7s. 6d. net. 

La Crise Mondiale et le Probleme Agraire. By Alexandre Perietess®. 
(Bucharest) Imprimeria Nationale. 25 pages. 

The Problem of Central Europe and the. Austrian Question. By 
Dr. E. Benes. (Prague) ‘‘ Orbis.” 65 pages. 1s. 

The latest of Dr. Benes’ pronouncements on Central Europe 

by the Italian plan. One of the best surveys on the Central Europeas 

problems that has appeared in English. 

Carta Moneta e Progresso Economico. By P. L. Boldrini. (Florence) 
Felice le Monnier Editore. 233 pages. L.12. i 

The Pilgrim Trust. Third Annual Report, 1933. (London) 10, ¥ 
Buildings, Adelphi, W.C.2. 47 pages. j 

Fabulous Monster. A Life of the Ex-Kaiser. By J. D. ot ’ 
(London) E. Arnold and Company. 357 pages. 15s. net. 

The Economic Foundations of Fascism. By Paul Einzig. 75. 64. 
and revised edition. (London) Macmillan. 160 pages- 
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MONEY AND BANKING 


THE BANKS AND CHEAP MONEY 


For the past two years this country has enjoyed the advan- 
tages of cheap money—a condition of affairs that has been 
achieved by the active collaboration not merely of the 
Government and the Bank of England, but of the whole 
City of London. On other aspects of national policy there 
may be differences of opinion; but on this matter the 
support accorded to the authorities has been evidenced by 
the public response to the conversion scheme and the 

uiescence of financial institutions of all kinds in the 
oficial attitude towards the capital market. The basis of 
this co-operation has been the conviction that cheap money 
is an essential condition of recovery. 

The statistical results of this policy will be found in a 
table appearing on the first page of our Banking Supple- 
ment, which is published with this issue of the Economist. 
It will be seen that up to a year ago there was a very 
definite expansion of credit, but that during the past twelve 
months credit has been so redundant and rates of interest 
so low that in self-defence the banks have had to allow 
some contraction to take place. Much the same pheno- 
menon of excess credit has been noticeable in the United 
States, where member banks’ excess reserves have ex- 

ded to $1,500 millions. The main difference is that 
in Great Britain a contraction has lately been allowed to 
take place, while in the United States the Administration has 
continued to force the pace. 

The banking view towards cheap money can be expressed 
very simply. It is that to increase the supply of credit is 
easy, but that it is far more difficult to induce the business 
world—or rather credit-worthy borrowers—to make use of 
it. Superficially, the recent contraction in bank advances 
appears to bear out the view that little advantage has been 
taken of cheap money facilities, for during the past two 
years they have fallen by about {160 millions. But a 

eral total such as this must be interpreted with caution. 

The curve of bank advances invariably lags behind the 
curve of general business activity during the early stages 
of a revival, for the simple and satisfactory reason that 
revival permits of the liquidation of frozen stocks of com- 
modities and frozen loans. Other explanations of a more 

technical character are given in the Banking Supplement. 

Conversely, bankers themselves admit that during recent 

months there has been much fresh borrowing, of a 
thoroughly healthy character, up and down the country. 

Thus, the contraction in bank advances is by no means 
sufficient proof that cheap and plentiful credit has done 
nothing for trade. Indeed, there is little doubt that the 

general fall in interest rates over the past two years has 

induced many people to spend more freely instead of trying 

o find employment for their savings. Equally, business 

akings may have invested their surplus cash more 
freely in additional plant, instead of keeping it on deposit or 
investing in gilt-edged securities. The expansion of house- 
g activity, with its effect on employment in a large 
umber of industries, is largely attributable to the cheap- 
tess of money. 
the same time, there is some force in the bankers’ 
“gument that cheap money by itself can only create con- 
favourable for revival, and that in the presence of 
nts, such as international trade restrictions, cheap 
money is not enough to attract fresh borrowers or to drive 
tvwal very far. There is even some ground for the fear 
80 long as general trade conditions remain adverse, 
» Money may stimulate speculation rather than 

— business activity, and recent developments on the 
while Exchange have tended to support this view. Hence, 
had it would be wrong to suggest that cheap money has 

no good effects, cheap money alone cannot create 

Mspetity, and the course of bank advances will be closely 
“atched to see whether real expansion is taking place. _ 

awhile, however, it is worth considering whether 

the h swbstance in the suggestion sometimes made that 
banking system is not doing all it could to promote 





recovery. We are not here concerned with broad ques- 
tions of monetary policy in its widest sense. In this field— 
where we find such thorny problems as the embargo on 
foreign lending, the control of the exchanges and the 
problem of stabilisation—the responsibility of the joint- 
stock banks is a comparatively minor one compared with 
that of the Government and the Bank of England. Such 
matters determine the conditions in which the commercial 
banks function; the banks do not decide them. But are 
the banks doing the best possible within the conditions 
thus laid down? To-day the banks are not lending nearly 
up to the limits determined by the size of their cash 
reserves, and are also deliberately refraining from adding 
to their bills or securities on the ground that by so doing 
they would simply be obtaining unremunerative business. 
In these circumstances the burden of proof against the 
accusation that they are preventing plentiful credit from 
exerting its normal beneficent influence is thrown on to 
the banks. 


In this connection there are several definite and prac- 
tical questions to which we invite an answer. The first 
is, are the joint-stock banks co-operating actively enough 
in the development of new and necessary methods for 
the provision of medium-term finance for the small in- 
dustrial borrower? One such new method is discussed in 
our Supplement under the title ‘‘ Credit for Industry.’’ 
Here it is difficult to avoid the impression that the banks 
only entered under compulsion on the exploration of this 
field, and that they escaped again as soon as they could. 
The success of this scheme, however, depends on the whole- 
hearted and active co-operation of the joint-stock banks, 
and the public will look to the banks to-ensure that this 
undoubted gap in our monetary system is satisfactorily 
filled. 

Secondly, there is the question of the discounting of bills. 
The revival of the inland bill was discussed in a recent issue 
of the Economist and there is no need to cover the ground 
again. It would seem, however, that the branch managers 
of the ‘‘ big five’’ are not always able to recognise a 
London bank bill when presented to them for discount, or 
aware that such bills are to-day discounted by their head 
office or by the money market at under 1 per cent. A letter 
which is printed opposite shows that these fears have some 
justification. This is a matter which should be remedied 
in the interests both of the banks and of the trade of the 
country. 

A third doubt is whether the joint-stock banks are not 
adopting too cautious and discouraging an attitude towards 
new and untried business enterprises. Admittedly a banker 
cannot involve his customers’ money in highly speculative 
advances, but he should also recognise that it is only 
through the development of fresh forms of enterprise that 
the country can progress at all. The trouble here may be 
that the banks lack a sufficient body of specialised and 
expert opinion to advise them upon new and untried pro- 
positions. This deficiency should be remedied, either by 
the banks themselves or by the banks working in conjunc- 
tion with other organisations possessing the necessary 
knowledge. 

Fourthly, the question of bank loans and their cost gives 
rise to much bad feeling—due in part to misunderstanding. 
To-day it is beginning to be recognised that the minimum 
rate of 5 per cent. on bank advances has largely gone by 
the board, and that reputable borrowers with ample 
security behind them can obtain loans at cheaper rates. 
It would, however, be very helpful if the clearing banks 
could issue a joint statement dividing loans into various 
broad classes and specifying the approximate rate charged 
on each. This would disabuse the public mind of a serious 
misconception, and, more important still, would enable 
potential borrowers to calculate the probable cost of their 
loans, and to know if their applications were being fairly 
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treated. This is a form of publicity which in their own 
interests the banks would be well advised to undertake. 

But whatever criticisms there may be, it is only fair to 
add that almost alone among the banks of the world, the 
British banks have discharged to the full their primary duty 
of safeguarding their customers’ money throughout the 
crisis. Nor must we forget that without a sound banking 
system it would have been impossible to restore confidence, 
to institute a regime of cheap money, or to bring about even 
the modified trade revival which has so far taken place in 
Great Britain. The British banking system can put up a 
very strong claim for public approbation. If we suggest 
that the banks should temper their traditional soundness 
with greater vision, it is because we realise that there is 
some substance in the public belief that ‘‘ bankers’ caution’’ 
tends to exercise a retarding influence. Unless the banks 
take steps to meet such criticisms as may be well founded by 
prudent modifications of existing practice to meet changing 
circumstances, their undoubted but insufficiently adver- 
tised merits are likely to be forgotten; and it may even 
become difficult to resist demands for a fundamental change 
in the nature of the ownership and control of our banking 
system. 


FINANCIAL NOTES 


Serge 


The Money Market.—Last week’s Treasury bill 
tender came as a disappointment to the money market, 
for the average tender rate was as low as 17s. 1.95d. per 
cent., against 17s. 8.49d. per cent. the week before. The 
market had mostly tendered at higher rates, and as a result 
secured very few bills. In consequence money has this 
week been very comfortable, mainly at } per cent., for 
bill-brokers had few bills to pay for, and so were not in need 
of funds. The Stock Exchange was also borrowing less 
than in previous weeks. Following the reduction in the 
tender rate on Friday afternoon, the clearing banks re- 
duced their buying rates for Treasury bills to $$ per cent. 
for May, June and July billsand to Z per cent. for August’s, 
but on Thursday morning of this week their rates for 
July and August bills were restored to their former levels 
of % per cent. and 44 per cent. respectively. There has 
been practically no business in the discount market. Bill- 
brokers had no inducement to sell short bills, as they were 
not in need of funds, while the fact that they had missed 
the tender meant that they had no hot Treasury bills in 
which to deal. During this week the total of Treasury 
bills allotted by tender has risen from {486.6 to £492.5 
millions, the total increase since March 31st being £35.9 
millions. Bills allotted through the tap increased by {23.4 
millions between March 31st and May 5th. 








Apr. 19,| Apr. 26,) May 3, |May 10,| Previous Rate 
1934 1934 1934 1934 jand Date Changed 
9 9 9 9 
Bank Rate esccssscee 2 | 2 | 2 | # [8 yunes0,'32) 
Banks’ Deposit Rate . ¢ 4 1 (May 12, '32) 
Discount fCall...... $ 1 (May 12, ’32) 
Houses \ Notice 3 13(May 12, ’32) 
loan rate :— 
Clearing banks...... 1 1 1 1 
Outside lenders ... | 2-j | 2-3 - gi 


Market rate ( hot” 


Treasury bills) ...... 

Market rate (3 aiid # af # # 
mat on Gus)’ || 2 |r* 
still bills) ............. 1-2 | 1-2 | 1-2 | 1-2 


This week’s Bank return shows that the size of the note 
circulation is being well maintained, the increase since last 
week being {0.3 million. This is a good sign from the 
general trade point of view. The Government has largely 
repaid the amount borrowed from the Bank of England to 
cover the May ist dividend payments, for only {4.0 mil- 
lions of Ways and Means advances from the Bank were 
shown in the floating debt statement of May 5th, while the 
Bank return shows a reduction of {7.9 millions in Govern- 
ment securities. Largely as a result of this repayment, 
which involves a general contraction of credit, bankers’ 
deposits have been reduced by £7.2 millions. 
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The Foreign Exchanges.—Both dollars and francs 
have been very firm against sterling during the whole of 
the week, and a few days ago the British control inter. 
vened and sold a small quantity of French francs at a 
rate of Frs. 773. The recovery of confidence in the frane 
is one of the most striking features of the past few weeks, 
for some official support of sterling was apparently thought 
necessary in face of the fact that gold continues to flow 
from London to Paris. This week’s shipments amounted 
to {2.5 millions of bullion, together with a small quantity of 
coin. It is not quite clear why the control thought it neces. 
sary to intervene this week, as the movement in the Paris 
exchange was very small. The extent of the intervention 
was very limited, and it probably represented nothing more 
than the normal ‘‘ smoothing-out ’’ function of the 
Exchange Equalisation Account. The most satisfactory 
feature is that the franc has apparently strengthened not 
only to the point where it has ceased to need official 
support in London, but where the British control is begin- 
ning to operate the other way. 


* * * 


New York Money and Banking.—New York money 
rates are unchanged, with call money at 1 per cent. and 
go-day bankers’ acceptances at }-} per cent. The dollar 
has remained firm against the leading foreign currencies, 
and French francs, which a few weeks ago had risen practi- 
cally to the gold export point, now stand slightly below 
par. During the week ended May 2nd brokers’ loans rose 
by $26 millions to $974 millions. The Comptroller of the 
Currency reports that 185 out of the 1,417 national banks 
which failed to reopen in March, 1933, are still closed, but 
that 85 per cent. of these 185 banks have received approved 
reorganisation plans which should permit of an early re- 
opening. According to reports from Washington, President 
Roosevelt has modified his previous attitude on the silver 
question in favour of the silver interests. Instead of waiting 
for joint international action, he is now inclined to favour 
a plan involving the Government purchase, at the Presi- 
dent’s discretion, of stocks of silver in the country at a 
maximum price of 50 cents per ounce, and a declaration 
that the future metallic backing of the currency will be 
75 per cent. gold and 25 per cent. silver. The official pur- 
chase of silver is to be discontinued when the 1926 price 
level is reached, or when the price of silver reaches $1.29 
per ounce, or when the Government stocks reach 25 per 
cent. of the reserve behind the currency. Meanwhile the 
Treasury will continue to buy newly-mined domestic silver 
at the price of 64 cents per ounce fixed last December. The 
President is apparently still playing for time, for the neces 
sary legislation is not to be introduced during this session 
of Congress, but it is believed that in principle he has given 
way to the silver interests. 


* * * 


Credit Lyonnais.—In last week’s issue we stated that 
the net profits of this bank had fallen from 96.5 millioa 
francs in 1932 to 83.2 million francs in 1933. This com- 
parison, however, is misleading, as the 1932 figure of 96.5 
million francs included a sum of 13.5 million francs bro 
forward from 1931. The true comparison is between né 
profits of 83.0 million francs for 1932 and 83.2 million 
francs for 1933, so that in reality there has been a slight 
increase of about 200,000 francs. We regret that this ert 
should have occurred in our last issue, and take the earliest 
opportunity of presenting the true position. 


* * a 3 


April Clearing Bank Averages.—The most encourag: 
ing item in the April returns of the nine English clearing 
banks is the increase since March of {5.5 millions m0 ¢ 
vances. It is true that advances have been im 
during the whole of this year, but hitherto it has < 
difficult to dissociate the increase from the pressure 0 
tax-collector upon the customers of the banks. April, how 

- ever, was free from this pressure, and a year 2g0 4 tbat 
in advances took place. This year’s increase Sug 
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to be reflected in an increase in new advances :— 




































April, Jan. Feb. Mar., A 
1933 1934 1934 1934 1 
Capital and FOSETVES.....00000 123-3 123-4 123-4 123-4 123-4 
S, CCC. s.eeereeeeee 94-2 116-7 117-9 112-6 112-2 
Deposits (including 
vided profits, etc.).......00 1,891-2 1,882 -6 1,829-4 1,792-7 1,814-°5 
Total liabilities ......... . 2,122-7 2,070-7 | 2,028-7 
its cnssscsatoneneneneonorcsente 220-0 206-0 215-9 
items in transit ............ 49-0 46°7 46-9 
Money at Call ........cseseeree 125-8 113-7 116-6 
DICOUNES ......00ecereerceceesee 282-5 248-1 200-3 
BB cocccoccscoccscccs 539-9 542-5 529-6 
Loans and advances.......... 720-1 727°1 738-0 
Investments in affilia 
i aleeeaeieaiaiinnns 24-6 24:6 24°6 
Cover for acceptances, pre- 
SEL, ccseeunnvcoosesson 160-8 162-0 156-8 
Total assets ..........000+ 2,122-7 2,070°7 2,028-7 


Bank cash was {3.0 millions higher than in April, and the 
increase in cheques in course of collection, items in transit 
and balances with other banks may indicate a more active 
circulation of money. With the seasonal increase in the 
Treasury bill issue discounts have risen by {9.6 millions, 
but investments are reduced by {13.3 millions. An expan- 
sion of {12.1 millions in call loans suggests that the money 
market is taking up more Treasury bills, but it may also 
arise from increased Stock Exchange borrowing. The rates 
of cash to deposits has risen fractionally from 12.0 to 12.1 
per cent. 





INSURANCE 


NOTES 


Legal and General.—The net ordinary life business 
which in 1932 increased from {4,700,000 to £5,800,000 
amounted last year to nearly £6,600,000, exclusive of re- 
assurances of £386,000 received under a treaty with an 
Austrian company. In addition, over {5} millions was 
obtained under decreasing term policies issued chiefly in 
connection with building society house-purchase loans, and 
group insurances. Sinking fund policies accounted for a 
further £993,000. As from January 1, 1933, the British 
business of the Metropolitan Life Insurance Company of 
New York—entirely confined to group pensions and group 
insurance—was taken over by the Legal and General; in 
connection with this transaction reserves of over £500,000 
were transferred. Since 1919 no with-profits policies have 
been issued, and this has the effect of invalidating, to some 
extent, on account of the lower average premium per £100 
assured, a direct comparison of the expense ratio with 
those of other offices. When this is borne in mind, and 
allowance made for the expenses incurred by the large 
annuity business transacted—consideration money in 1933 
was {1,298,000—the expense ratio, although apparently 
unusually high, assumes normal proportions. In the fire 
branch, premium income was {£284,000 against £264,000, 
and underwriting profit increased from {11,456 to £25,879. 

dent and miscellaneous premiums also increased from 
£165,000 to £197,000, while a loss of £32,000 was replaced 

y the smaller loss of £10,000. Total assets rose from 
{26,776,000 to £30,170,000; a considerable part of this in- 
Crease is accounted for by the large amount received as con- 
juration money for ordinary and group annuities, and 

y the above-mentioned transfer of reserves from the 

mican company. Loans and mortgages fell from 
£13,799,000 to £12,798,000, and reversionary investments 
wane the society has always specialised) were practi- 
~Y unchanged. Total Stock Exchange investments were 
Bike against £7,214,000, the major inovement being 
oo Government securities, which rose by {2,189,000 to 
aed £4,100,000. Indian and Colonial Government 

Nties increased from £557,000 to £1,023,000, preference 
from {921,000 to £1,266,000, and ordinary stocks 


= £1,346,000 to £1,658,000. Market values of Stock 
book = Securities on December 31st last exceeded the 


ues by £322,000, compared with a deficit of 


28,000 at the end of 1 es : : 
ae 932. In addition to this margin, 
the combined investment and general reserves amount to 
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the trade revival has by now persisted long enough to begin 
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£1,000,000. The dividend for 1933 is again 42} per cent., 
free of tax, costing £85,000, and is almost covered by the 
interest income earned on the fire and miscellaneous 
accounts. In addition, a bonus of 10 per cent., free of tax, 
is declared as in 1932. 


* * * 


London and Provincial Marine and General.—This 
company was acquired by the Yorkshire in 1913. Originally . 
engaged in marine insurance it established fire and accid- 
ent branches shortly after the war, but these have not 
met with that measure of success which has consistently 
characterised its marine operations. The results of the last 
two years are given below: — 














1932 1933 
Amount Percentage Amount Percentage 
oO oO of of 
Profit Premiums Profit Premiums 
£ £ 
Fire and accident......... — 4657 — 3-7 7,782 7-3 
Marine ........scseceeeeeees 30,000 20-8 30,000 26-1 
25,343 37,782 
Less items debited to 
profitandlossaccount 14,412 — 59,518 
Total net surplus ......... 10,931 97,300 


Fire and accident premiums fell from £125,000 to £106,000, 
and {6,000 was transferred from profit and loss to 
strengthen the fund, which now amounts to 63 per cent. of 
the premium income. Marine premiums fell by £29,000 to 
£115,000, but the experience was very favourable, first 
year’s claims falling from 35 per cent. to 19 per cent. of 
the premium income. As in 1932 £30,000 was transferred 
from the marine fund to profit and loss. Appreciation on 
investments of £92,515 has been applied as to £90,000 to 
establish an investment reserve fund. In addition there is 
a special reserve of £200,000, a general reserve fund of 
£400,000, and a free profit and loss balance of £74,000. 
The issued capital is £300,000, and as the total assets 
amount to less than {14 millions—investments are taken 
at market prices on December 31, 1933—it will be seen 
that the financial position of the company is extremely 
strong. For 1933 a dividend of £10 per cent. free of tax is 
again declared costing £30,000, contrasted with interest 
earnings of £43,000. 


* * * 


Atlas Assurance.—The new life business in 1933 was 
£2,854,000, or almost exactly £400,000 less than in 1932. 
In this respect the experience of the Atlas has been rather 
exceptional, as most companies increased their business last 
year. The corrected expense ratio was slightly lower at 
14.2 per cent., and the net rate of interest on the life funds 
was {4 10s. 7d. per cent., against {5 os. 10d. per cent. 
Declarations of bonus are made triennially, but an annual 
valuation is made and the amount of surplus funds is pub- 
lished in the report. As a result of the valuation at Decem- 
ber 31st last, £60,000 has been applied to strengthen the 
actuarial reserves, and after making other allocations the 
carry-forward is increased from £146,000 to £317,000. The 
net trading surplus brought out appears enough to have 
maintained bonuses for the year at the very high rate of 
48s. per cent. compound, declared at the last investigation. 
Fire premium income again showed a considerable drop, 
from {1,908,000 to £1,759,000, but the underwriting profit 
was very satisfactory, and at {121,000 compared with 
£49,000 in the previous year. The premiums in the 
accident and general branch amounted to £460,000, or 
practically the same figure as in 1932, but the profit fell 
from £45,000 to £36,000. In common with the experience 
of other offices, the marine premium income fell and no 
transfer was made to profit and loss. The amount of the 
marine fund is now £380,000, which is equivalent to 3} 
times the annual premium income. Net trading surplus 


was £85,000, against £69,000, but before arriving at these 
figures the sum of £82,000, written off profit and loss last 
year on account of investments, is treated as a loss, com- 
pared with only {25,000 in 1932. A further {125,000 was 
written off investments last year by closing the exchange 
reserve fund, but these entries were, no doubt, mainly 
made with a view to the strengthening of hidden reserves, 









and have little significance otherwise. Total assets, includ- 
ing subsidiaries, increased from {14,760,000 to £15,969,000, 
and this latter figure appears to’be considerably less than 
the market value. Transactions and balances outstanding 
in the United States have been converted at $4.86; for 
Dominion and other currencies, market rates on Decem- 
ber 31st last were used. As already mentioned, the ex- 
change reserve fund of £125,000 which appeared in the 
1932 balance sheet was applied to write down investment 
book values, as it was evidently considered no longer 
necessary. The dividend is again 32 per cent., tax free, 
and costs £176,000; interest income is £115,000, against 
£128,000 in 1932. 


* * * 


Friends’ Provident and Century.—The “Century” 
transacts fire, accident and marine business and in addition 
permanent sickness insurance, a branch with which it has 
been very specially identified as a pioneer. The whole of 
its share capital was purchased in 1918 by the Friends’ 
Provident, and the Century connection has, no doubt, been 
of considerable value to that office in extending the pre- 
viously somewhat narrow basis of operations. The direct 
investment return to the Friends’ Provident, however, has 
been poor. In 1931 and 1932 the dividend was passed 
altogether, but in respect of 1933 a net dividend of £37,500 
was paid, and this doubtless explains the increase in the net 
rate of interest earned on the Friends’ Provident life 
account, from {4 1s. 11d. per cent. to £4 7s. 6d. per cent. 
The expenses, apart from commission, were £80,800 in 1932 
against {90,700 in 1931, but they rose sharply last year to 
£96,900, and resulted in an increase in the corrected ex- 
pense ratio from 18.0 per cent. to 20.7 per cent. The 
detailed results of the Century during the last two years are 
given below. The treatment of the exchange problem is 
somewhat obscure. In the 1932 balance sheet there was an 
exchange fluctuation account of £200,594, while no corre- 

nding entry appears in the 1933 balance sheet, but 
101,998 is credited from this account to profit and loss. 
So far as we can gather the balance of the account has been 
applied in taking liabilities and current assets in foreign 
currencies on the basis of exchange rates ruling on Decem- 























































ber 31, 1933:— 
1932 1933 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ £ 
SN ntcsmnenennnccsanevess 6,375 2-3 2,288 0-8 
Accident...........cceeees —688 —4-3 
BENNO. ccsésscevsevssesovse 4,789 4-2 
Gamatal ......0..-cecc0es 12,737 4°85 10829 16-5 
Employers’ liability... —576 
isability ............++ e 20,000 
SEED. scavevocessenescone — 3,272 —6-3 — 2,679 
15,840 33,963 
Less miscellaneous profit 
and loss items ...... 8,126 27,238 
Net trading surplus.... 7,714 6,725 


An additional 50,000 Century {1 shares have been issued at 
£6 a share, which increases the paid-up capital to £400,000. 
In the Friends’ Provident balance sheet these 400,000 
shares stand at {£1,000,000, which includes a consider- 
able sum for goodwill. The premium of £250,000 on the 
issue has been used to strengthen the Century balance sheet 
by the creation of a general reserve of that amount. In the 
balance sheet of the Friends’ Provident the assets—which 
now amount to {9,685,000—appear to have been taken on 
conservative bases, except as already stated in the case of 
the holding of Century shares. The assets of the Century 
amount to £4,199,000, and in the belief of the directors are 
in the aggregate fully of this value. 


* * * 


Scottish Equitable Life-——New business for the year 
ended March 1, 1934, was {1,711,000 against {1,517,000, 
causing an increase in the expense ratio from 14.4 per cent. 
to 15.0 per cent. Net rate of interest fell from {£4 5s. 1d. 
per cent. to {4 3s. 2d. per cent. Last year the chairman 
stated that the board was paying ‘‘ very special attention ’’ 
to the maintenance of capital values, and that in pursuance 
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of this end they were prepared to make some sacrifice ig 
interest income. Indications of this policy are seen in th 
present balance sheet. Contrary to the general experieng 
of offices, mortgages and loans were increased during th 
year and by a very large amount. On this occasion 
appear at {2,454,000 against {1,685,000 in the previous 
year, and in addition there is a loan to the Standay 
Property Investment Company, Ltd., of £405,000, as com. 
pared with a ‘‘ deposit ’’ in the previous year of £125,000, 
On the other hand, British Government securities fell by 
£590,000 to {2,109,000. Public board securities increased 
by £325,000, but under the heading of debentures then 
was a fall of £195,000, while preference shares also {gj 
from {£713,000 to £579,000. 


* * * 


Scottish Union and National.—In the life brand 
the new sums assured in 1933 were £2,744,000, compared 
with {2,537,000 in 1932. The expense ratio increased from 
18.3 per cent. to 18.6 per cent. and the net rate of interes 
fell from {4 6s. 5d. per cent. to £4 os. 5d. per cent. The 
results in the other branches are given below, together with 
the corresponding figures for 1932. The transfer in 193 
from the life and sinking fund accounts was the share 
holders’ proportion of the — for the quinquenniun 
ended December 31, 1932. e net surplus shown is after 
allocation of £100,000 in 1932 and {50,000 in 1933 to 
contingency fund. 


1932 1933 
Amount Percentage Amount Percentage 
f 


Oo oO oO 
Profit Premiums Profit Premiums 
90 0 














‘Oo 
BED oxrceescennemasscsnntesses — 8844 — 0-8 56,005 2s 
IIIS cnsececsccnssscccocss 2,688 9°7 —1,069 — 36 
Employers’ liability ...... 1,636 3-3 2,090 2 
Miscellaneous ............... 22,119 12°8 18,620 10-8 
TY seemnenonsgnesenenses ,000 13-8 50,000 167 
Life and sinking fund 199,393 ees 
266,992 125,646 

Less items debited to profit 

and loss account ...... 149,997 110,420 
Total net trading surplus 116,995 15,226 


In the fire branch the premiums fell from {£1,051,000 t 
£946,000, and in the marine branch from £362,000 to 
£299,000, while in the employers’ liability and miscellaneous 
branches the premium incomes were practically unchanged 
at {49,000 and £172,000 respectively; in the accident brand 
there was an increase from {28,000 to £31,000. Conside- 
ing that a large proportion of fire premiums is derived from 
the United States—the interest of the company in thst 
country is predominantly connected with the fire account~ 
the fall seems moderate, while the large improved unde 
writing profits no doubt reflect the healthier conditions exit 
ing last year in that country in regard to the fire 

In the balance sheet the total assets increased frm 
£16,006,000 to £16,182,000. Mortgages and loans fell frow 
{2,758,000 to £2,404,000, while British Government asl 
British Municipal securities increased from {1,126,000 # 
{£1,465,000, and from {£532,000 to £756,000 respectively. 
Foreign Government holdings were also substantially large 
at £890,000, against £691,000. Debentures, on the 
hand, fell from £4,328,000 to £4,156,000. Although invest 
ments are taken mainly at market values and exchang 
rates on December 31, 1932, it is stated that in the belied 
the directors the values of the assets, converting foreg 
currencies at exchange rates on December 31, 1933, wete® 
excess of book values. General reserve fund remains 
changed at £500,000, while contingency fund is 

from £150,000 to £200,000. The report does not state how 
the liabilities in foreign currencies were dealt with, but # 
appears probable that the fire and other funds contail § 
margin of strength as compared with their compula™ 
using rates of exchange on December 31st last. ne dive 
dend for the sixth successive year is 65 per cent., the 
£151,000, against interest earnings of £143,000. At bike 
annual meeting the chairman stated that the new 
business not only represented an increase on the sixth 
completed in the previous year, but that for the - 
year in succession it was the highest total, both gros 
net, completed in any year. 
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THE STOCK EXCHANGE 
he 
ey 
. NORTHERN RHODESIAN COPPER 
& @ ara time when the British Empire, embarrassed by Despite interruptions to development, Northern 
%. Nature's lavish endowment of its territories with the Rhodesia’s share of the world’s copper-mining production 
by materials of human welfare, is strenuously restricting its has risen (according to the Metallgesellschaft of Frankfurt) 
ed uction of tin and tea, and is about to restrict its output from 0.3 per cent. of the world’s total in 1929 to 11.4 per 
et @ of rubber, its copper-mining areas have decided to take no cent. in 1933. Without substantial assistance from Mutu- 
fel farther part in any attempt to achieve prosperity by lira, which has only recently been dewatered, production 
organised scarcity. The breakdown of the so-called inter- has shown the following record since December, 1932: — 
national copper scheme, in December, 1932, was a blessing 
in ee tee the producers of Rhodesia, whose mines, CopPpER PRODUCTION IN NORTHERN RHODESIA 
nch being both ‘‘ new ”’ and “ low-cost ’’ properties, have most (According to Rhodesia Chamber of Mines) 
ared @ to gain by freedom of development, and to lose by schemes 
rom (g to perpetuate the inefficient. The great Northern Rhodesian | ome | | ous 
rest (fields have developed ore reserves estimated to contain over 
Th: @ 22million tons of metal, equivalent to approximately 30 per ae ew ieee send 
with @ ceat. of the world’s total reserves. Their average grade of fone £ —- ‘ 
1932 over 4 per cent. copper (with considerable areas averaging  1932—December ... | 6,463 | 188,252 | 1933—July ........ 7,613 | 288,948 
nare 7} per cent. or more) is somewhat lower than that of the "Jape | $ei2 | Dievose Semenies’ | Sas | sanaes 
nium omenally rich Belgian Congo deposits, but compares Apt a Getaber... | 10,340 | 348,418 
after (@ favourably with the averages of 1 to 2 per cent. of some of i 456 | 288,431 mber | 10,246 | 921,221 
3, ty iy the larger United States deposits. Prospecting and develop- eeannee S070 | 7088 | 1 ebruary.. | 9981 | 328700 
ment were retarded by the world crisis, low metal prices, 
and the international scheme. Since the latter’s demise The Roan Antelope, the first mine to reach the productive 
n operations have gone vigorously forward under improving tase, has, like the other roperties, the advantage of low 
g' P 
il a an : this i ro tohalf of ose of the mining costs, for the reef can be stoped and the ore allowed 
: ; _— a to fall down by gravity to the bottom level of the mine 
Rs largest working a the — — = ee for haulage to the surface by a single incline shaft. Its 
3-6 fy moment —- bg. 7 oo field extent anc metallurgical problems are simple, for the ore permits of 
4-2 5 ty rg ae " oo _~ sbuti ” f a refining by the economical ‘‘ flotation ’’ process, and the 
- — ~~ ban - a oo co Sn product of the company’s smelter, 99.6 per cent. pure, 
_ needs no electrolytic refining and commands a substantial 
' Ore Reserve Average premium over standard copper. It is expected that, by 
Contoal nine (hast Tens) =" the middle of this year, the Roan Antelope will be pro- 
See 6,000,000 3-9 ducing at its full capacity of about 72,000 long tons of 
Rhokana ...... i 127,000,000 4-0 copper per annum. 
{Siam steeeeeee 143,780,000 4-7 The N’Kana mine, like the Roan, can ~— sub-level 
. . mining (with the help of mechanical scrapers), but the ore 
000 Matra ......4 Chambieni 222. "bs%o00-000 3.5 is less easy to smelt. The first stage of smelting produces 
nents a 21,000,000 3-5 a cobalt ore, part of which is re-smelted and exported. 
The blister copper produced is about 99.3 per cent. pure 
...- 106,000,000 3-4 pper p 99-3 P pure, 
ange — ee - but contains more bismuth than the Roan product, and is 
“Aer, —_— . ; too brittle to be drawn into copper wire after fire refining. 
_ ee Ramet --...... _— a It has, therefore, been decided to erect an electrolytic 
| iis 555,780,000 (approx.) 4-0 refinery, so that the company will eventually be able to 
oo . distribute its output between the electrolytic and non- 
ount— Though there are at least eight more or less developed electrolytic markets. 

4 fy “PPet-mining areas in Northern Rhodesia, with total ore The Mufulira mine has, in fact, three parallel ore bodies, 
— reserves of approximately 556 million short tons, the present the highest (on which present operations are mainly con- 
fr eS — 2 7? centrated) boning high -_"~ ranging from 7 per cent. to 
: . ° : ; : as much as 16 per cent. The de-watering problem, how- 
= rhe which operates N’Kana, + og eater — ever, has presented some difficulty since operations were 

rs _ vanga mine, the largest area of all, but operations -ocumed, after being suspended between December, 1931, 
oe ae atlas remain suspended. The diagram on the next 24 July, 1933. A smelter will be erected out of part of 
7 lange or inowledgs ee ——* a the proceeds of this week’s debenture issue. The plant 

. : ; ; \ 1 
¢ ott Hi The Rhodesian Selection Trust, of the ‘ Selection Trust ” eventually will have a capacity of 70,000 long tons of 
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ffoup, which has a 64 per cent. interest in Mufulira, 
8 also a substantial shareholder in Roan Antelope. The 
ered ’’ Company (which is due to obtain valuable 

t from the exploitation of copper in its Northern 

an area) has a 4 per cent. direct interest in Mufulira, 

and an appreciable interest in Rhokana, both directly and 
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te how The te important—through Rhodesian Anglo-American. 
but # latter (in which, in turn, various important mining 
‘tain 8 are interested, as the diagram shows), together with 


Svan M’Kubwa, holds 44 per cent. of Rhokana—which 
m tum a 32 per cent. interest in Mufulira. Another 
bo tant participant in Rhokana is Rio Tinto, which has 
ently direct and an indirect holding. In a separate 
amt’ Tanganyika Concessions holds 59 per cent. and 
Whose Exploring 23} per cent. in Rhodesia Katanga, 
out! pPerations were suspended in November, 1932. The 

Sok for the Tanganyika and Zambesia companies is 
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“Parately discussed in a Company Note on page 1038. 





copper per annum. 

The development of the remaining resources of Northern 
Rhodesia will be determined by the future course of the 
copper market. The Bwana mine has been closed down, 
the undertaking having been sold to the Rhokana Corpora- 
tion in December, 1930. The possibility of resuming 
operations on the N’Changa property has frequently been 
canvassed, but no decision has been taken as yet. For the 
present, therefore, potential dividends which investors are 
likely to receive from Northern Rhodesian copper, directly 
or through ownership of participating companies, are diffi- 
cult to assess, since in no case can the results of a period 
of ‘‘ working up ’’ to normal production, under a regime 
of low prices, be regarded as representative. The present 
prices of 5? for Rhokana Corporation {1 shares and 
29s. 6d. for Roan Antelope 5s. shares naturally discount 
future prospects. In the year to June 30th last, when Roan 
was producing at under 50 per cent. of capacity and 
Rhokana, presumably, under much the same conditions, 
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DISTRIBUTION OF INTERESTS IN NORTHERN RHODESIAN COPPER 
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The present issued capitalisation of the various copper- 
producing companies and the most important participa- 
ting interests ‘ of the first generation ”’ are :— 


S = “ Substantial ” Holding. 
LA = “ Large ” Holding. 
IM = “ Important " Holding. 
— smaller circles relate to interests outside copper, 
viz. :— 


EEE Rhodesia Broken Hill. £1,500,000 6% deb. stock. 
DZ cccoveccscevccce Northern Rhodesia Power. £1,539,435 in 5s. shares, 
—eR———E oe Minerals Concession. 

;—— nena Mufulira Copper Mines : 

De ahiuiasaadae Trepca Mines. £1,000,000 54% deb. stock. 
eR Zletovo Mines. 850,764 in 2s, shares. 

EE a 

D nccccsccsecrseees Novo Br ines. som 

DD Secssivocsecennes Consolidated African Selection Rhokana Corporation : 


rust. 

Kalulushi, No. 2 Area. 

Kakamega Gold Interest (in which 
Tanganyika Concessions, Zam- 
besia Exploring and Rhodesia- 
Katanga equal shares), 


Roan Antelope Copper Mines: 


‘por 
£274,900 20-year 7% conv. debs. 
£2,392,613 {1 ordinary shares. £1,871,802 5% red. deb. 
£49,678 {1 “ A” shares, 


Rhodesia-Katanga Company 
£1,181 ,414 in {1 shares. 


Selection Trust : 
£500, 53% deb. stock. 
£2,000,000 in 10s. shares, 


Rhodesian Selection Trust : 


$1,786,500 6% conv. gold debs. 
£2'125,461 5s. shares, 


British South Africa Company :— 
£6,570,376 in 15s. shares. 

Rhodesian Anglo-American : 
£750,000 5% 20-year ster. debs. 
£3,781,905 in 10s. shares. 

Rio Tinto: 
£1,625,000 £5 5% ‘*C” pref. 
£2,125,000 £5 ord. 


Bwana M'Kubwa Copper Mining: 
£3,159,924 in 5s. shares, 





the former’s cost figure was approximately {22 per long 
ton of blister copper sold, and the latter’s approximately 
£214. Presuming an annual output capacity of 75,000 and 
100,000 tons of copper respectively, and taking operating 
expenses at {20 per ton, the following table shows, very 
approximately, the estimated ‘‘ direct ’’ earning power of 
the two shares at various copper prices : — 
Estimated Estimated 


Copper Roan Rhokana 
Per ton Earnings Earnings 
£ % % 

30 10 20 
35 35 40 
40 60 60 
45 83 80 
50 110 100 


The present London price of copper is £33 per ton. 
At this level the Roan’s potential earning power would 
appear to be below that of Rhokana, but at any price over 
£40 the converse would obtain. The calculation, however, 
takes no account of Rhokana’s holding of nearly one- 
third of the capital of Mufulira, which should, in due 
course, be an important source of revenue. The earnings 
of Roan Antelope in the March quarter of this year were 
adversely affected by smelter repairs, now completed 
(whose effect, incidentally, is seen in the Northern 
Rhodesian output figures, given in an earlier table). 

For the present, therefore, investment in the copper 


mines of Northern Rhodesia, directly or indirectly, is 
speculation on the future of copper prices outside the United 
States of America and, particularly, within the Britis 
Empire. The Rhodesian mines, as efficient low-cost ptt 
ducers, would appear to have more to gain by a moder 
rise in price under ‘‘ free ’’ conditions, allowing producto 
near capacity, than by a more dramatic rise under a regu 
of limited output. We hope to discuss the world outlos 
for copper in a future article. 





INVESTMENT NOTES 


Work of the S. E. Committee.—The Stock Exchastt 
Committee for General Purposes in recent months have 
shown a healthy disregard for precedent. For the fist 
time the Committee have publicly issued a re rt, 
week, describing their activities in the Stock Exchanét 
year to March 24th last. The Committee’s duties, thoug 
unpaid, are no sinecure. The “‘ family ’’ over whose 
they preside comprises, at the moment, 6,629 persons: 
whom 6,024 are on the floor of the ‘‘ House’ and 4 
in the Settling Room below. Out of 3,996 members, 
act as authorised clerks and as unautho: -“ 
There are also 687 authorised clerks and 1,341 unautho 


of 
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clerks who are non-members. The effect of the rules relat- 
ing to nominations and qualification shares, which came 
into force on November 23, 1904, has been significantly 
to reduce the number of members, which has fallen by 

per cent. from the 5,471 of 1905. In the meantime the 
number of transactions has greatly increased and the value 
of the average bargain has declined. The figures thus 
corroborate the general impression that the average 
“ House man’”’ of to-day, like Saturday’s child, works 
hard for his living—harder, possibly, than some of his 
forbears. The same condition applies to the Committee. 
Last year 0 meetings of the full Committee were held, 
with 393 meetings of various sub-committees. Some 1,185 
applications for Permission to Deal were considered, of 
which 1,172 were granted, one refused, six postponed until 
after the first year’s working, and six deferred. Advocates 
of a more ‘‘ forward ’’ advertising policy will learn with 
interest that the sub-committee on advertising last year 
“considered and took evidence upon schemes for pub- 
licity.’’ The increased activity of the ‘‘ House ’’ was 
exemplified by a rise in the number of items cleared through 
the settlement department from 2,064,946 in 1932-33 to 
3,096,846 in 1933-34. Altogether, the report is a tribute 
to the public spirit of the members of the Committee, who, 
being men to whom time is particularly valuable, are 
prepared to devote many hours of their working life to the 
honorary service of a great institution. 





* * * 


Rubber Quotas Fixed.—The necessary internal and 
governmental arrangements having been expeditiously 
effected, the Rubber Regulation Agreement was signed last 
Monday. The International Committee, meeting on the 

following day, fixed export quotas at 100 per cent. for the 
months of June and July, 90 per cent. for August and 
September, 80 per cent. for October and November and 
70 per cent. for December. The decision suggests that the 

os Committee, very properly, is proceeding cautiously at the 
outset, for the total permitted exports between June and 
December will be as much as 506,544 tons, whereas world 
consumption, if it be maintained at the level of recent 
months, will require something like 525,000 tons, and 
unless the Committee is budgeting for a higher secular trend 
of consumption, it is unlikely that world rubber stocks will 
have been reduced much below 600,000 tons by the end of 
the calendar year. Though the decision may be partly 
designed to allow producers adequate time to make neces- 
sary arrangements as regards personnel, tapping policy, 
etc., it emphasises the warning given here last week against 
exuberant buying of rubber shares at present market 
values. The sharp reversal of buying activity on Wednes- 
day (when the price of rubber fell from 73d. to 63d.) 


—— suggests that some investors may be anxious lest the com- 
y, 82 modity be unable to maintain a level of 7d. (not to 
‘Uni mention gd.) in the interim. Influential manufacturing 
Britis # terests, particularly in America, have been hurriedly 
rst pro OVvering their future requirements, with the history of 


oderate the Stevenson Scheme in mind, and the realisation that no 


ductiot immediate shortage of rubber is possible, so long as the 
regi | Committee maintains its present policy, may produce a 
outloot f# Weaker market as confidence returns. The Regulation 


Agreement itself—a lengthy document issued last week- 
etd—shows that British producers will have a majority vote 
in the Committee’s deliberations, for voting will be on the 
of one vote for every thousand tons of basic rubber 
quotas, and the Committee will have six members from 
ya, five from the Dutch East Indies, two from Ceylon, 

and one each from India, French Indo-China, North 
meo, Sarawak and Siam. The scheme prohibits new 
ting, except to the extent of one-fourth of 1 per cent. 
€xperimental purposes, and provides that each Govern- 
ment shall declare its total ascertained planted area within 
‘x months. Re-planting, however, is not ruled out, but is 
_ to 20 per cent. of the initial planted area during 
Whole period of control and ro per cent. in any one 
Roding ate Regulation Committee is empowered to request 
and Tepresentative of rubber manufacturers in Europe 
to oc "” (but not, apparently, in Asia or Australia), 
‘ominate three representatives to form a panel “‘ to 

























































































ASSURED INCOMES 


People to-day, quite rightly, are thinking of assurance 
in terms of income. The suggestions referred to here 
are in keeping with this trend of thought. 


Income for Present Needs 


A Canada Life Annuity brings stability of income to those 
past middle age. By this means capital producing a meagre 
3} per cent. can be made to yield from 7-20 per cent. per 
annum, according to age, with perfect safety. 


Income on Retirement 


For those who desire security of income in the future when 
the time for retirement comes, there is the Canada Life 
Endowment Policy. A moderate premium paid when earnings 
are highest ensures provision for a satisfactory income in the 
later years. 


Income for Dependents 


Of special interest to the young married man is the Canada 
Life ‘Assured Income” Policy which makes security of 
income certain for his dependents, at the minimum cost. 


Income for Education 


The man with a growing family can ensure his children’s 
education by a Canada Life Educational Policy. 


Particulars of these policies will be sent on application to 
J. R. Wandless, F.1.A., Manager. 





(Established 1847—incorporated in Canada as a 
Limited Liability Co.) 


2 St. James’s Square, London, S.W.1 








tender advice from time to time.’’ As the official state- 
ment expresses a hope that nominations will be received in 
time to allow the representatives to attend the next meeting 
of the committee, somewhat close co-operation would ap- 
pear to be envisaged. Without committing themselves to 
approval of the scheme’s bases, consumers, accepting a fait 


accompli, would be well advised to respond to the invita- 
tion. 


* * * 


Cunard-White Star Judgment.—Judgment was 
given on Tuesday last by Mr Justice Eve, in the Chancery 
Division, dismissing a motion by the International Mercan- 
tile Marine Company, of New York, for an interim in- 
junction to restrain the Cunard-White Star merger 
agreement from being carried out. Mr. Justice Eve held 
that a plaintiff impeaching the conduct of a company’s 
affairs, on the grounds alleged by the I.M.M. Company, 
must be a shareholder. The plaintiffs, however, were 
admittedly not of shareholding status. The claim that they 
alone were beneficially interested in the shares of the 
Oceanic Steam Navigation Company was countered by a 
document of November, 1926, under which they had sold 
the whole of the issued share capital to the Royal Mail 
Steam Packet Company, and by a further document of 
January, 1927, under which the shares were transferred into 
the joint names of trustees pending the payment of the 
purchase price, and the interest thereon, by instalments 
between February 1, 1927, and December 31, 1936. His 
Lordship therefore decided that the plaintiffs were merely 
unpaid vendors, who had received all they were as yet 
entitled to under the contract for sale. They had no lien 


or charge on the shares, and no locus standi to impeach the 
conduct of the Oceanic Company’s business, either on the 
ground of its being ultra vires, or a misuse of the company’s 
powers. At the conclusion of the judgment the counsel for 
the plaintiffs intimated that, although he had had no final 
instructions, the plaintiffs would possibly consent to have 
In such an 


the motion treated as the trial of the action. 
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‘event, legal difficulties in the way of the merger may be 
regarded as removed. The building of ‘‘ No. 534°’ is 
actively progressing, and it is hoped that the vessel may be 
launched in September. 


* * * 


New Issues in April.—We give below our monthly 
table, showing new capital issues in April. The total of 
49,506,000 includes £42,000,000 of the issue of 3 per cent. 
unding loan, which is available for funding of Treasury 
bills after the redemption of 4 per cent. Treasury bonds. 


(000’s omitted) 
United British Foreign 

Monthly Average — — — — 
1930 — ......ccccccececceees 14,220 5,121 2,975 22,316 
BOSI —..cccevcceccccccvecee 4,542 3,209 761 8,512 
TEED ececcccenevocorsseese 13,589 2,129 24 15,742 
BOBS —...ecevccccccccccecee 17,520 2,429 449 20,398 

Monthly Total Govt. Other : 

February, 1933 .......+. 1,700 743 =: 11,205 Nil 3,648 
February, 1934 ......... 600 5,883 823 362 7,668 
March, 1933 ......-+0+06 5,779 11,827 1,019 Nil 18,625 
March, 1934 .........++ Dr.50 2,653 1,052 239 3,994 
April, 1933 ...........0+6+ 1,288 1,616 Nil 965 33,869 
April, 1934 ............06 50 48,960 496 Nil 49,506 


Of the balance of some {7} millions, new finance for Home 
Corporations after the Treasury operation accounted for 
£5,300,000. The requirements for speculative enterprise 
were thus at very low ebb, and no public industrial issue 
of major importance appeared during the month. 


* * * 


Actuaries’ Investment Index.—The course of Ordin- 
ary share values this week has been the resultant of two 
opposed forces—quiet investment demand and the con- 
tinued disposition of speculative operators to shorten sail. 
Broadly, one has neutralised the other, and the Actuaries’ 
Index of 144 industrial ordinary shares (December 31, 
1928= 100), shows practically no change at 73.6 on May 
8th, as compared with 73.7 on April 30th. The net rise 
over the past month is quite moderate, the Index having 
been 72.5 on April roth. The corresponding yield figures 
were 3.52 per cent., 3.49 per cent. and 3.53 per cent., re- 
spectively. The figures for a number of constituent groups 
in the Index are shown below: — 























Prices (Dec. 31, 1928= 100) Yields (%) 
Group (and No. of 
Securities) Apr. 10,} Apr. 30,| May 8, | Apr. 10,] Apr. 30, | May 8, 
1934 1934 1934 1934 1934 1934 
Higher this week :— 
Oil eocsocoosesosconsossoneoes 66-2 63-9 65-5 4-29 4°43 4°34 
Electric Supplies (8)......... 91-5 92-1 93-3 4-82 4-64 4-58 
evcccccces 64-1 65-7 65-9 3-61 3-62 3-69 
Insurance Co.'s (24)......... 105-0 | 108-1 | 108-5 | 4-02 | 3-89 | 3-87 
this week :— ; 
Home Rails (4).........00.00+ 93-3 90-8 87-4 1-32 1-33 1-36 
Tainted, 93-8 | 98-6 | 98-0 | 2-79 | 2-65 | 2-64 
Elec. Light and Power (14) | 135-0 134-5 134-0 3-69 3-71 3-72 





Apart from a recovery in oil share values and a further re- 
cession in home rail stocks, the past week’s movements 
have been almost negligible. 


COMPANY NOTES 


* Aluminium Company Shares. — Aluminium has 
already established itself as one of the chief industrial 
metals. Its annual consumption is now larger than that 
of tin. Between 1924 and 1929 world consumption of 
aluminium rose by 62 per cent. (British consumption rising 
120 per cent.), against 33 per cent. and 35 per cent., re- 
spectively, for tin and copper. During the depression, 


consumption has fallen sharply, but new uses of the metal 
have been established. Besides its well-known qualities 
of lightness and strength, aluminium is highly resistant 
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to acid corrosion. It has remarkable heat-insulati 

qualities (in the form of foil) and is a good conductor 

electricity. Its applications, therefore, give it a market 
in such ‘‘ geometric ’’ industries as transport, chemicals, 
electrical engineering, and scientific packing. On price 
alone aluminium foil now competes effectively with tin. 
foil. Many of these applications are comparatively new 
and undeveloped. As, in the past, the policy of the pro- 
ducers has been to stimulate development by reduction 
in price, the rise in consumption has been accompanied 
by a fall in average prices from {£122 per ton in 1924 to 
£95 in 1929. Presumably, therefore, aluminium consump- 
tion should revive rapidly from its depression level. The 
shares of the British Aluminium Co. and of its associates, 
the Aluminium Corporation and International Aluminium, 
provide the British investor’s equity in the metal—the 
last company only to the extent of a limited participation 
right attaching to the preference shares. These com- 
panies are subject to certain special conditions. First, 
the rapid rise in British aluminium consumption has in 
the past outstripped the British Aluminium group’s pro 
ductive capacity. A large part of the country’s require- 
ments has, therefore, been imported. With the approach- 
ing completion of the great North British Lochaber hydro- 
electric works, however, the group should be able to 
supply a much greater proportion, if not all, of the 
domestic market. Meanwhile, the Continental producers 
(especially the Germans) have had the temerity to expose 
themselves to the charge of ‘* dumping,’’ by sales at prices 





(PRoFits 1n £'000) 





| 1020 | r990 | rear | 002 | 10 





Earned for Pref...........0+000s 219-8 183-5 112-4 112-2 110-9 
Earned for Ord. .........00s006 201-8 162-0 52-4 52-2 50-9 
SIT apcenonnnemenanmeen 22:7 18-0 5-3 5-3 5-1 
Dividend %...........sssecsseeee 10 10 5 § 5 
International Aluminium (Dec. 
Earned for Pref... .....se+e+-++ 5+1 23-4~{ 19-1 18-0 | 15-2 
Earned for Ord. .......0...s0+8 17-9 10-0 1-8 0-6 | Dr.2:2 
Frarned % s.scccrerssescerereeees 8-9 5-1 0-9 0-3 Nil 
Dividend %.... .......ccesseeees Nil Nil Nil Nil Nil 
-Y British Aluminium (Dec. 
1) :-— 
Earned for Dividend ......... (a) Dr.67-0 \Dr.12-7 12-7 2:2 
Earned % .....ssesssseereeseeees (a) Nil Nil 1:7 0-3 
Dividend ..........cccecseeseeees (a) Nil Nil Nil Nil 
Aluminium Corp, (Dec. 31) :— 
Gross PrOfit ......ss.sesecseeees = 12-4 8-9 22-3 26"1 
BESE DOGR...nccccecccccccevcccesocs Income debenture interest not paid 
Processors 
Acme Tea Chest (Aug. 31) :— 
Earned for Pref.............00+« 34°5 3-7 Dr.1-0 Dr.6-0 11:5 
Eamed for Ord. .........+0000+ 28-3 Nil Nil Nil Nil 
Earned % ss..ssesessssesesseees 15-8 Nil Nil Nil Nil 
| a: 12} 5 Nil Nil Nil 
Birmingham Aluminium Casting 
(July 31) :— 
Earned for Ord. ...........008. 23-7 20-1 10-3 15-0 13-3 
INE EL.  csccchanensnobenmianies 12-4 9-5 5:1 7:3 63 
Dividend %......c..ccseseeseeees 10 74 5 5 n 





(a) Trading not begun. 


30 per cent. below the price in their own market, and 
the Import Duties Advisory Committee is considering the 
imposition of a duty. The usual notice inviting objections 
was published last November. An import duty would 
not close the market to overseas shipments, since the 
Canadian associate of the great American Aluminium 
Company would enjoy Imperial preference. A good 
understanding, however, is thought to exist on both sides 
of the water, and the particularist advantage to the 
British industry of a tariff which hindered the presest 
imports of Continental metal and rolling mill products # 
** special ’’ prices would need no labouring. On the 0 
side of the picture, the ‘‘ gold standard risk ’’ must be 
considered. The chief European producing countries af 
Germany, France and Switzerland, with Italy mai 
concerned in her own home market. If the gold stan 
were abandoned competitors, already prepared to unde 
sell at differential prices, would certainly be prepared # 
cut their price further. This might force a reduction ® 
the British market. The international aluminium agte 
ment does not cover price’ fixation, though in practice a 
production policy is followed which allows stable prc 
to be maintained, subject to the general rule of 2 









General 
Total c: 
* Inc 
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trend in prices to stimulate consumption. For the present, 
therefore, hopes of a tariff and the risks of currency de- 

iation abroad may approximately be in balance. 
Apart from these temporary speculative factors, the 
shares of the British producers (whose recent results are 
shown in the foregoing table) hold long-term attractions, 
though it must be remembered that the price reduction 
policy in the past has prevented profits from rising with 
consumption. For the rest, the ‘‘ processors,’’ Acme Tea 
Chest and Birmingham Aluminium Castings, have ‘‘ re- 
covery ’’ possibilities. 


* * * 


Dunlop’s Clear Accounts.—The report of the Dunlop 
Rubber Company for 1933 places the company in the fore- 
front of British concerns as regards the publication of clear, 
detailed and comprehensive accounts. The document em- 
bodies nearly all that the Economist and other critics of 
obscurantism have advocated, in season and out of season, 


’ 
1 fl for years past, and gives the lie to the familiar assertion 
’ ff that a large holding company cannot afford to go beyond 
” fl the meagre disclosure laid down by law, for fear of giving 
' fj away valuable information to its competitors. The results 
~ fi of the year’s trading were summarised in the last issue of 
© Bi the Economist (page 986). The skeleton figures for the 
; last three years are shown below : — 
- Years to December 31 _ 1932 1933 
£ £ 
es SEDs cconcuonseestansswebesosseacsees 1,408,062 2,111,734 2,215,890 
Dividend on sub. pref. shares ... 309,750 309,750 70,882 
-_ Depreciation ......-..sssceceeeceeees 218,559 561,304* 355,932 
3 Directors’ fees  .........sseseeeseeee 8,000 8,000 8,000 
— PIN «cctnctcbvansscestecnccececess 374,943 292,947 403,957 
Earned for fixed charges ......... 496,810 939,733 1,377,119 
9 
; Deb. and loan interest ............ 391,724 372,603 285,176 
, Preference dividends _..........4. 281,250 281,250 285,937 
Earned — ...cccccccccees Dr.176,164 285,880 806,006 
2 . ee Nil 235,531 486,765 
rep OMdinarys Foened (%) Nil 4-9 13+2 
: Paid (%) .....cc0e-ceeee Nil 4 8 
General reserve .........ceceeeeeeees wa ave 200,000 
22 Total carried forward ............ 391,859 442,208  578,415f 
*y * Including £200,000 for obsolescence reserve. ¢ After 


crediting repayment of preference dividends by Dunlop Rubber 


(india), Ltd., paid under guarantee by the parent company in 
61 earlier years. 


The report, however, goes well beyond the above state- 
1-5 jg Tent. It shows that the aggregate total of the company’s 
Ni Profits, including its proportion of the profits, less losses, of 
Nil all subsidiary and sub-subsidiary companies (after provid- 
ing for depreciation but before providing for guaranteed 
peference dividends) was {2,346,644, of which {90,671 


3 tame from non-recurring sources. The reconciliation of 
% fj ‘tisfigure with that shown in the Dunlop Company’s profit 

——~ ff aid loss account is effected step by step, on lines which rule 
al out any possibility that short earnings have been covered 
any past profits of subsidiaries. The parent company’s 

g the sheet is a model of logical arrangement, which re- 
tions Vals, against all secretive precedent, the amount of such 
vould as reserves for contingencies ({643,260) and taxation 
e€ the Bf teserve (£583,500). Nevertheless, if it stopped short at the 
nium =f Pont specified by the Companies’ Act, it would afford 
goo! % indication of the real nature of an investment of no less 

te the {11,815,496 in subsidiary companies, out of assets of 


213,149. The shareholder, however, has only to turn 
ch couple of pages to find a consolidated statement of 
and liabilities, which makes the entire position clear. 

that giminating all inter-company balances, it is shown 
fay € assets of the Dunlop group, as a whole, are 
aes, of which only 4.5 per cent. ({1,323,663) re- 
(fre. aag will accounts, while no less than 38.5 per cent. 
'339,708) is represented by current assets. During 

of f3 ra Company redeemed debentures, etc., to a total 
of os. 1,305, the operations resulting in an annual saving 
7,700. The company’s current assets, however, show 
mane of of only {£2,309,843. The accounts may be a 
Matter of Mspiration to other large companies, for in the 
of Publicity an ounce of example is worth a pound 
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British Match Corporation.—The balance sheet of the 
British Match Corporation shows shareholdings in sub- 
sidiary companies, at cost, at 6,121,759, out of total assets 
of £7,290,106, but shareholders, unlike their more for- 
tunate colleagues in the Dunlop Rubber Company, are 
given no information of the assets behind this large figure, 
on whose character the real value of their shares —— 
The company owns the ordinary share capital of Bryant 
and May and J. John Masters. The parent company’s 
revenue from subsidiaries (based on dividends declared) 
has risen from £437,576 to £448,850, but as additional 
shares at a cost of {78,275 have been acquired during the 
year, the inference is that both J. John Masters and Bryant 
and May paid an unchanged normal dividend. As Bryant 
and May’s accounts (published separately) show a fall in 
profit from {611,055 to {£588,571 (before debenture in- 
terest), it would seem that the apparent slight increase in 
the parent company’s receipts may obscure a diminution 
in the gross earning power of the group as a whole. The 
British Match figures for the last three years are shown : — 


Years to April 30 1932 1933 we 
Total revenue (including interest, etc.) 463,036 440,320 454,778 
Expenses and directors’ fees ..........+. 26,411 21,687 21,561 
Preference dividends ........cccecceceeeee 21,950 22,190 22,578 
SE ccererenmmmnnnenecemnen 414,674 396,443 oe 
, I vnccsecevssmnsnscocsscounes 371,250 371,250 371, 
Ordinary  Fayned (9%) s0scscssseesenee 6-7 6-4 6-6 
FRB (9G) ccccccccccccsccesecee 6t 6t 6t 
Written off goodwill  .............seeeeeee 40,000 40,000 40,000 
NII | ccccecewnnncectswnsccaearesarsens 50,000 2 Nil 
Total carried forward ............ssseeeees 54,186 39,379 38,768 


* Special bonus of £150,000 from Bryant and May transferred 
direct to reserve. + Including tax repayment of £5,972. 
¢ Free of income tax. 


The company is conserving its liquid strength. As much as 
£240,000 of profits have been retained in the business in 
the last five years by way of allocations to write down 
goodwill. The balance sheet affords no indication of the 
liquidity of the combine, but Bryant and May had surplus 
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liquid assets of {1,287,000 on March 31st last. The {1 
ordinary shares of British Match at 38s. yield {3 8s. per 
cent. on earnings and {3 3s. per cent. on dividends, both 
free of income tax. 


* * * 


Marks and Spencer.—The preliminary figures of this 
multiple store concern were given in last week’s 
Economist. Oblivious to depression, trading profits have 
mounted during the last five years in the arithmetical 
progression which is characteristic of successful exploita- 
tion of new fields of economic activity. Despite increased 
provision for income tax and depreciation, a sum of 
£793,898 has been earned for dividends as compared 
with {678,887 for the previous year. 

Years to March 31, 


1932 1933 1934 
£ £ £ 

eS cide bsismicereeneneseenee 861,922 1,040,551 1,258,256 
INREE 4. ices sawenesbinenennnes 97,407 140,871 182,392 
Depreciation and repairs ........... 121,868 150,327 201,624 
Fees and interest ...........seeesseees 9,937 10,466 20,342 
Debenture interest ...............66+ 60,000 60,000 60,000 
Available for dividends ............ 572,710 678,887 793,898 
Preference dividends ............... 105,000 105,000 105,000 
Earned for ord. and“ A "’ ord...... 467,710 573,887 688,898 
Paid ord. and “‘ A”’ ord. ........... 279,510 307 ,462 338,207 
Earned for ord. and ‘“‘ A” ord. (%) 66-4 75:4 81-8 
Paid ord. and ‘‘ A” ord. (%) ..... 35t 35t 35} 
Properties contingencies reserve . 17,500 25,000 30,000 
General reserve ..........eseeceeeeeees 170,403 237,846 320,788 
Carried forward ..............eeeeeeee 53,402 53,981* 53,884 


¢ And capital bonus of 10 per cent. in ‘‘ A ’’ ordinary shares from 
general reserve, requiring {79,860 and £87,846 for 1932 and 1933. 

¢ And capital bonus of 12} per cent., requiring £120,788. 

* After writing off £3,000 issue expenses. 


The balance sheet reflects the increased trading in 
numerous ways. Surplus net assets are at the modest level of 
£93,000. An increase in cash and stock is partially com- 
pensated by higher amounts for creditors and taxation, 
and a new creditors’ item of £138,274 appears in respect 
of expenditure on properties. | These have increased 
during the year by {£781,000 to a total of £4,650,114. A 
note on the balance sheet records further commitments 
in respect of stores to be opened. This programme of 
extension is being principally financed by mortgage loans, 
which have risen from {108,375 at March, 1932, to 
£850,875, of which {500,000 was raised at 4 per cent. from 
the Prudential Assurance Co. at the end of March. As 
compared with the 529 branches of the Woolworth com- 
pany (which tap a somewhat different range of demand), 
the number of the company’s stores, now rather over 200, 
suggests that saturation point in the provincial centres has 
yet to be reached. The ordinary shares, which yield 
{I 11s. gd. per cent. at the present quotation of 114,, confer 
a valuable future equity in a considerable number of re- 
cently established stores which are not yet producing full 
revenue. They are obviously priced to appeal primarily 
to investors who regard partial scrip dividends as prefer- 
able to commensurate cash distributions. 


* * * 


Tin Mining Earnings.—In a discussion of tin share 
prospects in last week’s Economist (page 981) we entered 
a caveat that yield calculations based on present prices and 
last dividends were likely to be misleading in assessing the 
current outlook. We have now prepared estimates of earn- 
ings for some representative companies, for the current 
financial year, which take into account the enhanced price 
of the metal and the increases in quota allowances which 
have been made as from January and April. Our estimates 
(for which we claim no supernatural source of inspiration) 
make adjustments for current production based upon quota 
allowances published by the companies, or on recent pro- 
duction figures, increased to give effect to the International 
Committee’s decisions. This expansion, however, may not 
be rateably shared by individual producing companies, and 
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a fortiori where quotas are produced for associated ming 
under profit-sharing arrangements, the volume of actu] 
production may vary considerably from the estimates. The 
cost estimates are believed to be conservative, in view of the 
reduction which increased quotas will make possible, while 
the realised value is based on an assumed average price 
for tin of {220 per ton. The resultant gross earnings figure 
takes no account of depreciation, of which some companies 
may have to overtake arrears, nor does it include ancillary 
revenue from rubber estates and other sources. 








Output of Concentrates 
Esti 
Finan- Esti- Yield | Yield 
Com cial mated | Quo- | on last Gross 
pany | Year Gross | tation] Dividend | Current 
ends Earnings % is 
% 
Year ton 
£ s. d|/ fs. di fad 
Ass. Tin Mines 
of Nigeria 
BRAD sesceseve Dec. 31} 1,750 75 155 {140,000}9 3]1 7 O17 6 
Kamunting 
_ | eee June 30] 1,000 160 | 120,000 }15 61416 916 496 
London Niger- 
ian Tin (5s.) |June 30] 1,350 60 155 |128,250/8 8 (a) 715 9 
Pahang (5s.).. |July 31] 1,300 100 160 78,000 | 9 Nil 919 & 
Petaling ($1).. }Oct. 31} 1,500 50 160 | 165,000 }16 3]3 11 9410 12 0 
Rawang Con- 
cessions (£1) |May 31 550 60 160 55,000 | (6) (b) (b) 





(a) Two interim dividends of 3 per cent. paid. 

+ After dividend on 7 per cent. participating preference shares. 

(b) Last business December 14, 1933, at 24s., at which price dividend yield is £8 6s. 
per cent. and gross earnings yield £22 19s. Od. per cent. 
The ‘gross current earnings would give, at present prices, 
a return varying from {6 4s. per cent. to {10 12s. per 
cent. The wide range may be due in part to imperfections 
inherent in the data, and even at the higher figure pro- 
vision for obsolescence is likely to reduce actual dividends 


- to more modest dimensions. Companies such as Rawang, 


Kamunting and London Nigerian obtain comparatively litte 
benefit from the 50 per cent. quota during their present 
financial year. Their earnings, however, should be im 
proved during 1934-35 if the present scale of output & 
maintained or increased. 


* * * 


‘Tanganyika’? and ‘ Zambesia’? Companies’ 
Interests.—In a leading article on page 1033 of this 
issue, we show that the Tanganyika Concessions ant 
Zambesia Exploring companies have a group of interests 
in Northern Rhodesia and elsewhere, separate from thos 
of the other companies described. Their fortunes, wnites2 
correspondent, are largely dominated by those of thre 
undertakings, namely the Union Miniére, the Benguela 
Railway, and the Rhodesia-Katanga Company. Before 
endeavouring, therefore, to assess the future outlook for the 
two companies it is necessary to discuss the position of th 
latter concerns. The Union Miniére, in combined af, 
producing capacity and richness of deposits ranks amolg 
the world’s leading copper corporations. Its maximut 
production of 138,949 tons was reached in 1930, a 
declined in 1932 to 54,000 tons, although the plant 5 
capable of producing 200,000 tons a year. The decline has 
reacted adversely on producing costs, dividends on 
capital shares (of 100 francs) having fallen from 300 franc 
in 1928 and 1929 and 240 francs in 1930 to nil in 19} 
Past allocations for amortisation, however, have been 0? 
generous scale and constitute a powerful inner reserve. 
view of the somewhat improved copper position, 4 
profit balance may conceivably be disclosed in the f 
coming report for 1933. The second company, the wih 
Railway, has a capital of £3,000,000 in shares, ™ 
{9,716,960 4 per cent. debentures. Working receipts” 
1932 were only about £15,000 in excess of expenses. bat 
charging interest and discount there was a loss of Bie 
for the year. Last year, however, a scheme was 
through, in collaboration with the Tanganyika compaly 
under which £44 millions of 5 per cent. Benguela ~~ 
tures and a debt of {2,174,000 were cancelled, an 
other debentures became the property of the Tanga® 
company. As the latter owns 90 per cent. of the 
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capital, charges for debenture interest may now be con- 
sidered merely book entries. The future earning capacity 
of the railway depends principally on the revival of the 
copper industry, the growth of agriculture in Angola, and 
the expiration of current traffic agreements between the 
Union Miniére and the Rhodesian railways, which may 
bring an accession of business to the economically shorter 
Benguela route. Finally, the Rhodesia-Katanga company 
was formed in June, 1929. Its major assets comprise the 
Kansanshi Copper Mine, with various coal and mineral 
areas and farms in Northern Rhodesia. The company has 
joined with the Tanganyika and Zambesia companies in 

uiring a controlling interest in the Eldoret Mining Syndi- 
cate, which holds a 35 square mile concession in the 
Kakamega Goldfield, Kenya Colony, upon which favour- 
able prospecting reports have been published. The issued 
capital of Rhodesia-Katanga is {1,181,414 in {1 shares. 
Its largest investment, of roundly {1,000,000, is in the 
Kansanshi Copper Mine, on which ample ore reserves to 
supply a treating plant have been developed. Since Novem- 
bet, 1932, however, operations have been suspended, and 
to reach the production stage the company has still to erect 

t and provide for a connecting line of railway of at 
least fifty miles. In a subsequent Note, it is proposed to 
consider the bearing of these facts on the outlook for the 
Tanganyika and Zambesia companies. 


* * * 


Central Mining.—The proposed issue by this Kaffir 
finance house of {1,000,000 5 per cent. cumulative pre- 
ference shares was a well-kept secret, writes our mining 
correspondent. Presumably, the shares in question will be 
offered at par to holders of the ordinary capital, which 
amounts to £3,400,000 in £8 shares. As profits for many 
years past have been sufficient to cover the proposed pre- 
ference dividend many times over, the shares may be ex- 
pected to go to a moderate premium. The object of the 
issue is to enable the Corporation to take its share in 
financing the various new interests. The most recent acquisi- 
tions are in respect of a group of base metal undertakings 
in Jugoslavia, under the control of the Selection Trust. The 
company is also co-operating with an influential group 
operating in Australia. Last year the Central Mining added 
to its holdings of gold-mining shares, and has recently pur- 
chased from the associated Rand Mines 50,000 of that 
company’s ex-enemy shares. We summarise the results for 
the past three years : — 


1931 1932 1933 
£ £ £ 

Shares, investments, etc. ...... 7,144,940 6,491,300 6,957,080 
Debtors, less reserves ..........+ 1,617,000 1,737,690 1,701,050 
eae 49,040 956,570 1,122,440 
SER SI 1,439,750 2,230,340 4,416,410 
Creditors and dividend ......... 5,396,090 5,920,200 8,533,220 
Dividends, profits, etc. ......... 534,650 600,020 764,230 
Management, etc., expenses ... 44,450 30,360 58,260 
a liana ae ae 43,650 54,060 50,360 
Er eee 445,550 515,600 655,610 

Eamed per cent. .........sssseee0e 13-1 15-1 19-3 
Dividends, amount ...........+..+ 127,500 255,000 382,500 

Rate per cent. .....ccccccccceeeeees 32 7k 11} 

Toreserve fund ...........s0000++ 200,000 200,900 170,000 
Or income tax ..........eceeeees 16,500 oe 75,000 
Brought forward .........s.....0+« 27,270 128,820 168,970 
forwardt ..........cssccee 128,820 168,970 167,040 


+ After deduction of directors’ percentage. 


The balance sheet shows a considerable expansion in the 

creditors ’’ item, which includes deposits from associated 
Companies, which is more than accounted for by an increase 
of {2,872,500 in those deposits. The bulk of the additional 
amount is still held in cash. The profit and loss shows that 

¢ market estimate of earnings equivalent to 30s. per share 
Was hear the mark. Some disappointment was occasioned 
at the declaration of a final dividend of no more than 12s. 
ft share (making a total of 18s. for the year, against 12s. 


- . the market having expected a round 20s. per 
e. 


at {20} n the basis of last year’s dividend, the shares 


yield approximately 5 per cent. 





Other Company Results.—Our Summary of profit 
and loss accounts, which will be found on page 1065, includes 
the results of 63 companies in addition to those discussed 
above. Plantation companies continue to swell the list, 
there being no fewer than 26 rubber and tea reports. Dis- 
regarding the uniform improvement disclosed in these 
groups, the remaining results are fairly satisfactory with, 
perhaps, a steadier rate of advance (excluding the large 
reports discussed above) than of late. Among the sub- 
stantial improvements, John Walker has earned £372,743, 
compared with £333,205, while Primitiva Holdings discloses 
an advance of {115,401 to £134,382, but pays only a 2 
per cent. dividend. Despite the adverse trading con- 
ditions of North Wales Power Company—which suffered 
from. reduced water supply for generation—the parent 
company, British Power and Light Corporation, has main- 
tained its revenue, £67,551, near the previous year’s 
level. The week’s heavy industry results are not very 
inspiring. Willi.m Beardmore and Company’s loss of 
£164,024 shows a reduction of only {13,477, while Ran- 
somes and Rapier, and Richardsons’ Westgarth have 
lost ground. Platt Brothers (Holdings) alone have ad- 
vanced from {£24,157 to £43,819. The Rubber group 
shows improvement without exception, although the 
profits are small. Seven companies, out of twenty, have 
resumed dividends, in two cases with assistance from past 
profits. The increased revenues of the tea companies, for 
which directors and shareholders, who are readily benefit- 
ing, will render due thanks to restriction, are more spec- 
tacular. The results include Eastern Produce (£70,232 
against £3,490), Lunuva (Ceylon (£63,049 against 
£17,902), and Imperial Ceylon ({12,902 against £4,945). 
Among Investment Trusts, the week’s straw in the breeze 
of improvement is British Shareholders (£62,918 against 
£52,610), to which, however, new issue business may have 
contributed, but Anglo-Celtic (£25,951 against £31,607), 
London and Holyrood (£44,029 against £59,634) and Lake 
View (£36,449 against £42,892) are representative of the de- 
cline of the majority. In the small group of miscellaneous 
companies, Every Ready takes first place with net profits 
of £396,923, compared with £343,473, and more moderate 
improvements are shown by W. P. Lowrie, and Malkin 
—_—————— 


CONOMISTS’ 
TOUR TO 
U.S.8.R. 


The Society for Cultural Relations is again arrang- 
ing for an Economists’ Tour to the U.S.S.R., 
specially designed to cover three important 
aspects of the Soviet experiment—social, industrial 
and agricultural. It will include a study of 
factories, collective farms, and social services, 
and arrangements will be made so that members 
of the tour can meet the Commissars of finance, 
planning, etc. Dr. Margaret Miller, lecturer in 
economics at Liverpool University, will lead the 
tour. Dr. Miller has visited the Soviet Union 
several times recently, has made an intensive 
study of economic conditions there, and knows 
the language. 


ITINERARY 


Leningrad—Moscow—Kharkov—Dnieproges—Kharkov— 
Moscow—Leningrad. 





Cost 
2nd Class throughout...........scsccescesscscscscceseeerececs £48 
3rd class on boat, 2nd class in U.S.S.R...........ssee0e. £42 


The above charges are completely inclusive and cover 
fares, hotels, tips, etc. 


TOUR LEAVES LONDON, JULY 14th, RETURNS TO LONDON, AUG. Sth 


For all information, write to The Secretary, Society for 
Cultural Relations, 21 Bloomsbury Square, London, W.C.1 


Telephone: Museum 5254 
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BECOME A REGULAR READER OF 


THE FINANCIAL NEWS! 


THE FINANCIAL NEWS provides its regular 
readers with a number of important free services. 
It undertakes to answer through its columns all 
questions relating to Investment. Recently it has 
inaugurated for the benefit of Registered Readers 
a free Investment Service—run in conjunction with 
Moodys-Economist Services, Limited—whereby a 
full and continuous investment information service 
is provided free of cost. 
THE FINANCIAL NEWS publishes from time 
to time special Market Surveys—or Supplements— 
which are presented gratis with the day’s issue and 
are sent by post to all annual subscribers. A typical 
example makes its appearance on Monday next, May 
14th, when a Special Number will be published on 


THE GOLD MINING INDUSTRY 
OF WESTERN AUSTRALIA 


This 40-page Supplement, fully illustrated, consti- 

tutes a valuable and authoritative guide to a goldfield 

of great and growing importance, of which all too 
little is at present Known. 

Place your order to-day with any newsagent, or direct 

with THE PUBLISHER, 20 Bishopsgate, London, E.C.2 


THE FINANCIAL NEWS 
(Twopence daily) 

The first daily financial and commercial newspaper in 

the world—and still the best ! 








Tiles. Brush Electrical has apparently experienced no im- 
provement in the traction and electrical equipment 
branches, for the loss is increased from {£67,091 to £85,681. 
Another disappointing result is that of Whiteaway, Laidlaw 
and Company, the Eastern merchants, who have sustained 
a loss of £50,903 against the previous year’s small deficit 
of £3,388 
* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
companies: —San Paulo (Brazilian) Railway, Union Bank 
of Scotland, Alliance Assurance, Eagle Star and British 
Dominions Insurance, Guardian Assurance, Licenses and 
General Insurance, British and Chinese Corporation, North 
British and Mercantile Insurance, Rubber Plantations 
Investment Trust, Neboda (Ceylon) Rubber and Tea 
Estates, Galaha (Ceylon) Tea Estates and Agency, 
Kampong Kuantan Rubber, London Electric Wire and 
Smiths, Calcutta Electric Supply, Argentine Estates of 
Bovril, Gordon Hotels, Nestlé and Anglo-Swiss Condensed 
Milk, Rand Mines, Associated Tin Mines of Nigeria, North 
Kalgurli United Gold Development, Central American 
Exploration (Consolidated), Lyndhurst Deep Level (Gold 
and Silver), and Tati Goldfields. At the Union Bank of 
Scotland meeting, Sir H. Arthur Rose, after reviewing 
the accounts, referred to the distinct improvement which 
was discernible on Clydeside, and in coal and textiles. The 
insurance chairmen were concerned primarily with interest 
rates, and marine underwriting. Lord Wakefield, address- 
ing North British and Mercantile shareholders, looked to 
trade recovery for an improvement in shipping business. 
Sir Edward Mountain, Bt., chairman of the Eagle Star, 
after dealing with the accounts, declared that the new 
year had opened auspiciously, and an increased dividend 
would be justified if the business continued normally. 
Col. Lionel H. Hanbury informed shareholders of Guar- 
dian Assurance that the quinquennial valuation at the end 
of the year should permit very satisfactory bonuses, not- 
withstanding the fall in interest rates. The valuation of 
the Alliance Assurance, Mr Lionel N. de Rothschild dis- 
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closed, was made on the basis of the old tables, but the 
directors, having regard to the rate of interest obtainable, 
had declared a bonus of 38s. per cent., against 42s. per 
cent. five years ago. The plantation company chairmen 
naturally dealt with restriction in retrospect or prospect, 
Mr H. J. Welch declared to shareholders of Rubber Plan. 
tations Investment Trust that restriction must not be 
allowed to lull producers into inertia, and that the drive 
towards reduced costs, for example, by amalgamation 
of small estates, must be sustained. At the British and 
Chinese Corporation meeting, Mr. D. G. M. Bernard 
gave an interesting review of the Chinese railway situation, 
and declared that the systems must be allowed to set their 
financial house in order before support can be obtained, 
At the Gordon Hotels meeting, Major-General Guy Dawnay 
referred to signs of reviving international travel, from 
which their modern hotels were already deriving benefit, 
Mr John Martin, at the Rand Mines meeting in Johannes 
burg, dealt with the likely permanency of a gold price 
above the old parity and its implications of wider 

for mining, but also emphasised the need for caution re 
garding new ventures. At the statutory meeting of Tati 
Mines, Mr William Cullen gave a frank review of the 
reasons for undertaking further development, regarding 
which favourable progress had been made. Mr John 
Howeson, chairman of Associated Tin Mines of Nigeria, 
dealt with the favourable impact of restriction on the 
company’s revenue. Mr Oliver R. H. Bury referred to the 
improved Brazilian coffee situation and its impact on the 
San Paulo Railway operating prospects. Mr Louis Hardy 
discussed the Lyndhurst Deep Level investment in 
Konongo Gold Mines, and referred to the potentialities of 
adjoining claims. 


THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 

TICKET AccouNT 

May 29 | May 31 
AFTER an incipient boom in rubber shares had been pricked 
by the decision of the International Rubber Committee to 
reach restriction by easy stages, the speculative operator 
left the security field largely to the permanent in 
vestor. The uncertain Wall Street trend and the slight 
aftermath of technical difficulties left by the last settlement 
caused a disinclination to venture far. This drying up of 
‘* free ’’ business at its source may have given dealers more 
rest than was entirely welcome, but the investor has kept 
prices from falling. The leading shares still have their 
steady following and every favourable piece of news, such 
as the further decline in unemployment, brings in moderate 
new orders. . 

Gilt-edged securities were quieter, with some slight 
selling which chiefly affected Consol Fours and th 
‘‘ high premium ’’ issues. India loans had also a slightly 
reactionary tendency, but Dominion stocks, particularly 
Australians, largely held their ground. 

Fairly wide fiuctuations were recorded in foreign bonds. 
The Continent was a steady seller of German issues, 
British holders of Japanese bonds were obviously unhappy 
over the note of asperity in Anglo-Japanese trade relations 
introduced by Mr. Runciman’s new provisions. South 
American bonds, however, were firmer, Brazilian Funding 
Stocks being in steady demand. 

The market continued to take a chastened view of hom 
rail prospects. The week’s traffic figures—the first to aff 
comparison with ‘‘ penny-a-mile ’’ passenger fares in 1933 
—were deemed only fair to medium, and prices of st 
left dividendless by last year’s figures continued to recede. 
In the London group, however, Transport ‘‘C” wet 
slightly better on the announcement that the board 
pay a dividend after the end of the current financial yea 
in June, without waiting for a final settlement of co 
cated questions arising out of ‘‘ pooling.’’ Foreign 
had a heavy tendency. Weakness was shown by the share 
of South American railways dependent on the nitrate 
dustry, whose annual reports were adjudged disappointing, 
The Argentine companies were depressed by traffic 
which failed to come up to market expectations. 



















aacsa aT ren- © 


SESE EE FSIR SF PBSCEE 


Qo kt 
25S 


BESECESSESE 


ee SEee Bi 


Pee BYBE 
SEE SEES 


vhedatabtal 


ti 





May 12, 1934 


THE ECONOMIST 


1041 





A fair turnover was recorded in industrial shares, with a 
slowly rising price trend. The buying of textile shares 
which followed Mr Runciman’s Japanese announcement 
was a tribute to the market’s sanguine mood rather than 
to its critical faculty. Apart from buying of Allied Iron- 
founders and Whitehead Iron, activity in iron and steel 
shares was somewhat irregular. Aviation shares were dull, 
but motor shares came back into demand, Austin making 
a new high ‘‘ record.’’ Electric supply shares remained 
out of the picture, though it was expected that the 4 per 
cent. preference shares of the ‘‘ County Company ”’ 
would open at a small premium. Brewery shares were 
steady, and Distillers recovered after early selling. Tobacco 
shares remained steady, Carreras showing a satisfactory 
rally after being sold on the sudden death of Sir Louis 
Baron. The newspaper share market, where professional 
interests remained in command, had a rising’ tendency 
throughout. Among miscellaneous companies, Dunlop 
were in request on the excellent report (discussed on 
page 1037), and Wall Paper deferred were bought on reports 
of satisfactory trading. Considerable speculative business 
was done in Electric and Musical Industries, largely under 
American inspiration. The Marks and Spencer report 
(analysed on page 1038) was well received. Bank share 
values were firm, and investment demand for insurance 
shares remained in evidence. 


On Monday, the rubber share market was a centre of 
activity rivalling that of the boom days of 1925. The situa- 
tion, indeed, had the makings of a thoroughly unhealthy 
“runaway,’’ when the decision of the International Com- 
mittee in favour of restriction in sips brought the market 
sharply back to realities on Wednesday. Although the 
subsequent decline was stayed by the execution of buying 
orders previously placed ‘‘ below the market,’’ the realisa- 
tion that no considerable inroad on accumulated rubber 
stocks would be made before the end of this year (for 
reasons suggested on page 1035) effectively dainped the 
ardour of speculators. The majority of movements in the 
tea share market were downwards, pending the publication 
of leading company reports for 1933, which were expected 
to make a moderately good showing. Oil shares were 
imegular, Trinidad Leaseholds declining sharply on the 
directors’ statement that the final dividend might be lower 
than that of last year. On Thursday, however, Burmah 
Oil had a dramatic rise, on the increased dividend and 
wholly unexpected share bonus of one in three. Anglo- 
Persian were also strong. 


Kaffir shares remained under the influence of uncertainty 
regarding South African taxation. The market’s mood, 
however, was a little more optimistic, and signs were 
evident of a possible renewal of activity in the near future. 
The West African market, after its somewhat severe shake- 
out, showed signs of convalescence, satisfactory progress re- 
Ports encouraging fair-sized buying orders. A steady 

ess was done in Rhodesian copper shares (whose 
Prospects are discussed in a leading article on page 1033). 
Tin shares, however, were dull despite the firmer tendency 
of the price of the metal in mid-week. The reported change 
of heart of the American President on the silver question 
induced an incipient revival in silver shares. 


: “FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists) 
Iceni i 























May 3, | May 4, | May 5,| May 7,| May 8,} May 9, | May 10 
1934 | 1934'| 1934'| 1934'] 1934] 1934'| 1934" 
Government and 
T unicipal ‘ous 1,478 | 1,389 662 | 1,260 | 1,307 | 1,322 | 1,129 
Panciations, and 
lic Uilities, 1,167 | 1,039 585 888 | 1,003 804 893 
Industrial®.,.., 
Bais, lesan 4,321 | 4,827 | 1,892 | 4,159 | 4,098 | 3,912 | 3,688 
ancial 
Mor ie 845 835 334 869 803 826 849 
any erscieees : 1,475 | 1,664 879 | 1,341 }| 1,334 | 1,265 | 1,380 
Rubber. Teas 216 228 54 145 170 140 243 
eatitebeess: 1,891 | 1,893 | 1,116 | 3,311 | 2,745 | 1,956 | 1,540 
Total ........ 11,393 [11,875 | 5,522 | 11,973 }11,460 | 10,225 | 9 722 
w-| | 11... 1 
eriecen 7,934 | 8,119 | 4,271 | 8,897 | 8,801 | 8,721 | 9,413 


* Including iron and steel and breweries. 






** FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
stocks. (1928 = 100) 


May 3, | May 4, | May 5, | May 7 May 8, | May 9, | May 10 
ay | a | ay et | se my ay 30 


Highest 
of 1934 
(May 10) 


Lowest 
of 1934 
(Feb. 8) 











“ FINANCIAL NEWS ”’ DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Highest | Lowest | way 3,| May 4,| May 5, | May 7, | May 8, | May 9. 10 
Giss 2) Clas 3) 1934’ | 1904 | 1964°| 1934'| 1904" toe” | idee” 


182-4 | 120-8 | 122-3 | 192-4 | 192-4 | ss | 192-3 | 32-3 | 122 

















FOREIGN STOCK EXCHANGES 
NEW YORK 


THE market neurosis of last week was carried over to 
Monday. Persistent selling acquired momentum during 
the day, driving 115 stocks to new low levels for the year, 
and trading achieved the highest level for three months at 
2,360,000 shares. The Control Bill remained primarily 
responsible for the baleful tone, and traders continued to 
regard current business news with a sceptical political eye. 
On Tuesday a rally occurred, as a corrective to the oversold 
position of stocks, to the gratification of the hagiologists and 
graph interpreters who regarded it as behind schedule. 
Metal shares, primarily silver, led the advance, and the 
market derived strength, in sharp contrast to Monday, from 
a renewed jump of 3c. in Winnipeg wheat, due to anticipa- 
tions that the drought in the North-West Areas may reduce 
the wheat crop as low as 450 million bushels. The provi- 
sional success of the silver lobby in obtaining recognition of 
the remonetisation proposals, in spite of recent expressions 
of official disapproval, was not regarded with excessive 
optimism in Wall Street, which was inclined to the view that 
the President had himself removed ‘“‘ the teeth ’’ from the 
agitation and might extend the use of silver to 25 per cent. 
of the cover for currency issues, in accordance with 
current prophecy, without imparting any considerable 
inflationary impetus to industry. Wednesday’s trading, 
after a firm opening, developed a recessive tendency, with 
turnover at the low level of 1,030,000 shares. Demand 
dwindled as a result of somewhat less favourable industrial 
news, of which the guarded corollary to the ‘‘ Iron Age ’’ 
estimate of 60 per cent. steel operations, that automobile 
production had passed the peak, and evidence of a decline 
in power output in some centres, were chief features. On the 
other hand, the Iron and Steel Institute estimates steel 
operations at 56.9 per cent. of capacity this week, and 
anticipates a further expansion of operations. The bond 
market, in the speculative sections, followed the course of 
stocks throughout the week, but Government issues showed 
strength, with, however, a slightly easier tendency on 
Wednesday. Markets exhibited further weakness on Thurs- 
day. 


May May Ma May May Ma 
y "9, 9, 1934 2 9 9, 1936 
1934 1934 ng. 1934 1934 Eng. 
uiv.f equiv.t 
Lb. Ln. » 32-47 104 103 1014 | Natl. Biscuit ........ 39% 37 
Do. , 82-47 1043 104 101 ips Dodge ...... 17 1 16 
Do. , 33-88 104%, 104 101% | Pullman...........000« 52 51 
-Roebuck .. 44 43 42 
Atchison...........c0e0s 644 - Studebaker........... 5 
hesoeccecscoccocecooe 20 18 18%, | Un. Fruit............ 69 69 67% 
Illinois Central ...... 24 . Leather ....00 8% 
N. tral ......06 29 28) 28 U.S. Rubber.......<. 21 19 ‘st 
nsylvania......... 31 31 30 by SEE cieanceneee 46 44 4 
Southern Pacific ... 24 21 21 Westinghouse ...... 34 33 
Southern Rly. ...... 2 24 24 te SUED <ccocccse 50 48§ 47 
Union Pacific ....... 127 122 119} 
Am. Tel. & Tig...... “- 110. 107% 
Am. Can..........cseee 98 96 93 Interboro R.T....... 8 8 8 
Amer. Smelting...... 382 37 Int. Tel. Teleg. ..... 13 12 12 
Anaronda........0.... 144 148 14% | Radio ca 7 7 
Bethlehem Steel..... 38 36 35% | Utilities P. & L. 3 3 2 
Chrysler Motor ...... 44 424 41} Union Tig. ...... 44 43 
Corn Produce Rf.... 78 66 64 
Eastman Kodak ... 90 88 85 Associated Gas “A” 4 t 
Gen. Electric (New) 20 20 19 SET daviundcadininein 23 224 
Gen. Motors ......... 35 33 32 Shell Union ......... 8 8 
Int. Harvester ...... 354 34 Std. California ...... 33; 32 
Ward .......0. 27 264 2 Do. NJ. wee 434 428 41 


t Calculated at $5-12 to &. 
(Continued on page 1044) 











1042 THE ECONOMIST May 12, 1934 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


NotEe—Shares with a New York quotation, or with definite American interest, ave distingutshed by stalics 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. 
stocks are definitely redeemable at a certain date the yield includes any profit or loss on redemption; where stocks are redeetnable at or before a certain date the final date ot Tig 
repayment is taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by Teference at 
to to the latest dividends, account being taken of any enhancement or reduction of a. "shares. Allowance is made for accrued dividends in calculating the yield on “ cum, —_ 
v.”’ shares 












































































a ee ES SE eae a 
| \ as | 7]! 
| Last two 5 ) 
Year 1934 | Price, | Price, Your 1934 Price, | Price 8) 
Rise Half- , , 
Yeas 1983 Ooey y Name of Security | May’ MOY | or | Yield , yo” Divided Name of Security a ov it, | Yd % 
| 1034 | 1984 | Fall 1034 | 1954 
“High-| Low- | High: | Low i | Gog” 7 
est_} est —_ || leea Serge] mieiiiceae! faa a5) 
| British Funds, | l Foreign Rys.—cont. 3. 
823 | 733§|| Consols 2 24 aeaseiab 79 | 794!'+21] 3 3 2if 17/6 i rm Nil || G.W. Brasil | ae... a 15/- | 15/- Nil 2 
110 10 1124] 1 Do. aca at 1 Nil 10} | 10 Nil 1 
peta >| 124 | 1124] + 4] 3 5 3 If 78/6 Nil | Nil Nitrate a3, % 70/- | 70/- Nil 
043 | 924|| 953 | 924 || Conversa. 24% tose +4] 218 3 a o "ie w || 84 | 84 417 19h 
7 || 1004 | 974) Do. 394, 1948- rook | 108 | 4 | 219 ell s5/- Faltal Ry. Ord. 35/-x| 35/- 514 3 13) 
nong | 979 || L034 | 101 Do. 34% after 1961. 10st | 1035] + 4] 3 6 0 Utd Haven Ord. Stk. || 5 | Nil 7; 
940-44 . il + 
1184 | 11 1184 | 116 De. 5 1944-64 ..... 116} | 116} | + 3 4 9]] 8/3 . Nil | Nil French (£1)...... || 6/6 | 6/6 Nil u 
1134 | 108 || 114 | 1119} || Funding 4% 1960-90... || 1134 | 1134 | + 3 5 Ol] 5/-| 2/6 || Nil | Nil || Anglo Internatl. (£1)... || 3/9] _5/- Nil 5) 
1 984 || 1003 | 999)|| 2% Treasury Bas. 35-88 1003 | 100 | ... | 310 3 5 dis Nil Nil S. fA£10£5pdi| 5 dis | 5 dis Nil Mf 
103) | 102 |! 103%! 102$ || 8% Treasury Bds. 83-4 | 1034 | 103¢ |<... | 216 9f] 7/118) 6/3 B él 6/3 | 6 Nil 4/ 
11 1073 || 115§ | 11 Victory Bonds 4%...... 1114 | 1114} + 3%] 310 0 1/3} 43/- (954) wo Bank ‘ 46/3 | 46/10} 38 & i 
Lez] 974 | 1044 101 War Loan 3 geattridéa| 10 1024x| 102 38 0} 3844 | 348 Bank of Eng. Stk. ... || 362} | 36: 366 
824 86% || Local Loans 8%......... 912| 91 3 5 6]] 73/9 | 69/6 Hap Barclay B. (él) «2... 71/9 | 71/9 3 18 0 26/1 
101} | 1014 || Austria 3% 1933-53... |... | 101 219 O}f 34/9 ~ || 23(@) | 29(0) || Barcl. (Dom. &c.) A £1 || 34/3 | 34/3 215 0 14/. 
72 | GIg || Ladin 24% -eccesecoreeres 67 | 68 | +1 | 313 8H} 1 ) || Bk. of Australasia (£5) 9 9} 3 18 11 51/8 
81 | 74 EE onemeseeme 78 | 79 | +1 | 316 6 324 || 11(c) | 8d(c) || Bk. of Montreal ($100) || £39} | £39 44 & 36/- 
774 || 93% Do. 84%.....00rerseeees 90 | 92 | 42 | 316 Of] B06 | 24) |I58(c)(o| 5(c)(0)|| Bk. of N.S. Wales (£20 5 | 25}x 330 27/4 
mi |2 4 4 Do. 44% 1958-68 ... || 111x | 11x 315 8 “a British Overseas 44) 4 631 17/4 
107% | 1 107%] 105 || U.K. & Ai - 494A (1947) 106 | 106 3 7 Of] 1638) 149] 7 ) Chtd. of India (£5)...... 16 | 16 460 3/i 
Dom. & Colonial Govts. 18/14{ 14/- || 23(6) |2$(a)(o|| Comel. Bk. of Aus. 10/- |} 15/- | 15/- 212 0 28): 
g22 | 108 || 111% | 108 || Australia 5%1945-75... || 111 | 111 317 31] 80/- | 70/83] Bh(a k| District A £5, - || 77/6 | 77/6 460 0 
1063 | 101 || 1 103% || Canada 4% 1940-60... || 104 | 104 3 5 6H] 52/3 | 48/6 b) || Do. B £1 fully paid...... 51/3 | 51/3 3 18 0 
14 |1 rT 113 || Gold Coast 43% 1956... || 115 | 115 311 0 4 2iioit 23 (a)t || Eng.Scot.&Aust.£5,£3pd||  4]x| 47 3 0 6 iil 
116 | Ang || 1215p | 113 Nigeria 6% 1950-60... || 115 | 115 313 9 fa) | 119(0)|| Hambros £10, £2 93 | 93 412 3 82/- 
1043 | 101 || 1054 | 102§ || N , Wales §% 35-55... 103 | 103 313 Off £142 | £1313]| ale Hong. and S. ($ - (£132. | £131 47 €3/- 
1124 | 106 || 1112 | 109 || N. Zealand 8% 1046... || 111 | 111 319 0 }}58/1 S6/- a) | 6b yds £5, with £1 pd. || 57/6 | 57/6 430 
107) | 102 || 3 1 nsland 5% 40-60.. || 107 | 107 313 3 8 4 | 7a) | 70 ns £20, £24 pd. 8k 450 7/- 
14g | 107% || 1143 | 1118 || S. Africa 5% 1045-75... || 114 | 114 311 31) 87/6 | 81/9 a b) || Midland £1, fully pd. 86/- | 87/6 313 3 = 
Foreign Governmen 34 4la) | 11(0) || Nat. of £10...... 35 | 35 446 1a 
oat eo || 98 | 89 a 973 | 973 4 5 BI} SOg| 44% || 10(a) | 10(0) || Nat. of India £25,£123 434 | 47} 5 53 6 
a 104% | 1013 |j Austrian 6% 19: 104 | 104 514 Off 14%] 134)| 7 g(a) | 79(0) || Nat. . £20, £4 144) Mk 466 /6 
74 | 54 || 80 Do. 7% Int. red. by 1957 793 | 80} | +1 | 819 3 |] 467 t} fa) || Royal Bk. of Scotland || 462 | 462 3 13 6 66/-~ 
203 |} 51 | 37§ |B Aires (Prov) 94% 7 2 911 149] 12 b fa) || St. of S. Af. £20, £5 pd. |} 143] 14 310 2 > 
ul 4 = 10 |B algara 55 by 1956}) 110$x| 1103x\d 6 2 0 89/6 | 83/ a, b Westminster 64 £1 pd. || 87/6 | 87/9 410 ia 
eos 30 30 S iscoun' Cos. 
78 | 62) || 81 wat Brazil 5% Fund, 1914... || 74x | 74x 615 2 04/6 74]- oe 10% Alexanders £2, {1 pd. || 79/43! 79/4} 4159 = 
27 | 11 16 || Chili 6% (1929) ......0. 205 | 19} —1 ~ National A {2% filly pd. || 6} 416 s 
6 75 China §% (1913)......... 7 | 7 |-1 | 7-1 off a3 § 384 : fh 12h | 123 415 0 oe 
O1k | 67, || 874 | 874 | Do. 6% (1913) von || 924) 914] —1 | 5 9 Off II 1240) )|| Union, £5, £24'pd. || 11g | 118 479 ae 
105 963 || 11 101 Czechoslov ° 108 109 1 710 ance. 96/3 
76 | 824 || Danish 3%........00+ee00. 85} | 854 310 Off 27 5042) | Alliance £1, fully pd.... | 26} | 26 399 26 
ot | Bl | 76g | Danzig 64% ---+-.-r0e0ee 1 | 82 | +1 | 718 off 13 12 | sae »ylea/6(e| Atlas £5, eit pa. Rypeent 13§x} 13 218 & 
1 954 || 1113 | 104 || Egypt Unified 4%....... 1074x| 108k | + 4] 314 Off 26 22 i | 10/3(a ‘Sa Com. Un, £24, fully || 26 | 253 319 0 2}- 
83 | 60 | 80 || Estonia 7% 1927 ...... 85} | 854 8 6 off 17 | 24(a Gen. Accident £5, £1 174 | 174x 400 75/3 
oi 72 1 102 || Finland 6% 1923 ...... 102x | 102x 517 9 30. a Lon. & Lanc. £5, £2 30 293x 373 65/4 
21g || 27 gat French 4% (British) 274 4} 5 2 9H] 38%) 35% |'12/-(a) 13h N.Brit.&Mer.£5, £1 pa. 38 | 38 316 oer 
100 | 61 o58 German 7% ...0-s00000000 }| 754/ +1 | 9 6 Off 18 | 1 a Northern £10, £1 18 | 173x 233 9): 
92 | 409 || 68 | 44 || Do.58% tg. Bas. 1 | 48} | 493 | +1 | 1194 Off 1893] 17. |\¢25(a) [t25(d Pearl (£1), fully paid... || 18} | 18 213 Of e 
344 | 23 31 || Greek 6% Stab. Lo.... || 33 | 33 oe 1 14 ~ ee i, fully pd. — || 15} | 15 493 = 
41 29) 4 374 || Do. 7% Refugee .... | 40 | 40 | .. a | 33} | 30 tial’ 1A... 323 217 & ait 
58 45i | 40 || Hungary ey ssssnssecee | 414] 409) —-1 | 1711 9 8y/6 : 37 a Ko Do. £1, with 4s. paid 85/- | 83/- +4, 2/9 
os | 59 || 86 | 79 || Ja 4%, 1096-66 | 43} | 8 | -31/ 7 5 6 "tot Royal Exchange (£1) 8} | 8x 310 0 
97 | 67 || 93 % (1924)... 90} | 87:|—-3 | 7 4 6 E 3/3 Royal £1, 10s. paid...... st 8t c2 3 4 
1073 | 95 || 1133} 98 ||N egian 4% 191... || 112, | 112 | .. | 313 6] 4 Sea Insur., £1 fully 4%) 4hx 310 80/- 
63 | 85 || 45] 35 || Peru? Yo 1022 erornen 424 | 423] -- va 4 Sun Insur., £lwithS/-pd || 4 4j 3 23/- 
874 | 69 || 048 | 84 || Poland 7%........cccve.0e 9 | o4/ +4] 71310} 6 Sun Life Assur., £1 ty pal) of} 6 ae 36/- 
20° | 152 || 19% | 16% || Roumanias%Con.1922 || 16, | 16) | ... a 17 4 Rt zs Yorkshire £1, fully 175 | 178 on 
101 | 91 || 110 | 97 || Swedish 34% 1908...... 10 | 110 |... | 34 3 Investment Trasts. || 30 43/- 
1054 | 200) | 1114 | 102 | U.K. & Argentine 1989 242 | 201 si | if Anglo-American Deb. .. || 2343 | 2401x ‘2% 60/3 
58% B pent) 1083 | 1073 | -1 | 416 3]] 6 | 65 | 2% Anglo-Celtic Ord. ...... | 57h} 57 75 439 
623 | 63h || 703 | 54% || Do. CCerts.(3% Max.) || 69 | 67 | -2 | 4 9 6H] 9/112) 7/- || 1c Atlas Electric, &c., £1 || 7/6 | 7/6 150 8% 
14/3 | 9/6 || 15(e Brit, Assets Trust 5/- || 10/- | 10/- ee on 
Corporation Stocks. 221 | 21 a) 5 Debenture Corp. Stk.... || 217 | 217 418 4 $6/- 
733 | 32 || 5 33% || Berlin 6% 1932-87...... 344 | 36, | +2 a 98 | 773 b) | 14(a) || For. Amer., &c., Def.... || 96} | 9! 3150 al 
16 | 212 |) 11 114 || B’mgham 5% 1946-56 |} 115 | 115 | ... | 3 8 391155 | 120 || 2d(a (6) || Guardian Investment... || 133} | 133 399 7/1 
116% | 113 || 1165 | 114 || Bristol se 8... || 116 | 116 | ... | 3 9 3} 261% | 210 6 Indus. & Gen. Ord....... || 2574 | 2603 3406 14 
87 92 Fl Danzig 7% 1935-45 ... || 90}; 92 | +1) | 8 5 61] 316 a b) || Invest. Trust Def....... || 312 | 312 400 44/6 
113) | 1 117 jones London 5% 1960-70 || 116 | 117 | +1 | 3 19 6 1115/10} 13/- || 2{e)| 416) || Lake View Lavest. 10/- | 15/- 1s 316 0 6 
1074 | 1044 || 107 1987-52| 106 | 106 | ... | 314 3 21 ja) | 63(0 tile Investment || 260} | 260 413 0 
91 Pats ee" ah omen een | 2 91x | ot 91x 3 5111) 174 | 128 a b) || Merchasts Trust Ord |; 171} | 172 429 27/9 
111$ | 107 |) 4 1 1935-52 ...... 3 5 O}] 293 | 267 a b) || Metropolitan Trust ... 4nd Di 
: 66 | Si 2 ” Nineteen ‘Teena 544) 54} 510 1 6 
Year 1934 Last two 56 50 c' c) || Nineteen Twen 54 54} 3 12 0 + 
—'1* Set gennty Price, | Price,| piss 716 | 5/9 || 10{c c) || Scottish Investment(5 6/3 | 6/3 547 
y 9) Name of Security || May May’ or | Yield |) 168 | 1 $74 a b) || Scottish Morteng, be 167} | 1674 414 
High | Low 2, Fall 185 | 150 6 a) || Trustees Corp. 1814 | 184} 430 il 
wat | at || “@Oe 1984 | 1984 195} | 163 a) | 510) United States Debenture 195} | 1925 5 
ine usts, &o. 293 40 
Public Boards, 19/6 | 15/6 || Nil(a ) || Argeatine Land, &c. £1 || 16/3 | 16/3 j be 
1173 | 11 141 2 | 3 Contains. CRED TS 116 | 116 ae 315 0 1b nN nt Australian Estates, &o. || 47} | 473 . “ 
Lonpon Passencer 6/14} 2/10!) Nil Brit. Nth. Borneo £1... || 4/6 | 6/- 319 3 37/6 
RANSPORT mt Boarp— 26/- sane eae Brit. S. ae 26/- | 25/3 460 105/- 
1193 | 115 on ,, “A! 1985-2023.. 118 a. 316 6] 30/- ce) || Charterhouse I: 1 29/- | 29/- 429 17/1] 
129 | 125 || -- | 26 || 5% “A” 1985-2023... $15 6 |} 30/14 “2/8 ois te) a) || Chosen £1 || 27/9 | 29/- 450 28/3 
11 108§ + T.F.A. 1942-72 420 th Hl 2) a) || C. of London R. Pty. £1 || 18/9 | 18/9 319 37/3 
123% | 118 5% “ B” 1965-2023.... ize +2 1430 oti a) || Dalgety £20 soos |] 8h] 84x Nil 4/6 
74 om Ni (a) 1956 or after .... =? aes 12/13 te Nulo) Forestal Land £1 ...... 11/3 | 11/3 Nil 72}— 
94 at 1 Met. ‘ae |' a 3 4 611 29/3 # Hudson’s Bay Co. 61... || 27/6 | 26/3 Nil 88/9 
us ju 2 2g || Pt. of Lndn.5% 1950-70 116}x 116} .. | 312 0 4 Nil De. 6% Cam. oo ||  5$ Nil 90/44 
ritish ways, oF 15 Nil = nvest., &c. i eo || 21/3 | 22/6 Nil 15/3 
54 A ‘e G. Western Ord. Stk.... || 56 55 -1 580 Nil Nil ruvian f Ord. S 3 ‘ Nil 97/6 
11 9} L. & N. E'st’n Def. Stk. 9 — 3 Nil 1 Nil Pref. oo || 13 12} 217 6 10/44 
24 188 Do. 5% Pref. Ord..... 193 . —3 Nil 16/- ‘< Nil(c) | 2(c) Primitive oldings £1 15/6 | 14/- 400 2ij- 
94 81 ue “ap Do. 5% Pref. 1955... 87 87 fs 217 6} 20/- | 18/3 || Nile) | 446, Staveley Trust £1 ...... || 20/- | 20/- 23 76/3 
st * 1 Do. 4 =< jou ek, 38 363 | —1 Nil 37/- | 30/9 || Nil f ~~ aeeeeeees eo || 31/3 | 31/3 ‘ 
LMS. eves |] 26h] 25 | —1 Nil re Ce 32 
64 “at 4% Pref. Stk. 1 554 | 534 | —2 Nil 52/6 | 33/- sp Allsopps Ord. £1 soe. || 52/- | 51/- 389 ai 
85 i at 4% Pret. Sthaw.wevvwe || 78 | 774 | — $ | 410 3] 41/3 | 27/8 24(a y Perkins £1 ... || 37/6 | 37/6 38% 20/3 
32 19 Southern Def, Stk....... 27 26 | —1 Nil 95/3 | 87/- ||r11(b) | 15(a) || Bass Ratcliff Ord. £1... || 93/6 | 94/- 400 3/3 
88. 63h \(c) | 3(c) || Do. 5% Pref. Ord. Stk.|| 77 | 76 |-1 | 319 O]f 64/6 | 53/3 || 4b(a Benskins Watford £1 62/6 | 62/6 Nil 
1164 | 107§ || 24(@) | 24(0) || Do. 5% Pref. Stk. ... |] 1103 | 1103 | ... | 411 Off 13/9 | 10/84] Nu | Nil || City of Lond. Def. 6/- || 13/6 | 13/6 47% 20/3 
Dom. & Foreign Rys. 789 | 64/- a) | 12(6 ree 76/6 | 78/6 3 18 4 28/7; 
20 || Nil | Nil || Antofagasta Ord. Stk. 24} 23 | -1 Nil 95/- | 81/— || 10(b) | 7#(a) || Distillers Co. Ord. £1 92/- | 91/- 4183 27/6 
1 113 || Nil | Nil || B.A. & PacificOrd. Stk. || 13} | 12} ] —1 Nil 110/9 | 99/3 || 16(6) | 11{a) || Guinness (A) Ord. Stk.81)| 108/6 | 110/- 417 $ 504 
84%| 27 || Nil | Nil || B-A.Gr.Sthn. Ord. Stk. || 29 -1 Nil 90/44) 82/1}]| 14(b) | (a) || Ind a 85/- | 82/6 459 21/6 
274 | 20% || Nil | Nil || B.A. Western Ord. Stk. |) 22 | 21 | —1 Nil 446 | 24/9 || 3(a b) || Meux’s Ord. £1 ....0.... 42/- | 42/- 32% 53/6 
22 164 || Nil | Nil |/C n . Stk, 18 17 | -1 Nil 78/104] ©7/3 || ¢7(6 a) || Mitchells & Butlers £1 || 77/- | 77/- 3 18 6 66/10; 
1 10 || Nil | Nil iC. U Monte V.... || 15 | 15 Nil 41/9 | 35/ a) | 5(6) || Oblsson’s Cape £1 ...... 41/6 | 41/- 312 4 61/- 
18 | 123 || Nil | Nil || Can. Pacific Com. ($25) || 17 | 16 | — Nil__{] 85/3 | 74/9 || ¢5(a) |t10(0) || S. African Bus, £1...... 84/6 | 83/6 315 ¢ 25/6 
83 7 2 || Can. Nat. 1927Guar.4 823 | 82} 418 2]) 45/- | 35/18 a b Taylor Walker Ord. £1 || 42/6 | 42/9 3 10 6 5/~ 
6 Nil il Central || 5 65/- | 54/- b a) || Watney Combe Def. £1 |} 63/6 | 62/6 38/1 
27 2(c) | 2(c) || Costa Rica Ord. Stk.... || 26} |] 26 711 0 Iron, Coal and Steel. Nil 36/3 
21 14 || Nil | Nu || Eotre Rios Ord. Stk.... |} 164 | 153 | —1 Nil 32/103] 17/- || Nil | Nil ronfounders {1 || 30/- | 30/-| “3 Ni 4/6 
324 | 21 || Nil | Nil || Do.6% Cum. Pref.Stk|| 25} | 24} | —1 Nil 6/iv4| 4 Nil | Nil || Amal. Anthracite £1... || 5/-| 4/9 Nil “ie 
213! 15 4 Nil | Nil |) Do.4% and Pref.stk || 1651 164) ... | Nil WW 74d) 5d_i]_Nil_} Nil_|! ArmstrongWhit. A. 1/- | 44 Nil | Nil |i ArmstrongWhit.A.1/- ||_ 744 | 7441 =~ — (a) 
(a) Interim dividend. (b) Final dividend. (c) Last two year! dividends. | (t) Last two quarterly dividends, Yield worked on basis of four quarterlies. ¢ Free of Lncoms, "gg 
(@)Paid in New Zealand Currency. (e) Allowing for ta te of exchange y cade Laat two quart dvd (ms) Based on 3%. (m) Yield worked on redemption at par oo Feb 
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') Latest quarterly interim dividend. 
S “Oo Yield worked on « 124 per cent. basis. 
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(Continued from page 1041) : 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 





























1934 
933 Be- 
___ 193 _|Jan.1 to May 9 | ioning\Ape. 25| May 2, | May 9, 

Lowest | Higheat| of Year| 1934 | 1934] 1934 

Lowest | Highest ens | best! "1934 
87-9 | 82-9 | 80-2 
48-9 | 45-6 | 43-4 
76-9 | 71-8 | 68-9 
70-4 | 74-7 | 72-1 








Datty AVERAGE oF 50 AMERICAN Common Srocks (1926 = 100) 


Highest | Lowest | yay o | May.3,| May. 4,| May. 5,| May.7,| May 8, | May 9 
(re 5) fay 5) sea” | 1084" | 1804"| 1904" | 1904'| 1904°| 1904" 























eS 
105-0 | 88-8 | 92°2 | 92-7 | 93-1 | 91°8 | 88-8 | 90-9 | 89-2 


Totat DEaALiIncs 1n New YorE 





May 3, May 4, | May 5, | May 7, | May 8, | May9 
| 1934 | 1934 1984" | 1934 | 1934 1934° 
S tock Exchange— 
Shares fToows) ww. | 1,110 840 870 | 2,360 | 1,860 | 1,090 
Bonds (Value 
Thous. 8) | 10,700 | 11,900 | 6,300 | 13,800 | 12,400 | 13,600 
Shares (Thous.) ... 177 148 125 320 247 177 


© Two-hour Session, 
PARIS 


Last week’s buoyancy has not been maintained. Con- 
siderable selling pressure set in on Monday and Tuesday, 
and, following the lead of Rentes, prices in most sections 
suffered a setback, not excluding arbitrage counters like 
Central Mining and Rio Tinto. Royal Dutch were weak 
for special reasons. On the Coulisse, gold-mining issues 
recorded little change. Rubber shares were lower in 
Wednesday’s trading, but a steadier sentiment was appar- 
ent in other sections, although Young Loan and Thomson- 
Houston lost further ground. 


May May May May May May 
2, 7, 9, 2, ’ 9, 
1934 1934 1934 1934 1934 1934 
pea de France 12,535 12,975 12,545 | Wagons Lits...... 97 93 at 
it Lyonnais 2,210 2,190 2,150 | Mexican Eagle... 403 41 
Suez Canal........ 18,875 18,900 18,755 | “Chartered”..... 101 99 98 
155 161 160 | Ford .......ccccceee 59 604 58 
Rio Tinto ........ 1,505 1,491 1,491 Beers........... 433 436 427 
Royal Dutch ... 15,930 16,180 16,010 | “ Johnnies”...... 243 243 2444 
BERLIN 


Nervousness regarding the Debts Conference, further 
restrictions on dealings in raw materials, and the reduc- 
tions of the import exchange-ration last week induced a 
continuous fall in shares, which reduced the average quo- 
tation of active issues to the level of the first day of the 
year. Shipping shares suffered a new sharp drop, recover- 
ing slightly later. Building company shares were very 
weak, and the rest of the list, with the exception of cer- 
tain public utilities, shared in the decline. Reichsmark 
loans displayed a weak tendency in common with dollar 
bonds, although some of the latter held well. Monday’s 
market opened active, with a general recovery of shares, 
while bonds had a firm tone. A further substantial ad- 
vance in both shares and bonds took place on Tuesday, 
closing quotations being mostly the day’s highest. 


May May tl = May May 
. . - 7, 9, 
149-50 140-00 150-50 A.E.G 23°50 4°50 Sen 
D.D. Bank ...... 55-00 51-25 54:50| —— oe 
ra nan “00 58-00 61-00 | Siemens & Halske 132-50 133-25 132-50 
dustrie ......... 130°36 129-25. 132-50 | A. K.U. ......... 59°25 59-25 60- 
Norddeu Hamburg-Amer. - 
Lloyd (New)... 25-75 26-00 26-50| (“Hapag” New). 22-50 21-75 22-40 


AMSTERDAM 
Markets developed an erratic tendency this week. 
Rubber shares, which resumed last week’s buoyancy, lost 
up to six points on the two following days, owing to 
speculative disappointment with the restriction quotas. 
Industrials followed no precise trend, Dutch Ford being 
alternately bought and sold, while Philips Lamps and 


Unilever lost ground until Wednesday's check super. 
vened. Royal Dutch was a poor market owing to fear 
regarding the dividend. Netherlands Shipping Union me 
some demand, and sugar shares, such as 
Trading, partially recovered a sharp fall on Wednesday, 


May 
2, y 


Ma May 
7, 9, - 

1934 1934 1934 1934 

Dutch Loan 7 74 74 4, | Steel Common ... 283 
German..... 40 384 | A. K. U. ......000 42 
ver N.V.... 7 81 Ford Motor ...... 204 
Philips Lamps ... 2323 Deli Batavia .. 134 
Netherlands Ship Royal Dutcb...... 155 
ecccsccee 394 394 393 | Haudels Ams 175 





May 


CAPITAL ISSUES 


THE capital market has shown welcome signs of resuscita- 
tion during this week, four public issues having made their 
appearance. County of London Electric Supply Company 
issued 1,825,000 4 per cent. cumulative preference shares 
of {1 at 21s. The steady expansion of this company has 
been partially financed by bankers’ loans, which are now 
to be repaid. The company is obtaining very favourable 
terms, to judge from existing issues, the shares yielding 

£3 16s. 2d. per cent. compared with £3 16s. od. per cent. 
for North-Eastern Electric 5 per cent. preference and 
£3 18s. 7d. for Edmundson 6 per cent. cumulative prefer. 
ence. The very adequate cover will doubtless ensure the issue 
an ultimate home with investors to whom stability of income 
is a primary consideration. The yield of {£5 8s. 11d. per 
cent. on the debenture stock of Mufulira Copper Mines te 
cognises its more speculative nature, but the low estimated 
costs (which are stated not specifically but by reference to 
those of neighbouring producers) will allow ample cover 
for income when large-scale operation is commenced. Two 





further property issues have appeared. The ordin 


a 
27 

211 at 
si 
182 170 


shares 


of Blake and Richards Estates stand to benefit from 
increased rentals under existing covenants, although the 
capital cover is slender, and competition for ‘‘ lets ’’ in the 
company’s localities may somewhat qualify the present 
small percentage of vacancies. The prospectus of Midland 
Housing Corporation, which acquires house property in the 
Birmingham district, calculates management expenses, 
repairs and voids at an omnibus 10 per cent. on gros 
income, which would appear rather low. The maintenance 
of the debenture stock income cover of 2.1 and preference 
cover of 1.2 (taken cumulatively) will naturally depend 
upon the stability of the company’s rent roll, which may 
prove, possibly, more favourable for well-chosen provincial 
properties than Metropolitan experience suggests. Share 
holders of Tarkwa Banket West were offered 400,000 shares 
of 5s. of Obuom Gold Mines, which has acquired a cot 
concession from the former company. Only a small pat 
of the total issue is offered, however, for outside subscrip 
tion, the remainder going to vendors or being under option. 
This may make for wide ‘‘ technical ’’ price fluctuations 
on a relatively narrow market foundation. 
‘ introductions ’’ include State Electricity Commission of 
Victoria (Australia) 3} per cent. stock, 1954, of which 
£265,153 out of £600,000 is offered for conversion at ip 
per cent. and the balance placed at {96 per cent. 

1} per cent. commission, and Metropolitan Electric Cable 
and Construction, whose profits have shown a falling 


during the last three years. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 
Total recorded, January 1 to May 5, 1934, excluding conversions, Senna 


Total recorded, Janu: 1 to May 5, 1934, including conversions, 
oO ary y ’ uding ) A djusted gee 


(a) 





National Savings Certificates 


Net receipts, week ended May 5, 1934, Dr. £150,000. 





Nominal Conver- 
Capital - 


To the Public. 
Blake and Richards Estates, 100,000 


Ord. shares {£1 at par .......+--+.+-.+. 100,000 
Mufalira Copper Mines, £1,000,000 

54% Deb. Stk. at 101%......-..+...-. 1,000,000 
Midland Housing ration, 200,000 

63% Cum Pref. 10/- atom beceneonese 100,000 
Do., £150,000 43% Deb. Stk. at par... 150,000 
Obuom Gold Mines, 400,000 shares 5/- 


(Issued to shareholders of the 

Tarkwa Banket West, Ltd.) ......... 100,000 
County of London Electric Supply Co., 

1,825,000 4°% Cum. Pref. £1 at 21/— 1,825,000 
Universal Rubber-Linoleam 254,000 

Ord. 5/- at par 63,500 


sieiesieesiibininanneiianninani 3,338,500 


Total 


New 


100,000 
1,010,000 
100,000 
150,000 
100,000 
1,916,250 
63,500 


The week's 


First Farther 
“— — Liability 


f 
12,500 om 
100,000 910/00 


75,008 
se 112,98 


20,000 0 
91,250 1,525 
0 


oe 


— ——~ 
3,439,750 286,250 310°" 


















Amount p 
Total to d 
Total to d 
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fo Shareholders only. 
Alannah 





Mining 1,000,000 
Deere ShATeS Wm oeccnsoscccrnese 50,000 50,000 50,000 
Sasopshire, Worcestershire & Stafford- 
shire Electric Power 325,000 “ B” 
Ordinary Shares {1 at par _......... 325,000 325,000 325,000 
Boots Pure Drug, 1 new 5/- Share for 
eachi6 held at 15/- = 93,750 shares 23,437 70,311 70,311 
Bovril, 500,000 44% Cum. Pre- 

Preference Shares {1 at par (8/- to 

pe called UP) --.---eeeececseresssseeeees 500,000 200,000 200,000 

and Grandage, 2 shares for 

each 5 shares held, 10/- at 11/- 

(90,000 Shares)........seerserseeseseeees 25,000 27,500 15,000 12,500 
OD ici sicepeiiaeisitniianaiienness 923,437 672,811 460,311 212,500 
offered for Subscription— Total offered for Subscription— 

” Including _ Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— 

1984 -.000000- 224,906,732 74,565,334 

1983 ...0ee00e 131,610,089 75,865,040 

1932 ...ceeeee 271,647,536 143,012,851 

1931 ...eeeee 66,690,126 57,020,177 

1980 .....0006 211,771,586 138,919,312 

1929 .......0+ 173,043,064 147,060,110 

1928.00.00 “ 205,824,233 

1927 ...c0ee0e ove 178,834,951 

1926 s.se.eeee ve 84,276,834 

1925. ....20000 79,918,671 


¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 33% War 
Loan. 

Nature of Borrowing 

Preference 














Ordinary 
Debentures, Stocks and Stocks and 
» etc. Shares Shares Total 
£ £ 
59,102,613 6,937,638 8,524,583 74,565,334 
68,413,990 3,874,054 3,576,996 75,865,040 
228,958,000 36,836,600 89,371,400 355,166,000 
eee 212,917,900 45,062,600 111,177,600 369,158,100 
- 137,670,300 31,543,400 116,025,700 285,239,400 
364, 15 A 22,090,100 268,279,500 
74,935,600 6,911,900 20,296,800 102,144 
170,172,800 12,773,800 5,963,400 188,910,000 
064,300 12,733,700 9,982,500 244,780, 
By Stock Exchange Introduction ; 
Approximate 
Capital Price Dealings Cash 
— Began — 
Amount previously recorded ..........sseccecceseeeereeeee 8,396,794 8,872,228 
Total 00 date, 1034 ...cccccccorccccccccccccccccccccosccccooce 8,396,794 8,872,228 
Total to date, year 1933 ..........cseccccsesssecseecseeseees 13,569,367 16,391,028 
PUBLIC OFFERS 
The Blake and Richards Estates, Ltd.—Issue of 100,000 


ordinary shares of {1 each at par. The company has been 
formed to acquire 10 freehold and 18 long leasehold shops, 
business and residential properties in London, the Home 
Counties and the South Coast, valued at £429,562. The 
purchase consideration is £420,000, payable as to £375,007 
(out of which present mortgages of £280,663 will be discharged) 
and as to £44,993 by allotment of shares. Annual gross 
income, including estimates for premises now unlet, is £34,697 
(ising under existing leases to £36,420 in three years and 
eventually to £38,563) and present net income, after repairs, 
voids and contingencies, is estimated at £25,844. £280,000 
44 per cent. debenture stock will be subscribed privately, re- 
deemable by cumulative sinking fund of } per cent. per annum. 
Management expenses and service of debenture stock, 
of net income will amount to £10,244. Preliminary 
txpenses are payable by vendors. 

The County of London Electric Supply Company, Ltd.—Issue 
of 1,825,000 4 per cent. cumulative preference shares of {£1 
tach at 21s. per share. The company was incorporated in 
1991, and now supplies areas in London, Surrey and Essex 
0 consumers and in bulk. The London (Administrative 
County) and Barking portions of the undertaking are subject 
‘0 the provisions of London Electricity (No. 1) Act, 1925, 
tquiring the provision of sinking funds for amortisation of 
tapital expenditure, investments in respect of which, together 
with payment for unamortised expenditure, will be retained 
on transfer of the undertaking to the Joint Electricity 
Authority in 1971. Profits, after administration expenses, 
depreciation and sinking funds under the above Act, but before 
income tax, for years to December 31st, have been: 1931, 
£07,455; 1932, £791,412; 1933, £940,103. Capital expendi- 
- and investments amounted to {20,836,759 at December 

Ist last, and reserves exceeded £3,400,000. The proceeds of 

— are to repay banker’s loan and for general develop- 


Milland Housing Corporation, Ltd.—Issue of £150,000 43 
Per cent. first mortgage debenture stock and 200,000 63 per 
Cent. cumulative preference shares of 10s.each. The company 
278 formed to acquire 495 houses and 5 shops, of which 

~ are freehold and 222 are long leasehold, in the Birmingham 
leasehsin ened at £287,063, of which £119,852 is in respect of 
as Olds. The purchase consideration is £273,000, payable 

‘9 £223,000 in cash, and as to £50,000 by allotment of 
wv Ordinary shares of 5s. each. Present net income, 
i. fee for management expenses, voids and repairs 
574. The stock is secured by a first specific charge on 


‘the properties now acquired and is redeemable on June 30, 
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1981, provision for which will be made by sinking fund policy 
requiring {£1,525 per annum. Preference shareholders will 
have the right to vote at general meetings. 

Mufulira Copper Mines, Ltd.—Issue of £1,000,000 5} per 
cent. debenture stock at £101 per cent. of which £500,000 
has been placed. The company was incorporated in 
February, 1930, and owns mining rights over 149,684 acres 
in Northern Rhodesia, on three areas of which 162,000,000 
tons of copper ore averaging 4.14 per cent. copper has been 
proved. The equipment of the Mufulira mine was completed 
in 1931, but the concentrating unit, with a capacity of 1,500 
tons per day, was not brought into operation owing to the 
agreement for curtailed production. It is proposed to erect a 
smelter at Mufulira, and to enlarge existing plant to treat 
2,000,000 tons of ore, yielding about 70,000 long tons of 
copper per annum, and it is stated that with the price of 
copper below the present level, earnings should be ample to 
cover the service of the present issue. The stock will be 
secured by a first floating charge on the undertaking and 
will be redeemable at or under 102 per cent. by drawings or 
purchase from September 30, 1937, to September 30, 1966, by 
yearly operation of cumulative sinking fund of 1} per cent. 
The right is reserved to redeem whole (but not part) on two 
months’ notice at the following rates for years commencing 
September 30th: 1937, 1044 per cent.; 1938, 104 per cent.; 
1939, 1034 per cent.; 1940, 103 per cent. 


BY STOCK EXCHANGE INTRODUCTION 

Metropolitan Electric Cable and Construction Company, 
Ltd.—Particulars of issued capital, 90,000 54 per cent. cumu- 
lative redeemable preference shares of £1 and 120,000 ordinary 
shares of 10s. each. The company was incorporated in 
December, 1926, to acquire and carry on the business of wire, 
cable, and electrical manufacturers. By extraordinary resolu- 
tion, passed on March 2, 1934, 90,000 54 per cent. cumulative 
redeemable preference shares were allotted to ordinary share- 
holders, by capitalisation of £90,000 from reserve fund. The 
shares are redeemable at 2s. premium, but the directors do not 
intend to redeem before December, 1943. Profits, before tax, 
for years to December 31 have been: 1931, £21,791; 1932, 
£20,418; 1933, £15,580. 

State Electricity Commission of Victoria (Australia).—Par- 
ticulars of issue of £600,000 34 per cent. registered stock, 1954. 
£265,153 of the stock is offered at £96 per cent. in con- 
version of Melbourne Electric Supply Company 6 per cent. 
debenture stock, which has been called for repayment on 
June 1, 1934, at £102 10s. per cent. The sale of the balance 
is being negotiated at £96 per cent. The stock will be repaid 
at par in sterling on May 1, 1954, by operation of an annual 
sinking fund of £1 per cent. The Commission, which is an 
independent corporation for generation and sale of electricity 
in Victoria, has purchased the Melbourne undertaking, and 
the present issue will be secured on revenues from the Mel- 
bourne company’s area as at August 31, 1930, which was 
£1,450,000 (gross) for year ended June 30, 1933, surplus 
earnings amounting to £500,000. 


ISSUE TO SHAREHOLDERS OF TARKWA BANKET 
WEST, LIMITED 
Obuom Gold Mines, Ltd.—Issue of 400,000 shares of 5s. each 
at par. Thecompany has been formed to acquire from Tarkwa 
Banket West, Ltd., the Obuom gold-mining concession, situated 
in Ashanti, Gold Coast Colony, having a total area of five square 
miles, for a period of 99 years, the working rent being £300 per 
annum. Two shafts have been sunk, the main shaft extending 
for 120 feet, and development work has proved 40,000 tons 
of ore, of an average width of 4 feet 6 inches, and average 
value of 17 dwts. It is proposed to extend development work 
and to erect a first plant unit to treat 3,000 tons per month 
for operation from December next. The purchase price is 
£200,000, to be satisfied by allotment of 800,000 shares of 5s. 
each. The present issue has been underwritten, and 200,000 
shares have been taken firm, free of commission, for an option 
for one year to subscribe at par for 400,000 shares. 
Universal Rubber-Linoleum, Ltd.—List opened May 11th 
for issue of 254,000 ordinary shares 5s. each at par. 


PRIVATE PLACING 
Mawchi Mines Ltd.—An offer to purchase 20,000 shares 
at lls. 6d. per share has been accepted, proceeds of 
which will be applied to repayment of bank overdraft. 


WAY & WALLER 


VALUERS & AUCTIONEERS 
PROPERTY MANAGEMENT 


Auction Hall & Offices: Special service for Property Invee- 
7 Hanover Square, W.1 tors. No fee for preliminary report 
Mayfair 8022 (10 lines) and cons m as to values. 
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BY TENDER 

Ascot District Gas and Electricity Company.—Messrs A. and 
W. Richards offer for sale by tender £20,000 4 per cent. per- 
petual debenture stock, at minimum price of issue of £102 
per cent. The company was incorporated in 1882, and 
supplies a statutory area of 90 square miles. Net revenue for 
year ended December 31, 1934, was £21,218, and debenture 
interest requirements, including the present issue, are £5,583. 
Maximum dividends have been paid on original and additional 
ordinary shares for the past eleven years. The present issue 
is required for capital extensions. 


ISSUES TO SHAREHOLDERS ONLY 

Boots Pure Drug Company, Ltd.—The board have decided 
to issue as of right to ordinary shareholders on the register 
May 3rd 5s. shares at 15s. each in the proportion of one for 
every 16 held, ranking pari passu with existing shares. 

Bovril, Ltd.—The directors announce the issue at par of 
500,000 44 per cent. cumulative pre-preference shares of {1 
each, to existing shareholders at par. The pre-preference 
shares rank for both dividend and capital in priority to the 
preference, ordinary and deferred shares, and holders will 
have the right to poll two votes for each share held. It is 
the present intention of the directors to call up 8s. per share, 
leaving 12s. per share uncalled. Arrangements have been 
made to call up 6s. per share by September 29th next. 

Eileen Alannah Mining.—<An issue of 1,000,000 deferred 
ls. shares was made on May 7th to shareholders registered at 
the close of business on May 4th. 

Hepworth and Grandage, Ltd.— At an extraordinary meeting 
held May 4th it was decided to issue immediately to share- 
holders new shares in proportion of two for every five held at 
lls. per 10s. share. 

Shropshire, Worcestershire and Staffordshire Electric Power. 
The directors have decided to issue 325,000 “‘ B” ordinary 
£1 shares at par, ranking for dividend and other rights pari 
passu with the existing and issued “‘ B”’ ordinary shares with 
effect from July 1, 1934. The shares are to be offered to the 
“A” and “ B” ordinary shareholders registered on April 25th 
pro rata to their holdings, for payment in full on application 
on or before June 25th, and the board will proceed to allotment 
on June 27th. 


CONVERSIONS AND REPAYMENTS 
Mackeson and Company.—This company has given notice 
to redeem on November 9th the £135,000 4} per cent. first 
mortgage debenture stock at 105 per cent. 


Herbert Morris, Ltd.—This company is to return £100,000 of 
its £600,000 capital. The directors have therefore decided to 
reduce the capital from £600,000 to £500,000 by repaying 
the 20,000 6 per cent. preference shares of £5 each. The 
remaining capital comprises 200,000 £1 preference and 300,000 
£1 ordinary shares. A meeting to consider the proposal 
will be held at Loughborough on June Ist at 2.30 p.m. 


The London County Freehold and Leasehold Properties, Ltd. 
—At an extraordinary general meeting held May 9th the follow- 
ing resolutions were passed unanimously : (1) That the 172,543 
ordinary shares of {1 each in the capital of the company 
which have been issued and are fully paid up be converted 
into stock to be called ordinary stock, ranking pari passu 
in all respects with the £1,725,435 ordinary stock already issued, 
og i) That the said ordinary stock be transferable in multiples 
of £1. 





FORTHCOMING ISSUES 

Central Mining and Investment Corporation.—This corpora- 
tion is shortly to offer 1,000,000 5 per cent. cumulative prefer- 
ence shares to finance “‘ important commitments, mainly in 
connection with new gold-mining ventures in South Africa.” 
The terms of the issue will be announced at the annual meeting 
to be held at 1 London Wall Buildings, E.C.2, on May 29th, 
at noon. 


Severn Valley Gas Corporation, Ltd.—Severn Valley Gas 
Corporation, Ltd., whose recent offer to stockholders of the 
Cheltenham and District Gas Company has been accepted 
by holders of approximately 50 per cent. of the stock, has 
increased its capital to £1,000,000. It is stated that 100,000 
of the 200,000 deferred shares £1 have already been subscribed 
for cash at par. Issues of preference and ordinary shares may 
be expected shortly. 

_ The Ever Ready Company (Great Britain), Ltd.—A resolu- 
tion for the increase of the company’s ordinary share capital 
to be increased to £1,500,000 by the creation of 2,000,000 
ordinary shares of 5s. each, such shares to be issued at 
par or at a premium, will be put before shareholders at the 
annual general meeting on May 3lst. The directors, subject 
to the proposed increase in capital being approved by the 
shareholders, have made the following offers : (1) To the 
shareholders of Grosvenor Electric Batteries, Ltd., two Ever 
Ready ordinary shares of 5s. each in exchange for three 


Grosvenor ordinary shares of {1 each; (2) to the prefemy 
ordinary shareholders of Vince’s Dry Batteries, Ltd., om 
Ever Ready ordinary share of 5s. in exchange for 25 Vince, 


preferred ordinary shares of 2s. each. 


RESULTS OF ISSUES 

Clutha River Gold Dredgers.—List closed 9.5 a.m. May 4t, 
Heavily over-subscribed. 

County of London Electric Supply.—List closed 35 minut, 
after it opened on May 10th. 

Midland Housing Corporation.—The subscription lists fy 
the issues by this Corporation were closed at the end ¢ 
banking hours May 9th. It is understood that above hy 
the issue was subscribed. 

Mufulira Copper.—The list for the issue by this compay 
was closed at 9.30 a.m. May 9th owing to heavy Oversubscrip 
tion. 

Blake and Richards Estates.— Allotment letters in connectig 
with the recent issue were posted May 9th. It is understog 
the underwriters had to take up a large proportion of the issu, 


CALLS DUE MAY 14 TO MAY 19, 1934 
The grand total of calls falling due in May, 1934, is £2,656,07, 
which compares with {7,848,376 which fell due in May, 
The following calls fall due from May 14, 1934, to May 19, 194, 
inclusive :— 













































Nominal 
Amount | When 
—— Company of Call | payable] Pad 
4/- Ashanti-Adowsena (Banket) Goldfields, 
Ltd. (issue of 1,000,000 shares, at par) | 2/-p.s. } May 16 Al 
Stock Brighton, Hove and Worthing Gas (issue 
of £100,000 4%, deb. at £104}% net... | £1044% | May 15 Al 
Debs. Decca Record, Ltd, (issue of £120,000 6% 
Badd, OE BETD.ncreccccresccesevcccecesccesencseee £25% May 15] {75% 
Stock Dublin Corporation, 3} red. stock, 1955-80 
(£1,000,000, at £96%) ......c.ceeeeeeseeee £40%, May 14 All 
§/- Erinoid, Ld. (100,000 new shares, at 10/-) | 10/- p.s. | May 17 All 
10/- General Refractories, Ltd. (100,000 new 
shares, at 15/—).....c.ccecccscseseesseseeree 5/- p.s. | May 19] 5/-ps 
£1 Scottish Motor Traction, Ltd. (offer of one 
new share, at 34/- per share, for every 
HGS GREE .onccacococcenssosscccncscsocossosces 34/- p.s. | May 16 Al 
Stock Stirling County Council 34% red. stock, 
1954-64 (issue of £500,000 at £100}%, £50% May 15 All 
1/- Sunlight Laundries (Loud and Western), 
Ltd. (500,000 ordinary at 2/-) «00.0... 6d. p.s. | May 16] 1/6ps. 
10/- Tea Share Trust, Ltd. (50,000 new shares, 
BE BJS) .ccccccccccccecocscesovccsecsososesesece 2/6 p.s. | May 15] 2/6ps 
7/6 p.s. | May 15} 7/6ps 
fl Weston-Super-Mare Grand Pier, Ltd. 
(35,000 6% cum. pref. shares, at 22/6) 10/- p.s. | May 15 All 
LONDON NEW ISSUE PRICES 
Issue | Amt. Price, Price, 
Stock or Share price | paid | May 2, 1934 | May 9, 19 
Aga Heat ..cccccccccccccsccscccccsscccvseesnecs § Fy pd 7/3-7/6 7/6-7 
Allied Brick and Tile (5/-) ........ al Fypd|  6/14-6/4} 6/10}-7/1} 
Do. do. 6% Pref. ne Fy pd 18/3-19/3 19/3-20) 
Ashanti-Adowsena (4/-).........0.sssesse00 | 2/- | 43d-14d dis 9d-6d 
Australia 3$%, 1954-59............sse00eee 5 144-14} pm 1f-1} 
Ayr 3$%, 1954-64 .......cecceseeee a Fy pd| 103%-104)x | 104-1 
British Celanese 5$% Deb. ..........0000 100 25 3-1 pm ilk 
Caribonum Trust 5}$%, Pref.............0+ .. |Fypd| 22/—22/6 21/9 
Connaught Estates 63°, Cum. Pref. .... | 20/- |] Fypd| 9d-1/3 pm 21/3-219 
Do. do. 5% Debs. .......0000 100 |Fypd| 14-2 pm 101}-102 
Coventry 3}°%, 1954-59........cccceeeeeeee 973 |Fypd| 33-3§ pm 1 | 
East African Power and Lighting ...... 26/6 |Fypd| 30/9-31/3 30/9-31) 
East London Rubber Ord. 5/- .........-. 10/- | Fy pd] 12/43~-12/10} 0m 
Yo. lo. Cum. Pref. £1... | £1 | Fy pd] 23/1}-23/75 | 23/388 
Emu Wine 54% Pref. ........ssceceeeseeeee 2i/- |Fypd]| 20/3-20/9 20/3-20) 
Erinoid New 5/— .......s-cscssssssssossessees 10/- |... 3/—3/6 pm | 2/9-3/378 
Fairey Aviation 5% Notes... 100 | 25 44-5} pm 44-5} po 
Funding Loan 3%, 1959-69 .........s00++ 98 | 48 4-} pm i} ya 
Galloway Water Power 4% Deb. ........ 101 | 15 2-3 p.m. 2 oi 
Guildhall Property Ord. 5/-............... 5/- | Fy pd 4/—4/6 sD 
Do. do. 6% Cum. Pref. ...... 20/- |Fypd]  18/3-19/3 18) 
Do. do. 5% Mt. Deb. ........ 100 | Fy pd 983-99 9 
Heath (G. H.) Ord.......scscessesseeseeseeee 20/- |Fypd]  44/—45/- ane 
; Be i cerescosseenessences 20/- |Fypd] 23/6-24/- 23/ 
Huddersfield 3% A, 1960 .............20008 95 15 i pm 
Ipswich 3}%, 1960 ....s.eseserseeeserereenee 101 | 20 2{-3} pm i 
Kirkcaldy 3%, 1960 ...... .- | 100 | Fypd] 1013-1018 1014 
Liverpool 3%, 1954-64 .... .- | 96h | 263 dh-% dis % , 
BERENS DRIES cccsoccccecsccccvcorsccsssesenene oa ose 54/6-55/- a1 
Metropolitan Elec. Cable 54% Pref...... .. | Fypd ove 5 2 
Metropolitan Housing New Ord. ......... 25/- | 7/6 | 5/—5/6 pm a 
Morgan Crucible 5% 2nd Pref. ........... | 20/6 | 10/- | 3d-9d pm iim 
N. Kalgurli United 5/-............ we | 5/- | Fypd] 5/74-5/10} f 
Nyasaland 3%, 1954-74 .......seeeseeeeeee 98} | Fy pd 975-98} 100} 
Oxford and Shipton Cement 44% Deb. ... | Fypd 101-101} so 
Port of London 34%, 1965-75 ........0. 100 5 | i-l% pm ti 
Powell Duffryn 43% Deb. .......... ee | 102 22} 4-1 pm Ps 
Raleigh Cycle Holdings Ord. ............. 25/- |Fypd| 23/9-24/3 21/218 


Do. do. 5% Pref. 
Second Covent Garden Pty. 4% Ist Deb. | 99 | Fy pd 3-1 pm 
Singer and Co. 54% Deb. .......sesseseesee o 80 






South a Areas ee 2 Fy pa 2162/9 a . 
Somerset 33%, 1959-64 ... - in 
Southern Cross Gold 5/- 1. | 5/- |Fypd|  5/4}-3/74 sae 
Stirling 3}°%, 1954-64 .......cscessccseseees 100} | 20] 2-2hpm | 2 in 
Stockport 34%, 1954-G4..........ceeseeeeee 100 5 AH dis 
Stockton-on-Tees 33%, 1954-64.......... | 994°] 493] 38-33 pm 


Stone, J. and F. (Lighting, etc.)... 





=p —5/3 i 
[Eyes] aytoy-une | idee 


Sunlight Laundries 1/-............... — 2/- | Fy pd 9 
Swears and Wells New Ord. .............. ae oe ce 25 
Do. do. New 6% Pref. ........ as one 21/6-22/6 101-10! 
eee a 48% ea ae ao bt 101-1013 ye 
nited Cit operty Trus » BB 000 {1 - oss 
Do.” do. 53% Pref. | £1 | 10/- wes Tan 
United Molasses 4% Inc. Stk. ............ cae sa 97-100 5-698 
West Gloucestershire Power 4% Deb... | 100 20 5-6 -. o4j—-148 
West London Property Ord. ............6 a 24/—24/ al jis 
Do. do. 54% Pret. ...... on vee | 21/—21/6 
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COMPANY MEETINGS, &c. 


THE UNION BANK OF SCOTLAND, LIMITED 
SATISFACTORY RESULTS 
SIR H. ARTHUR ROSE’S SPEECH 


The 104th annual general meeting of shareholders of The Union 
Bank of Scotland, Limited, was held, on the goth instant, in the 
Head Office of the Bank in Glasgow, Sir H. Arthur Rose, D.S.O., 
LL.D., chairman for the time being of the board of directors, in 
the chair. 

Before proceeding with the business of the meeting, the Chair- 
man made fitting reference to the very sad and serious losses which 
the bank had suffered by the deaths of Mr William Hutton, Mr 
Peter Rintoul and Viscount Novar. All three were men of marked 
personality, fine character and great charm. They had served the 
bank loyally and with enthusiasm, and by their deaths they had 
lost not only valued colleagues, but also very dear friends. 

The Chairman, in submitting the directors’ report, said that 
their experience during the past year had been similar to that 
of other banking institutions, and, in view of the very marked fall 
in the interest-earning capacity of their assets, he thought they 
would consider it satisfactory that they had becn able to declare 
profits of £311,000, a reduction of {£9,000 on the previous year. 
They had been faced on one hand with a further fall in advances, 
due to repayments and the absence of any marked demand for new 
facilities, and, on the other, with a very much smaller yield on 
British Government and other investments. In banking it was 
very difficult quickly to adjust running costs to earning capacity, 
even with the exercise of the utmost economy, and as a result of 
this the margin on purely banking transactions was now much 
lower than it had been for many years. 


BALANCE SHEET FIGURES 


In regard to the balance sheet they would see that, by a remark- 
able coincidence, the total of over £34 millions only differed by 
{26,000 from that of 1933, and, on the liabilities side, the changes 
were extremely slight. Deposits of £28} millions were {£11,000 
higher, while acceptances, etc., were {96,0co0 less at £390,000. 
The steadiness of their deposits over the past few years had been 
amarked feature, as would be seen from a study of their balance 
sheets. The same applied to their note circulation of just under 
{2,400,000, but it was satisfactory to see an increase in this 
of {58,000, probably a slight sign of greater activity in trade. 

On the assets side the position was one of great liquidity and 
strength. Cash and money at call and short notice together 
were over £6,600,000—within £6,000 of the 1933 figures. Loans 
and advances of £8,370,000 were lower by £482,000, for the reasons 
already mentioned. Bills discounted amounted tc {£1,514,000—a 
reduction of {2,136,000, and this reduction was almost entirely 
due to the fact that, owing to the extremely low yield on Treasury 
bills, their holding of these had been reduced by £2} millions. 
The fall in advances and discounts accounted for the increase 
in investments of {£2,700,000, which increase was very largely 
in British and Colonial Government securities, where the redemp- 
ton dates were fixed and comparatively near. The total of 
investments was {£17,326,000, but it was hoped that a demand 
for advances of a satisfactory banking nature would arise before 
long, when they would be only too pleased to employ more of 
their funds in that way. 





TRADE CONDITIONS IN SCOTLAND 


Dealing with the condition of trade in Scotland, the Chairman 
aid they would be glad to observe a distinct revival in ship- 
building, particularly on the Clyde, which had now a very con- 
iderable proportion of such orders as were available. Engineer- 
ing had benefited from increased shipbuilding, and the iron and 
steel trades had been assisted by Protection to a marked extent. 

Prospects were brighter, exports for last year having been 
helped by the various trade agreements entered into with other 
Countries. There was no uniform improvement in the textile trade, 
but certain branches of the industry had done better, and the 
"me applied to jute. 
tinned restriction of trading was having an exceedingly 
— effect on British shipping, which, in addition, was faced 
a unfair competition from Government-subsidised vessels 
a * countries, and it was to be hoped that the British Govern- 
os would be able at an early date to introduce plans for 
es this most unfair handicap. It was surely vital to this 
to ed that their shipping should continue not only to exist but 


went —— and it was becoming more and more difficult as time 


The re 


rate of Port was unanimously adopted and a dividend at the 


18 per cent. per annum declared. 
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GUARDIAN ASSURANCE COMPANY, LIMITED 
A SATISFACTORY YEAR 


The annual general meeting of the Guardian Assurance Com- 
pany, Limited, was held, on the 7th instant, in London. 

Colonel Lionel H. Hanbury, C.M.G. (the chairman), said that 
during the year the number of policies issued in the life depart- 
ment was 1,955, assuring £1,548,499, and after deducting re- 
assurances the net new business amounted to £1,426,158, which 
was less by {21,623 than the corresponding figure for 1932, but 
fifty-three more policies had been issued. The net premium 
income of the department at {£598,650 was {2,250 in excess of 
that for the previous year, and the consideration for annuities 
granted was £81,768, against £79,023. The net rate of interest 
earned was {£4 3s. 4d., against £4 6s. 3d. Claims by death 
numbered 249 for £194,414, the number and amount being well 
below the expected figures. Endowment assurance had matured 
during the year for £199,444, making the aggregate claims 
£393,858. There was a reduction in the ratio of expenses of 
management and commission from {13 18s. per cent. of the 
premium income to {13 16s. per cent. The life fund amounted 
to £7,159,501, an increase of £374,000. The next quinquennial 
valuation and the distribution of profits fell due to be made at 
the end of the current year, and there was every reason to be 
confident that, despite the fall in the rate of interest, they would 
be able to declare very satisfactory bonuses. 


FIRE, ACCIDENT AND MARINE 


The premium income of the fire department at {1,277,277 was 
in excess of that for 1932 by the substantial amount of £84,632, 
not due to any general increase of business, but to the taking over 
by one of their associated companies of part of the business of 
another company. In the accident, burglary and general depart- 
ments, there was a fall in the premium income of £85,575, spread 
over the several classes of business, and due to depreciated rates 
of exchange, to competition at what they regarded as unremu- 
nerative premiums, and to the depression prevailing in many 
countries. There was, however, a surplus on the account of 
£99,311. 

With regard to the marine department, the claims, returns and 
other payments on account of 1932 settled in 1933 amounted to 
£76,090, and, after transferring £38,833 to suspense account, there 
was a profit of £13,387. The premiums for 1933 account 
amounted to {252,123, claims settled thereon being £53,174, or 
21 per cent. The amount of the fund at the end of the year was 
£452,907. It was to be regretted that the improvement in the 
marine underwriting profits experienced during the previous three 
years had not been fully maintained, and it was anticipated that 
the serious concessions allowed on renewal of hull business during 
1933 would be reflected in the returns for the current year. There 
was, however, a distinct indication of an increase in the volume 
of trade carried overseas, and a further sign of mercantile activity 
was the reduction in the number of vessels laid up. Keen com- 
petition still existed, but it was satisfactory to note that the Joint 
Hull Agreement had been revived. 


PROFIT AND LOSS ACCOUNT 


Turning to the profit and loss account, the interest received 
during the year showed a reduction of {12,000. This was 
accounted for principally by the War Loan conversion and by the 
reduction in the proprietors’ funds due to our investment in the 
shares of the Albingia Insurance Company. The total amount of 
the transfers to the profit and loss account from the trading 
departments was £166,972, against £198,387. They proposed to 
pay a dividend at the same rate as last year, namely, 10s. on 
each ordinary and staff share, less income tax. 


OVERSEAS BUSINESS 


The maintenance and development of their business, both at 
home and abroad, engaged their constant attention. Mr Reynolds, 
formerly general manager and now a director, had visited during 
the past year India, Burma and Ceylon, and in March of the 
current year he (the chairman) had visited Palestine and Syria. 
Their business in Palestine was in the strong hands of the 
Palestine Corporation, and he had returned home with enhanced 
confidence in both the Government and their representatives in 
Palestine. As to India, they had agencies of long standing. 
India had suffered particularly from depression in trade, but the 
Budget, if not very encouraging, had signs which gave hope of a 
gradual return to better days. They were strongly represented in 


Ceylon also and might be generally satisfied with the company’s 
position in that large portion of the East, both Near and Far, to 
which he had referred. 

The report and accounts were unanimously adopted. 


1048 


THE ECONOMIST 


May 12, 1934 









ALLIANCE ASSURANCE COMPANY, LIMITED 
SATISFACTORY RESULTS 
ME LIONEL DE ROTHSCHILD’S 


The annual general Court of the Alliance Assurance Co., Ltd., 
was held, on the gth inst., at the Head Office, Bartholomew Lane, 
London, E.C. 

Mr Lionel N. de Rothschild, O.B.E. (the chairman) said that 
the net new Life business completed during the year under review 
amounted to £3,222,985. That figure was less than the record 
total transacted in 1932 but, having regard to the conditions pre- 
vailing throughout the year, it might be regarded as satisfactory. 

Special interest attached to the results of the actuarial valua- 
tion made at the end Of the twenty-second quinquennium in the 
company’s history. The new tables had not been available in time 
and therefore the basis adopted for the valuation of the life 
assurance business was the same as that adopted five years ago. 
The available surplus disclosed was {£2,639,146. Before deciding 
how much of that might properly be allocated to participating 
policyholders, the directors had given serious consideration to the 
position, in view of the fall in the rate of interest obtainable. In 
the result they had declared a compound reversionary bonus at 
the rate of thirty-eight shillings per cent. per annum, as com- 
pared with forty-two shillings per cent. five years ago. 


FIRE, MARINE AND ACCIDENT ACCOUNTS 


In the Fire account they had to report a result which was 
eminently satisfactory. The profit was even larger than that for 
1932. The premium income showed a small decline, due not to 
loss of business but to reduction in rates and the depreciation in 
foreign exchanges. In the Marine account they had again to 
report a material shrinkage of premium income but that was not 
a matter for any surprise. They might congratulate themselves 
on the underwriting account of 1931; they were hopeful of a 
satisfactory result of the 1932 account. 

With regard to the Accident department, there was a very small 
reduction in the premium income to record, but, generally speak- 
ing, the business had been maintained satisfactorily and it was 
an encouraging sign of the improvement in the trade and industry 
of the country that the Workmen’s Compensation premium income 
had regained some of the ground lost in the previous year. There 
was also a gain in the Burglary and Miscellaneous business, but 
in the Motor section the premiums were less, largely because of 
the increased ‘* No Claim ’’ bonus introduced last year. He felt 
confident that the results of the year’s operations in the Accident 
department would be regarded as satisfactory. The total premiums 
were {1,159,328 and the transfer to profit and loss was £184,896. 


DIVIDEND MAINTAINED 


As to the profit and loss account, they had transferred {100,000 
to reserve and {50,000 to Staff Pension Fund. In addition, they 
had increased the reserve in the Fire account by £100,000 and the 
carry-forward was very little less than the amount brought in. 
Practically speaking, therefore, they had been able, as the result 
of the trading operations of the year, to maintain their dividend, 
to provide for all outgoings of every kind and to increase their 
reserves by something like a quarter of a million. Having regard 
to the difficult conditions which had prevailed during 1933, those 
results must be considered quite satisfactory. 

The eyes of the whole world had been turned on the experiment 
introduced in the United States by Mr Roosevelt, an experiment 
which was still being carried out and which he (the chairman) 
hesitated either to criticise or to approve. With regard to 1934, 
in England the situation was certainly brighter and he saw no 
reason why the return to prosperity should not continue if the 
principles of sound finance were maintained. 

There was a slight indication of returning prosperity in other 
countries besides England and it was pleasant to be able to report 
that in all the countries where that existed and which were 
debtors a willingness to attempt to meet some of their obligations 
was to be found, but the problems of currency transfer still re- 
mained complicated and gloomy. Only with an increase of Inter- 
national trade could the free transfer between creditor and debtor 
nation be carried out, and the signs of an increase in International 
trade were further remote than ever. In the meantime, it was 
pleasing to note that 87} per cent. of the company’s marketable 
securities were within the British Empire and only about 12} per 
cent. spread over the rest of the world. In conclusion he 


announced that the board had elected Mr H. A. Trotter to the 
position of Deputy-Chairman. 
The report and accounts were unanimously adopted. 








EAGLE STAR AND BRITISH DOMINIONS INSURANCE 
COMPANY, LIMITED 


SATISFACTORY RESULTS IN ALL DEPARTMENTS 
LARGELY INCREASED PROFITS 


Presiding at the Annual General Meeting of the Eagle Sty 
& British Dominions Insurance Company, Limited, held, on the 
8th instant, in London, Sir Edward Mountain, Bart., J.P., in moy. 
ing the adoption of the Report and Accounts said they had made, 
profit in every department, had written off some substantial items 
of a non-recurring nature, and also the heavy depreciation on their 
American securities caused by the depreciation in the Dollar. Ip 
spite of that they had considerably increased the carry forward ip 
the Profit and Loss Account. 


LIFE DEPARTMENT 


The Life Department continued to expand and new policies 
numbering 2,494 were issued for sums assured of £2,370,701 gross. 
Over 99 per cent. of this business was done in the United King. 
dom. Their current Life Assurance and Annuity Funds now stood 
at £5,472.461, showing an advance of £495,000 on the year. The 
average rate of interest earned on these Funds was £5 58. 54, 
per cent. gross, and £4 6s. per cent. net while the Fund now shows 
a large appreciation on Investments. The Directors had decided 
to increase the rate of interim Bonus in the current Life Fund fx 
the second half of the quinquennium. The Total Assets of the 
Life Department (including both the Current and Closed Lite 
Funds) exceeded £15,900,0v0. 


FIRE DEPARTMENT 


In the Fire Department the premium income amounted to 
£810,289, an increase of {14,284 upon that of the previous year. 
The loss ratio, after providing for all outstanding claims, was 
44-31 per cent. to premiums written, and 45.01 to premium 
earned. There was a net profit of £36,846 or 4.55 per cent. a 
compared with £20,880 last year, while the Fire Departmest 
Reserve Fund amounted to £424,115 or 52.34 per cent. of the 
Premium Income. 


ACCIDENT AND GENERAL DEPARTMENTS 


In the Accident Department, after providing for claims paid and 
outstanding and setting aside the usual reserve of 40 per cemt 
for unexpired risks in connection with the ordinary premium ia 
come, a profit of £9,913 was transferred to Profit and Les 
Account. 

Their General Insurance Department showed eminently sate 
factory results. The total premium income amounted to £37803, 
while claims paid and outstanding totalled £117,412. After setting 
aside the reserve of 40 per cent. in respect of unexpired risks, @ 
profit of £83,772 was transferred to Profit and Loss Account. 


MOTOR DEPARTMENT 


The premium income in the Motor Department amounted # 
£1,032,746, an increase of £38,301 on the previous year. Afts 
providing the usual reserve of 40 per cent. for unexpired risks # 
profit of £33,322 has been transferred to Profit and Loss Accoust 


MARINE DEPARTMENT 


In the Marine Department they were able to transfer to Pmult 
and Loss {25,000 and the Marine Fund at the end of the yes 
amounted to £403,573, equal to 149.60 per cent. of the premium, 
as compared with 144.22 per cent. last year. 


PROFIT AND LOSS ACCOUNT 


Turning to the Profit and Loss Account he said the amoust 
credited from the various operating Departments was £324 
Adding interest of £154,582 and a credit of £50,000 released im 
Exchange Fluctuation Account, together with the amount carne 
forward from last year, there was a total of £599,713. After B® 
viding for {61,002 Bonus issued to the Preference Shareholdes 
for the Expenses of Management not charged to other Accounts 
Colonial and Foreign Taxation, Reserve for British Taxatiom, aot 
Writing off £29,511, the expenses of the New Issue of Preferes* 
Capital, {90,000 was transferred to Investment Fluctuat® 
Account and {60,240 was written off the Cost of Life ae 
Acquired, leaving to be carried forward £147,810 as compared 
£131,782 brought in. bel 

Shareholders would be glad to know that the new yeaf 
every prospect of being a good one as it had opened well i 
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Department, and so they could look forward with confidence to 
the future. The Directors had pursued a cautious policy for the 
past 10 years in regard to Dividends and if business continued 
normally, an increase in Dividend would, in the opinion of the 
Board, be justified. 

The Report and Accounts were unanimously adopted, the retir- 
ing Directors having been re-elected and the Auditors re-appointed 
the proceedings closed with a Vote of Thanks to the Chairman, 
Directors, Officials and the Staff. 


- 





LICENSES & GENERAL INSURANCE 
LIMITED 


STRONG POSITION—GOOD DIVIDEND RECORD 


The forty-fourth ordinary general meeting of this company was 
held, on the 9th instant, at the registered office, 24, 26 and 28 
Moorgate, London, E.C. Mr A. W. Ruggles-Brise, D.L., J.P., 
C.C. (the chairman), presided. 

The Chairman, in moving the adoption of the report and 
accounts, said: The record of business in the fire department 
during the past year has resulted in a net reduction of premiums 
amounting to £2,303 (2.5 per cent.). The claims show an im- 
proved ratio at 51.3 per cent., contrasting with that of the 55.1 
per cent. in the previous year of account. The final result is a 
transfer to profit and loss of £3,651 16s. 3d., with reserves main- 
tained as in the previous year at a figure of rather more than 
45 per cent. of the income. 

Marine, so far as income is concerned, reflects the general ten- 
dency of lesser premiums, and we find ourselves with an income 
of £12,794, as against the previous year’s figure of £16,921. We 
have, however, been able to close the 1931 account very favour- 
ably, for after providing for outstanding claims, the amount avail- 
able is £3,836 11s. 9d., and a total transfer to profit and loss is 
made of £5,005 19s. 7d. The final fund equals 93.5 per cent. of 
the income. 

Management expenses in this account, because of the reduction 
in income, absorb an additional 1 per cent. The transfer to profit 
and loss amounts to £20,663 2s. 6d., and the total reserves carried 
forward again give a ratio of rather more than 45 per cent. 
Expenses of management of every description have absorbed 
{120,098 this present year. In 1932 we showed a reduction of 
over {5,000. In 1933 we are again able to show an almost equiva- 
lent amount of saving. 

Interest earnings are less by £1,290 than in the previous year. 
This. cannot be surprising when thought is given to the general 
reduction in interest which has been proceeding during 1933. The 
amount of interest earned of {17,501 2s. 10d. takes no regard for 
any items outstanding. 

The investment reserve remains at the same figure as in 1932— 
{80,000—and there is a margin between actual depreciation and 
the investment reserve of practically £35,000. Contingency fund 
femains constant at £30,000, and the general reserve has been 


COMPANY, 


_ increased by £16,000. 


The balance of last year’s account amounted to £36,124 8s. 9d., 

and after putting £5,000 to the general accident reserve fund, we 

ourselves, at the end of 1933, with a balance at profit and loss 
increased to £38,218 16s. 6d. 

We now might pass to the position of the company as a whole; 
1933 has undoubtedly increased the fundamental strength. I have 
commented on the position of the contingency fund, the general 
teserve fund, the investment fund, showing you in each case where 
&2 improvement has been made. Therefore, as a test of the whole, 
I can refer you to the reserve strength contrasted with the pre- 
mium liability, by pointing out that this has risen to 162 per cent. 

Past years of depression have been used to consolidate and 
Cement. We have not given you heroic figures, but each succes- 
fve balance sheet for the last few years, I submit, has been a 
quietly improving one. The dividend position is very safe—for 

seventh year in succession the distribution is maintained at 
% per cent., with a margin of safety within interest earnings. 
deed, I might go further and point out that the total amount 
= away in dividends to the shareholders, including this present 
a amounts to no less a sum than £265,404, a satisfactory record 
that forty-five years of stewardship which some of us on the 
have contributed to the affairs of this company. The sur- 
a over underwriting liabilities amount to a good deal 
than 200 per cent. of the paid-up capital. There are no 
is bein in the cupboard—the company stands in high repute and 
diffe well supported. Having cleared so successfully the past 
come 4 years—war and post war—we can look forward with 
that on of satisfaction to what the future will bring us now 
The © appears to have turned. 
‘port and accounts were unanimously agreed to. 
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NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY, LIMITED 


GOOD UNDERWRITING RESULTS 
LORD WAKEFIELD ON BETTER OUTLOOK 


The one hundred and twenty-fourth annual general meeting of 
the North British and Mercantile Insurance Company, Ltd., was 
held, on the gth inst., in Edinburgh. 

Colonel the Rt. Hon. Lord Wakefield of Hythe, C.B.E., LL.D. 
(deputy-chairman of the General Court of Directors), in opening 
his speech, referred to the great loss the company had sustained 
by the deaths of the Marquess of Aberdeen and Viscount Novar, 
two great figures in modern Scottish history each of whom had 
been closely identified with the company. 


BRIGHTER PROSPECTS 


Continuing, he said: Without seeming to be unduly optimistic, 
I feel I can safely say to-day that prospects are considerably 
brighter than they were twelve months ago. The position abroad 
is still very complicated and even now it is difficult to see day- 
light so far as international affairs are concerned. We, in this 
country, true to our national characteristics, have endeavoured to 
meet the situation by adhering in the main to a simple policy of 
practical economy, in preference to the adoption of experimental 
and possibly more spectacular methods. Already results speak 
for themselves, and our national accounts for the past financial 
year are satisfactory. 

The ‘policy adopted in America, on the other hand, has been 
rather the expenditure of additional national moneys and the 
institution of public works and other undertakings on a large 
scale, all with a view to increasing employment and so enabling 
the community as a whole to earn more in order that they may be 
in a position to spend more. I do not intend to assume the réle 
of an economist and do not propose to argue as to which par- 
ticular method may be most likely to meet with success. 


HIGHER INVESTMENT VALUES 


At our meeting last year I referred to the very substantial appre- 
ciation which had taken place in our marketable securities during 
1932. This movement continued during the past year and the 
appreciation in the value of the company's holdings of such 
securities now amounts to a large figure. 


FIRE ACCOUNT 


We can now turn to our underwriting account with a consider- 
able feeling of satisfaction. Our total fire premium income is 
slightly higher, by £23,549, than the corresponding figure in 1932. 
The final result for the year is an underwriting profit of £320,694 
or 9.71 per cent. of the premium income, compared with {214,358 
or 6.54 per cent. respectively in 1932. 


RAILWAY PASSENGERS ASSURANCE 


In our accident department, the results of the activities of which 
are reflected in the accounts of the Railway Passengers Assurance 
Company, the premiums amounted to {1,083,409, being {24,776 
below those for the preceding year. The underwriting profit pro- 
duced was £128,114, to which there has to be added £104,017 for 
net interest on investments, making a total of £232,131. These 
results cannot be considered as other than very satisfactory when 
regard is had to the continuance of depressed trade conditions at 
home and in various foreign fields and the adverse effects pro- 
duced in certain directions by the influence of currency exchange 
rates. 

We still adopt a very careful underwriting policy in the case of 
our marine account, and the results continue to be satisfactory. 
This particular department, however, as was only to be expected, 
has suffered more than any other from the general depression. 
Those of you who are connected in any way with the freight 
market will be only too well aware of the unsatisfactory conditions 
still obtaining. As a result there is a general shrinkage of busi- 
ness and our premium income has declined to the low figure of 
£214,400. Unfortunately, there is little that we can do to effect 
any immediate improvement, and we can only hope that the 
general recovery in trade which is now beginning to make itself 
manifest and the effect of quota arrangements will shortly extend 
to the shipping market, with a beneficial result to companies 
such as ours transacting marine insurance business. 


LIFE DEPARTMENT 


Turning to the life department, it will be observed that there 
was a substantial increase in the new life business completed 
during 1933, the figure, indeed, being higher than in any previous 
year excepting only the year 1920, which witnessed the post-war 
boom in life assurance. 
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The continued demand for annuities serves to show the re- 


tricted state of the investment market. During the year the 
considerations for new annuity contracts exceeded £900,000, the 
largest amount received as annuity considerations in any one year 
of the company’s history excepting only the previous year. 


PROFIT AND LOSS ACCOUNT 


We commenced the year with an aggregate balance brought 
forward of {6,030,116, our combined underwriting profits totalled 
£528,912, our combined net interest totalled £552,467, while 
transfer fees amounted to £268. We paid away in the shape of 
‘‘North British’’ Ordinary and Preference dividends £531,703, 
income-tax on profits accounted for £68,169, we added to our 
superannuation fund £50,000, ‘‘ Railway Passengers’’ wrote off 
premises £5,000, loss on investments realised was £199,081, leav- 
ing a combined balance carried forward of £6,257,810. In other 
words, after providing for payment of our dividends and making 
provision for the various other transfers, our profit and loss 
balance has been increased during the year by £227,694. 

In spite of the present-day difficulties of investment, our net 
interest income shows an increase of {7,184 over the corresponding 
figure for 1932. 

We are proposing this year to pay a dividend at the rate of 
248. per share, less tax. In all the circumstances we feel that 
we are justified at this time in recommending the payment of 
another 1s. per share. 

I should like personally and on behalf of my colleagues to 
record our great appreciation of the eminent services rendered by 
our managing director, Sir Arthur Worley. His unique know- 
ledge and experience continue to be of the utmost value to us all. 

The report was adopted. 


BRITISH AND CHINESE CORPORATION 


MR D. G. M. BERNARD’S SPEECH 


The thirty-sixth ordinary general meeting of the British and 
Chinese Corporation, Limited, was held yesterday at the registered 
office of the company, 3 Lombard Strect, London, E.C. 

Mr D. G. M. Bernard (acting chairman of the company) presided. 

After dealing with the accounts the Chairman proceeded :— 
With such a strong financial position you may think that the 
directors are pursuing an over-cautious policy in distributing a 
dividend of only 5 per cent. free of tax, but I must draw your 
attention to the fact that no interest has been received on the 
advances for account of the Nanking-Hunan Railway since 1925. 
They were made in silver and are represcnted with accrued 
interest by the currency item of £472,228 taken at the sterling 
rate of 1s. 33d. to the Shanghai dollar. There is the uncertainty 
also as regards the political situation in China, and in these cir- 
cumstances the directors feel that the corporation’s resources should 
be carefully husbanded. 

Turning now to the Chinese railways in which the corporation 
is interested, these have, with the exception of the Peking-Mukden 
line, experienced more peaceful and stable conditions during the 
year, and some slight progress has been made towards physical and 
financial recovery. 


PEKING-MUKDEN RAILWAY 


The approximate gross revenue for the year was $21,000,000 
notwithstanding the interruptions to traffic caused by military 
operations. This is about $4,000,000 less than that of the previous 
year. 

SHANGHAI-NANKING KAILWAY 


The material damage done to the railway in 1932 having been 
made good, this line has recovered its normal working and financial 
stability and the gross revenue for the year of approximately 
$13,500,000 shows an increase of nearly $4,000,000 over that of 
the previous year. 

The finances of the line are by degrees reshaping themselves. 
The oldest outstanding coupon, that due in June, 1932, was 
paid in December last and the dividend due to net profit sub- 
certificate holders for 1929 paid in October. There are still heavy 
arrears to be made up, but unless unexpected developments or 
untoward happenings occur, to both of which a railway in China 
is ever unhappily prone, there should be nothing to prevent the 
complete recovery of the railway at no distant date. 


SHANGHAI HANGCHOW NINGPO RAILWAY 


The approximate gross revenue of this line for the year was 
over $6,000,000, which is nearly the same as the previous year. 


CANTON KOWLOON RAILWAY 


With renewal of sleepers enabling an accelerated service of 
express trains to be worked, and with new locomotives purchased 


through the British section of the railway and paid for by regular 
monthly instalments, the revenue has continued to improve and 
there has been a small balance over working expenses. 


TIENTSIN PUKOW RAILWAY 


Although the approximate returns of revenue for the year show 
gross earnings of over $21,000,000, about $1,000,000 more than the 
previous year, which should produce net revenue of at least 
$6,000,000, little progress has been made towards liquidating the 
arrears of loan service and no satisfactory explanation has been 
forthcoming of the continued failure to do so. Payments to the 
special reserve account were suspended in January, 1933, and, 
although these were resumed on a small scale in July, the original 
schedule of the Ministry of Railways for these payments has only 
been completed up to April, 1933. 


THE OUTLOOK 


As to future prospects and the possibility of further railway 
development, it may at least be said that China’s statesmen realise 
that an extension of the present railway system by construction of 
trunk lines is essential for the economic development of their 
country. It is patent to them also that the necessary prelude to 
obtaining further loans for railway development is the manage 
ment of the existing railways on business lines, and their financial 
rehabilitation. 

The Ministry of Railways, by the institution of special reserve 
accounts on several railways and by efforts to discharge loan 
obligations, has given evidence of an earnest desire to restore com 
fidence in China’s respect for her obligations, but much remains 
to be done before this can be fully effected. Railway revenue, on 
which prior obligations are secured, continues to be diverted to 
military purposes, and, impatient at delay in progress, use of this 
revenue has been made for fresh capital developments and for 
embellishment and administrative ‘‘ luxuries ’’ when the strictest 
economy for the railways to attain a sound financial position is 
necessary. 

Although the present financial embarrassment of the Govern 
ment can be understood, such loose handling of railway revenue 
is greatly to be deplored, and it is the principal obstacle to restor 
tion of credit and further financial support. 

The report and accounts were unanimously adopted, the recom- 
mendations of the directors were approved, and the proceedings 
terminated with a cordial vote of thanks to the Chairman and the 
directors, and the representative and agents in China. 


LONDON ELECTRIC WIRE COMPANY AND SMITHS, 
LIMITED 


POSITION STEADILY MAINTAINED 


The twenty-fifth annual general meeting of this company was 
held, on the 4th instant, in London. 

Mr W. J. Terry (chairman and joint managing director) said 
that the profit and loss account for the year showed an increas 
of £4,141 over 1932. The prices of their raw materials did no 
fluctuate to the same extent in 1933 as they did in 1932, andi 
particular the price of electrolytic copper was {2 per ton higher 0a 
December 31, 1933, than at the end of 1932. During 1933 plentifal 
supplies had been obtained from Dominion sources, and if 
prices were maintained at reasonable levels greater opportunity 
would be offered for the more extensive use of this commodity # 
which the company was particularly interested. 

Considerable advance had been made in the development of 
enamelled and fine copper wires, and the company was 
maintaining its position in these as well as in other products. 

Trading conditions during 1933 continued to be difficult, and 
extremely keen competition was experienced in the sale of masy 
of the company’s products, but towards the end of the year there 
were distinct signs of trade improvement. The immediate po 
pect appeared to be that the level of selling prices would contisi 
to fall unless by co-operation the principal manufacturers in thes 
section of the industry could agree to regulate future competiti™ 
to the ultimate benefit of producer and consumer alike. The elec 
trical industry had benefited considerably by the legislatioa 
recent years and by the imposition of tariffs, and further 
to trade might be expected from the reduction in income ta* 
the restoration of the previous scale in unemployment benefit 
the partial restoration of salary cuts. ‘The real need, howeve 
was for increased exports, at present handicapped by 
currencies and world-wide depression, but when there was ; 
material increase in electrical exports the sale of the com 
products would benefit considerably. 

The report was adopted, and a final dividend of 3? we 
less tax, making 5 per cent., less tax, for the year was d 
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RUBBER PLANTATIONS INVESTMENT TRUST 
WELCOME IMPROVEMENT IN RESULTS 


The twenty-fifth ordinary general meeting of the Rubber Planta- 
tons Investment Trust, Limited, was held, on the roth inst., in 
the Council Room of the Rubber Growers’ Association (Inc.), 
2,3 and 4 Idol Lane, London, E.C. 

Mr H. J. Welch (the chairman) said that in 1932, for the second 
time since the company was registered in 1909, the accounts had 
shown a loss, but they now showed a modest profit amounting to 
£43,420. 

After debiting the large sum of £39,342 in respect of difference 
in exchange, the profit per lb. of tea produced during the year 
was 1.170. Better prices were now being secured, and every 1d. 
per Ib. additional profit upon the exportable crop would be equal 
to about 1 per cent. upon the total issued capital. It was pro- 
posed to pay a dividend of 2} per cent., less income tax, and 
cary forward a sum of £83,172. The profit should be materially 
increased this year both from the tea estates and from investments. 

With regard to the rubber industry, the year 1933 was a year 
ofrecords. The output was a record, the absorption exceeded the 
highest figure ever achieved and the stocks had increased to an 
unprecedented figure. The world output during 1933 amounted 
to 865,000 tons, against 718,000 in 1932. Of the increase of 
147,000 tons, estate rubber accounted for 41,000, native rubber 
for 102,000, and wild rubber for 4,000. If the current rate of 
output were adjusted for seasonal variations, it amounted to over 
1,000,000 tons per annum, of which about one-half represents 
tative production. 

The total world absorption during 1933 amounted to 816,000 
tons, against 687,000 tons in 1932. The percentage figure for the 
U.S.A. of reclaimed rubber used in proportion to crude was only 
2% as against 50 in 1928. The greater part of the increase in 
absorption during 1933 had taken place in the United States. 
The increased output of automobiles there amounted to nearly 
2,000,000 vehicles, against 1,370,000 in 1932. The output of new 
vehicles for the first three months of this year in the U.S.A. and 
(Canada was 750,000, or nearly twice as many as in the corre- 
sponding period of 1933. New motor cars were absorbing probably 
at least 50 per cent. more rubber than formerly, for, in addition 
to their tyres, which tended to increase in size, the other uses of 

mbber in the modern motor car were continually expanding. 


During the first quarter of 1934, world absorption had con- 
tinued to grow, and, although complete data were not yet avail- 
able for all countries, it would seem that the absorption during 
the first quarter was about 250,000 tons, indicating a rate of 
1,000,000 tons per annum. But that figure was subject to quali- 
rations owing to the difficulty of estimating ‘‘ invisible ’’ stocks. 
Although, therefore, a substantial increase in world absorption 
during 1934 could be expected, it was unsafe at the moment to 
base any estimates entirely on the experience of the first quarter. 
World stocks during 1933 had unfortunately shown a further in- 
Gease of nearly 50,000 tons. Although there had been absolute 
increase in world stocks, there had been a satisfactory decrease 
Rlatively to absorption. At the end of March, 1934, they were 
wder ten times the March absorption. A normal stock figure 
might be taken as equivalent to seven months’ absorption, pro- 
Vided that there was no abnormal speculation in the market. 

The negotiations relating to the regulation of exports have 
how been concluded, and a formal agreement amongst growers 
of the principal producing countries had been signed. Should it 

Given legislative effect, it should relieve the situation for pro- 
for some years to come. 

But the raison d’éire of the scheme must not be forgotten nor 
_ Producers permit it to lull them into inertia or indifference 

a aaa of putting the industry upon a sounder and 
is freed fr i G 

tatiction, from the necessity of Government help by 

= the regulatory scheme the problem of native cul- 
ton and competition must be allowed to recede somewhat into 
background, but it was none the less vital for all estate pro- 
indeed, in his opinion, it was still the fundamental pro- 

of the plantation industry. 

tea, os driven back to the basis of all successful competi- 
Suenien ifferences in quality were not in question, namely, 
See an anton which would permit of sales at competitive 
Would be os been a reasonable profit for the producer. It 
Would not be of the Point of view were adopted that rising costs 
PUt into th great importance when the regulation scheme was 
amalgamation : : One effective method of reducing costs is the 

Sens small producers into larger units. 
Port and accounts were unanimously adopted. 





ASSOCIATED TIN MINES OF NIGERIA, LIMITED, 


LARGE INCREASE IN PROFITS 


The seventh ordinary general meeting of Associated Tin Mines 
of Nigeria, Limited, was held, on the oth instant, at the Institute 
of Chartered Accountants, London, E.C. 

Mr John Howeson (the chairman) in the course of his speech 
said :—The past year will undoubtedly prove a memorable year in 
the annals of the tin industry ; and in attempting to review the 
course of events in relation to the fortunes of this company, I 
should like to stress at the outset that 1933 marked the turning 
of the tide of depression, while at the same time it established 
beyond any question the success of international co-operation in 
the control of tin. 

The original control scheme was terminated at the end of 1933, 
a new agreement having been concluded meanwhile to take effect 
from the beginning of this year. In the new agreement past 
inequalities are wiped out, and there are other improvements re- 
sulting from the experience gained in administering the control. 

The advantages of a scientifically regulated production have 
become so obvious under the deplorable conditions prevailing dur- 
ing the past three years, and the scheme itself has proved so 
successful, that it has been acclaimed on all sides, and has found 
a number of imitators. 


THE ACCOUNTS 


Turning to the accounts: after charging all costs, expenses, and 
fees, both on the field and at head office, the permitted output of 
1,256 tons yielded a profit of £83,186, which compares most 
favourably with the preceding year, when the company produced 
1,621 tons, or nearly 30 per cent. more tin, for a return of only 
£6,150. This pleasing contrast may be said to epitomise the 
immediate benefits of the control. We dig up and market 365 tons 
less of our wasting asset, and at the same time make £77,000 more 
profit, while our customers have the advantages of more stable 
conditions, with the added assurance that their future require- 
ments are being safeguarded by the conservation of surplus sup- 
plies where they belong—in the ore reserves at the mines. 

As the result of the international regulation of output we were 
able to sell our tin metal last year at an average price of £209 
per ton, whereas for the tin produced in 1932 the company re- 
ceived only £133 per ton. 

But there is another contributory factor in our recovery ; de- 
spite the smaller output, working costs were reduced by more than 
£10 per ton, and the resultant saving amounts to nearly twice 
the whole of the profit earned in the previous year. At £58 11s. 
a ton these costs are low, but I am pleased to say that we have 
every expectation of doing even better in 1934. 

The total net income for the year was £84,910, and this is 
further increased to £133,873 by the balance brought forward from 
the previous account. Against this sum we have charged £66,037 
for depreciation and for writing off various items in the balance 
sheet, and there remains an appropriable surplus of £67,836. 


SOUND BALANCE SHEET 


The balance sheet, I venture to suggest, discloses a sound and 
satisfactory situation. A year ago liquid resources amounted in 
the aggregate to £84,767 ; at the date of the present balance sheet 
we had available in cash, British Government securities and tin 
ore, at that time in course of realisation and since realised, a total 
of £158,551. At the date of the balance sheet the ore reserves 
stood at 44,358 tons, and, as the reported additions during the 
first quarter of this year approximate to the probable output for 
the whole of the year, we may safely base our calculations on 
44,000 tons of ore. If we take as our measure last year’s net profit 
per ton of ore, which, of course, was earned on a very much lower 
average price than at present obtaining, we arrive at a profit value 
of nearly £3,000,000 represented by the 44,000 tons of ore remain- 
ing in the proved reserves. At the existing price of tin the profit 
would be of the order of four millions, and, in either event, we 
should be leaving entirely out of account the large tonnage of 
potential reserves. These computations will, I think, satisfy you 
that our properties are not over-valued at the £654,000 at which 
they stand in the balance sheet. 

We are, I think, entitled to say that the company’s structure 
and finances are unassailable. Hereafter it should be possible to 
distribute a much larger proportion of the earnings, without incur- 
ring any risk of impairing that strength, and we have given you 
an earnest in the interim dividend of 5 per cent. which has been 
declared in respect of the current ycar. 

The report was unanimously adopted and the payment of a 
dividend of 2} per cent. for the past year was confirmed. 
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RAND MINES, LIMITED 
WORKING PROFIT MORE THAN DOUBLED 
ME JOHN MARTIN’S REVIEW 


Mr John Martin, presiding at the annual meeting of Rand Mines, 
Limited, held, on the 7th instant, in Johannesburg, in reviewing 
the operations of the corporation during 1933, said the position 
revealed by the report and accounts would be regarded with satis- 
faction. 

We have had a successful year; the financial and investment 
basis of the company is strong and the outlook for the future 
encouraging. 

The profit for the year was £764,347, excluding profits derived 
from the sale of investments, which amounted to £138,185, and 
which had been reinvested in the undertaking. The investment 
reserve account at {2,519,879 was greater by £402,466 than at the 
end of 1932, due to the inclusion of the profit on the sale of invest- 
ments and funds expended on new investments in excess of invest- 
ments sold. 

The appropriation account balance at £517,000 was a decrease 
of £190,483, which reduction is considerably less than the amount 
of £264,285 transferred from the appropriation account to invest- 
ment reserve account, and is therefore a further indication of the 
policy of the board of devoting a proportion of profits in addition 
to profits derived from realisations to the purchase of additional 
investments. The unappropriated balance of the appropriation 
account, amounting to £317,590, represents cash and cash assets, 
less all liabilities except contingent liabilities. Our contingent 
liabilities in respect of commitments to guarantee and subscribe 
for shares in and to finance various undertakings are considerably 
greater than in recent years. We have what I may describe as a 
well distributed list of attractive obligations. Although they are 
collectively of manageable proportions, it appeared wise to increase 
the capital resources of the company by taking advantage of a 
favourable opportunity to dispose of 50,000 of our ex-enemy shares. 
Those shares were recently sold to the Central Mining and Invest- 
ment Corporation, Limited, and realised the sum of £315,000 net. 
This transaction is satisfactory in itself, and ensures ample provision 
for any immediate investment commitments. If we should have 
exceptional capital requirements in the future any necessary 
provision can be made by disposing of an appropriate further number 

of ex-enemy shares or reserve shares. 


GOLD-MINING PROSPERITY 


Our faith and stake in the gold-mining industry are demonstrated 
by the fact that the market value of our gold-mining interests 
represents over 80 per cent. of the market value of all our invest- 
ments, while of our gold-mining interests a proportion of over 
90 per cent. is revenue producing. At our last annual meeting 
I referred to the much more favourable complexion placed on the 
position and prospects of the industry by reason of the higher price 
in local currency then being obtained by the gold mines for their 
production. I also stated that “‘ the mining policy being followed 
is one designed to achieve expansion of operations and prolongation 
of life, to enlarge the scope for direct and indirect employment, 
and to consolidate and broaden the whole basic position of the 
industry.” 

Remarkable progress towards the attainment of all those objects 
has already been made. The tonnage milled has appreciably 
increased. Great schemes for the development of existing and 
new mines, involving huge additional capital expenditure, are in 
progress. Employment of Europeans and non-Europeans is steadily 
mounting. The basic position of the industry in relation to produc- 
tion has been enlarged and greatly strengthened. According to an 
estimate made by the Government mining engineer, as quoted last 
month by the Minister of Finance in his Budget speech, the ore 
reserves of the existing mines have already been enlarged by 
approximately 57 per cent. Mr P. M. Anderson, in his able and 
illuminating presidential address at the annual meeting of the 
Chamber of Mines, stated that the probable effect of the mining 
of lower-grade ore was, within the limits of the existing mines, to 
double the prospective life of the Rand. Compared with 1932 
the value of the gold production last year increased by 38 per cent. 

The total working profit was rather more than doubled. The 
revenue derived by the Government from leases and taxation was 
nearly 250 per cent. higher, and dividends distributed to share- 
holders showed an improvement of 50 per cent. 


PROBLEMS OF THE INDUSTRY. 


It must not, however, be thought that because of this larger 
prosperity all the problems of the gold-mining industry have been 
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solved, that there is a future of ease and certainty ahead or thy 
every new mining proposition, even if it has been shown to hay 
gold-bearing possibilities, must inevitably prove to be profitable 
The price that gold commands in South African currency is muh 
higher than the price obtainable at the old parity. In my judgmey 
the price will remain high by comparison with that standag 
This factor in South Africa and elsewhere has improved the situatigg 
and the prospects of gold-mining as a permanency, in so far x 
and to the extent that the higher price is not extinguished q Mr 
gradually overtaken by higher costs of production. But it 4 













t 
important to keep in mind that the higher price now secured fg ies 
gold leaves all the major problems of gold-mining where they § much 
were, except to the degree that in coping with them the increageg & tion o 
revenue furnishes additional scope, incentive and promise ¢ they 1 
reward. for th 

When, however, I refer to the major problems of mining it is § on sal 
with the object of emphasising that the necessity for practical [recom 
working efficiency is no less than it was because the price of god brougl 
is higher. The manifold responsibilities of management remaig§ In t 
the same in all essentials as they were. The work, the risks, anj § under 
the anxieties of mining officials and employés are not lessened § could 
The problem of expansion in depth advances and becomes intensified § being 
concurrently with the further possibilities that the availability ¢ § being 
increased financial resources opens up. regula’ 

ing th 
LOWER GRADE MINING benefit 
selling 

Lower grade and still lower grade mining will produce, whatever whilst 
the price of gold may be, all the important questions of policy that § than t! 
arise in respect of prospecting for and the development of ored# Imm 
marginal payability—what is the greatest depth in Rand mining tions h 
to envisage as a practical objective? What is the lowest graded last w 
ore to attempt to bring into profitable productivity? What is had be 
the test to apply when considering the speculative and intrinse § lowed 
merits of new mining enterprises that are being presented to the — they w 
public in lavish variety ? had be 

The price of gold is high; the situation and prospects of gold sheet v 
mining companies have greatly improved. But there is, notwith § mmour 
standing the high price of gold, as much need as there ever ha ff 1933 th 
been for recognising the physical problems and the practical diff j ss for 
culties of mining and the importance of efficiency and economy ia § “comp 
working operations. There is also the same need as there ever has ff *hould 
been for exercising a proper measure of caution and discriminatioa brium 
in regard to new mining ventures in the Transvaal and elsewhere. § *4son 

Mr Martin re-emphasised his confidence in the future of gold, ers, a 
and referred to the remarkable expansion during the past yer br unc 
and further prospective developments. mak 

Mr Martin reaffirmed his judgment that gold would remain hig fH The : 
by comparison with its old standard, but that it was important 
keep in mind that the higher price now secured for gold leavs 
all the major problems of gold mining as they were, except®@ MES! 
the degree that in coping with them increased revenue furniste 
additional hope, incentive and promise of reward. 

MINING OPERATIONS OF THE GROUP 
The si 

Reviewing the results of operations of mines of the group durilf Hi syi., C 
the past year, the Chairman said the extent to which the revi ll + char, 
mining policy was effectively introduced was strikingly illus yy, lk 
by the fact that over the huge total tonnage milled the aveaP i was ab}. 







yield was reduced by 0-725 pennyweight per ton. A compat 
of the working results with those of the previous year 
that the tonnage milled was greater by 708,750 tons; the gl 
produced was less by 322,732 fine ounces; and the cost per ™ 
milled was reduced by 1-9d. The working revenue was 

by £6,516,340, and the working profit was increased by £5,714 
Dividends distributed amounted to {1,254,000 more than in 19% 
while £3,400,000 more was paid by way of taxation. 

The scale of taxation, said Mr Martin, has not, of course, bes 
reduced for the current year; but the general effect of the 
ments announced last month by the Minister of Finance wes 
introducing the Budget cannot be assessed until the 
financial legislation has been adopted by Parliament. 

Concerning the position and operations of the mines of 
group, you will be interested to note that the available pays? 
ore reserves based upon the higher price of gold shows an ince? 
compared with the previous year of 59 per cent., or nearly 20; 
tons. The development footage accomplished, at 667, 


























































































constitutes a new group record; and the tonnages mined and hi 
are the highest ever recorded. dir 
The Chairman concluded with a reference to the comp! worl 








other interests and paid a high tribute to Sir Evelyn W 
invaluable services to the gold-mining industry. 
The report and accounts were adopted unanimously. 















May 12, 1934 
WEBODA (CEYLON) RUBBER AND TEA ESTATES, 
LIMITED 


RESUMPTION OF DIVIDENDS 


The ordinary annual general meeting of the Neboda (Ceylon) 
Rubber and Tea Estates, Limited, was held, on the 1oth instant, 
at 37-38 Fenchurch Street, London, E.C. 

Mr G. H. Masefield (the chairman) said that on the present 
gcasion he was able to give a more satisfactory account of the 
company’s affairs, and the improvement in the outlook was so 
much better that the directors were able to recommend the resump- 
tion of dividends with the small payment of 2} per cent, which 
they must hope was only the prelude to better results. The profit 
for the year was £5,881, which, however, included {2,611 profit 
on sale of investments. After payment of the dividend, they 
commended that they carry forward £3,450 against {2,569 
brought in. 

In the accounts presented, they saw the results of nine months’ 
wider tea regulation, and the result was certainly all that they 
could have hoped for, a loss on the estates for tea of some £374 
being turned into a profit of £2,656, in spite of the regulated crop 
being some 28,000 Ibs. less in weight. Whilst in some respects 
regulation had not been as rapid as had been anticipated in reduc- 
ing the overburden of stocks, it had certainly been of particular 
benefit to low-country producers such as themselves, the gross 
willing price of their teas having risen from 6.68d. to 10.97d., 
whilst the gross market price to-day was very materially higher 
than those figures. 

Immediately after tea regulation had come into being, negotia- 
tions had recommenced for regulation in the rubber industry, and 
last week the welcome news had been released that agreement 
had been reached amongst producers. That had been closely fol- 
lowed by announcements from the Governments concerned that 
they were prepared to give legislative effect thereto. The result 
had been a rapid rise in price, and to-day the market price for 
sheet was approximately 6;%d. per lb. As with tea, even the 
mmour of negotiations had vastly improved the position and for 

1933 they showed an estate profit on rubber of £1,550, against a 
ss for 1932 of £815. If and when rubber regulation became an 
wcomplished fact, as it looked like being by June 1st next, it 
should not be long before it became possible to establish equili- 
brium between supply and demand. Prospects for the current 
season must be considered far more favourable than for recent 
years, and though they were likely to produce materially less rub- 
ber under regulation, as with tea they should be once more able 
to make a reasonable profit. 

The report and accounts were unanimously adopted. 
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xcept ® NESTLE AND ANGLO-SWISS CONDENSED MILK 


COMPANY 
PROFITS SUBSTANTIALLY MAINTAINED 


The sixty-seventh annual general meeting of Nestlé and Anglo- 
~ Condensed Milk Company was held, on the 27th ultimo, 


Mr Louis Dapples, the president of the company, said that he 
vas able to report a net profit of approximately the same amount 
% that of the previous year. While their turnover had, with 
certain exceptions, decreased in their various markets in value if 
mt in volume, so that they had had to register a reduction of 
More than 7,000,000 francs in their gross profit, at the same time 
4 very strict supervision of all expenses had enabled them to 
whieve results which, in all the prevailing circumstances, they 
felt justified in regarding with a certain amount of satisfaction. 

Up to the present, therefore, the situation was not too gloomy, 
“pecially when it was realised that in the period under review 
they had been able not only to write off entirely all the new 
*quisitions and installations of the year, but also to decrease still 
. the book value of their buildings and machinery, so that 

board had to-day achieved the aim they had previously 
es of showing an entirely liquid position in their balance 




















































The results had been achieved in the face of great difficulties of 
swty kind, the chief among which had been the depreciation in 
ery of the United States, one of their principal markets, 
or — had the effect of influencing other countries in the 
ae _ There were no really clear indications as yet in 
“'s Political and economic affairs, but just as world finance 
during oat to revive a little, so their own business had shown 
on t months a slight tendency to improve. 
‘solutions submitted were duly approved. 
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GALAHA CEYLON TEA ESTATES AND AGENCY 
COMPANY, LIMITED. 


ENCOURAGING OUTLOOK 


The thirty-seventh annual ordinary general meeting of the 
Galaha Ceylon Tea Estates and Agency Company, Limited, was 
held, on the 8th instant, at 4 Lloyd’s Avenue, London, E.C. 

Mr Thomas Gidden (chairman), who presided, said that the 
accounts showed a net profit of £31,008. An interim dividend on 
the ordinary shares of 2} per cent. had been paid, {9,000 had 
been appropriated to income tax reserve, and £3,000 to general 
reserve, and it was proposed to pay a final dividend of 34 per 
cent. on the ordinary shares. The reserve account, with the 
appropriation of £3,000, now stood at £88,000. 

Dealing with taxation, the Chairman pointed out that the com- 
pany primarily had to bear assessment to income tax at the rate 
of 22} per cent. in the United Kingdom and 12 per cent. in 
Ceylon, aggregating no less a percentage than 34% per cent. of its 
taxable profits, as computed for income-tax purposes. But for the 
effect of double taxation, the company would be able to dis- 
tribute 1} per cent. more by ordinary dividend payment. 

The Ordinance for the regulation of tea exports, which came 
into force on April 1, 1933, was working smoothly and satisfac- 
torily and had benefited the tea industry in all producing 
countries. 

He had visited the company’s estates in January this year, and 
found that they were generally kept in a good state of cultivation 
and excellent order. This year a liberal manuring programme had 
been estimated for, not to increase crops, but to keep the estates 
healthy and vigorous and, if possible, improve the quality of their 
teas. Their mid-country teas had sold satisfactorily, more especi- 
ally during the latter part of the year, but their up-country prices 
were disappointing. This was attributed in great measure to the 
abnormally wet season and consequent lack of flavour. Sales this 

ear showed improvement over last year at same date and pros- 
pects were encouraging. Tapping was resumed on their rubber 
areas in August, a crop of 35,680 lbs. being harvested. This year 
the tapping area had been increased to 300 acres, and might be 
further extended, their total acreage in rubber being 536 acres. 

The report was unanimously adopted. 


ARGENTINE ESTATES OF BOVRIL, LIMITED 
DIFFICULT CONDITIONS 


The twenty-sixth annual general meeting of this company was 
held, on the 1oth instant, at 160 Old Street, London, E.C. 

The Lord Luke, K.B.E. (chairman and managing director), said 
that in the profit and loss account shareholders would note the 
balance of manufacturing account showing a loss of £4,589, as 
against a profit in the previous year. After meeting the deprecia- 
tion reserve and the debenture interest, the loss carried down was 
£22,492. Unfortunately, he could not prophesy improvement 
during the present year. The most important causes of the poor 
results were the low prices of cattle and the under-cost selling 
price of corned beef. Losses would, of course, have been heavier 
but for the profit on raw material supplied to Bovril, Limited. 

Whilst that was the position in North-East Argentina, to-day’s 
low prices of cattle in the River Plate had made the production 
and shipment of chilled beef profitable, and frozen beef might also 
be shipped at a profit, if there was sufficient demand for it. They 
had at Santa Elena one of the largest meat factories in the world ; 
it was up to date in every way, but it had no equipment to chill 
or freeze beef. They had therefore been considering building a 
freezing block, and their preparations for doing that were now 
well advanced, but a peculiar situation obtained. The company 
had been informed that they would not be permitted to enter the 
profitable chilled meat trade, as a monopoly of 85 per cent. of the 
Argentine quota had been given to about half a dozen meat com- 
panies exporting from the Argentine, only two of which, he under- 
stood, were British companies. The other 15 per cent. was left 
at the disposal of the Argentine Government, who intended to 
encourage the Argentine estancieros to work co-operatively and 
ship the meat themselves. 

Referring to Bovril, Limited, the Chairman said that company 
always had obtained raw material from the Dominions, as extract 
of beef was an important constituent in the make-up of Bovril, 
and Estates Control, an associated company of Bovril, Limited, 
had purchased extract of beef from selected factories for Bovril, 
Limited, and for over 40 years had purchased over three-quarters 
—probably 90 per cent.—of all the extract of beef exported from 
Australia and New Zealand. 

The report and accounts were unanimously adopted. 
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GORDON HOTELS, LIMITED 


FAVOURABLE OUTLOOK 


The forty-fourth ordinary general meeting of the Gordon Hotels, 
Limited, was held, on the 8th instant, at the Whitehall Rooms 
of the Hotel Metropole, London, S.W. 

Major-General Guy Dawnay, C.B., C.M.G., D.S.O. (the chair- 
man), presided. . 

The Secretary (Mr Walter Venables, A.C.A.) read the notice 
convening the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and 
accounts, said:—I drew your attention last year to the low figure 
representing the half share of the profits of the Grosvenor Hotel 
payable to the Southern Railway. As you will see, there was no 
considerable recovery in that hotel’s business in 1933, the demands 
of the travelling public remaining at a very low level. The un- 
favourable franc exchange and the increased sterling cost of Con- 
tinental travel inevitably produced this result. 

A comparison of the results for 1933 with those for 1932 shows 
that, whereas in 1932 the loss was £34,714, in 1933 the loss was 
reduced to £23,534, in spite of the decline of {27,067 in turnover. 

On the low level of turnover which we are considering, it would 
have been reasonable to expect that any further decline in turn- 
over would have resulted in increased net loss,whereas the opposite 
result has been achieved. In your business, when turnover falls 
below a certain level, the net result is bound to be reduced out of 
all proportion. On the other hand, above that level—and I am 
glad to be able to say that our turnover is now on the up-grade— 
the net result is equally disproportionately improved. 

Turning to the balance sheet, on the assets side, the ‘‘ Purchase 
price of properties’’ item had been reduced. This reduction is due 
to the sale of the Grand Hotel at Broadstairs. The item under 
the heading ‘‘ Expenditure on improvements in progress ’’ relates 
to certain modernisation work which is being carried out at the 
Hotel Metropole, Brighton. 

The item ‘‘ Other investments held by the trustees ’’ has been 
increased since last year, owing to the fact that the trustees for the 
debenture stockholders have invested in War Loan a portion of 
the funds in their hands which represent part of the proceeds of 
the sale of the Cannes and Broadstairs hotels. 

I have already noted the unfavourable franc exchange and the 
consequent increase in the cost of Continental travel in connection 
with the results of the Grosvenor Hotel. These factors have, of 
course, militated against our business in France and at Monte 
Carlo, but, in spite of these adverse factors, our Continental hotels 
have earned larger profits in the year under review. 


ENCOURAGING OUTLOOK 


With regard to prospects, I can only say, as I said last year, 
that we are largely dependent on a revival of international trade 
and of international, and especially trans-Atlantic, travel. But 
this year I am entitled to point to slightly more immediately 
encouraging prospects than were visible a year ago. In spite of a 
disappointing opening to the year, your own hotels now show an 
encouraging increase in business done, the May Fair leading the 
way ; while our associated Dorchester Hotel shows an increased 
turnover which is still more marked. As this will indicate to you, 
our experience is proving as usual that the benefits of any im- 
provement in business are most marked in our most modern hotels, 
which react more quickly and in more profitable measure to any 
increase of trade. 

Negotiations are in progress about which we had hoped to be 
able to give you information to-day, the aim of which is to assist 
the cash position and to ease the burden of interest until such 
time as the company has a chance to reap the benefits of its 
improving trade. In spite of having delayed this meeting for a 
fortnight, however, I regret that I am not empowered to say 
more for the moment, but you are entitled to know that we are 
actively dealing with this matter. 

Captain John Loder, M.P. for Lewes, a gentleman of great 
ability and wide experience, whose Parliamentary associations 
will be of assistance to us, has joined us in the room of Sir Cyril 
Atkinson, and you will shortly be asked to confirm his election to 
the board. 

I cannot close without an expression of appreciation of the good 
and loyal services rendered by our staff and employees throughout 
the hotels, and, finally, on behalf of my colleagues and myself, I 
must express our thanks to Sir Francis Towle for his unceasing 
efforts on your behalf, and for the ability of his Management in 
taking measures to counteract the reduction in business in the 
year under review. (Applause.) 

Sir Francis W. Towle, C.B.E. (managing director), seconded 
the resolution, which was carried unanimously. 
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LYNDHURST DEEP LEVEL (GOLD & SILVER) LIMITED 


TURNING POINT IN COMPANY’S AFFAIRS 


The annual general meeting of Lyndhurst Deep Level (Gold and 
Silver), Limited, was held, on the roth instant, in London. 

Mr Louis Hardy (the Chairman) said that the year 1933 had 
proved to be an eventful one in the history of this company, 
marking as it did the definite turning point in its affairs. At the 
beginning of the year, although the company possessed the 
Boabedroo and Attunsu Concessions, which included the Akyenase 
Mine, no funds were available for the development of the pro 
perty, the company was heavily indebted to the Anglo-Oriental 
Trust, and a considerable sum was owing to outside creditors. 
To-day the company held some 27 square miles of gold-bearing 
land in a series of leases on the same strike and adjoining to the 
north-east and south-west the property of Konongo Gold Mines, 
Limited ; it had an investment in Konongo Gold Mines which 
was valued by the market at over £500,000 ; and, in addition, the 
company possessed liquid resources of over £54,000, while there 
were no liabilities. That such a remarkable change should have 
taken place in the fortunes of the company in the short space 
of twelve months must be very gratifying to those shareholders 
who retained their interest during the difficult years, and par 
ticularly so to the Anglo-Oriental, who housed, staffed and 
financed the company throughout that long period when only a 
few had faith in the potentialities of the property. 

After dealing with the circulars and advertisements recently 
issued by Mr Keith Williams and replying to certain allegations 
contained therein, he appealed to the shareholders to leave the 
administration of the company in the hands of the present board. 

When he addressed the shareholders in July last he stated that 
no time would be lost in prospecting the properties remaining 
with the company after the sale of the Akyenase Mine to Konongo 
Gold Mines, and shareholders would have perused with interest 
the progress report sent to shareholders in February last. Work 
was at present being concentrated on the Attunsu claim, which 
constituted the northern portion of the company’s property. This 
claim was worked on during the gold boom at the beginning 
of the century, and very encouraging values were found, on what 
they now called the Konongo series of reefs, but the development 
was not continued. In 1930 Mr Patterson located the site of the 
old shafts and was able to take samples from the old dump, whic 
gave very good values. 

Apart altogether from the company’s valuable holding @ 
Konongo Gold Mines, the company now possessed a very valuable 
stretch of land which contained one or more series of reefs ; and, 
if these should develop as satisfactorily as the Konongo series, 
the Lyndhurst Company should become one of the most important 
gold-mining companies operating in West Africa. Excluding the 
recent acquisitions, their properties stood in the balance sheet at 
the low figure of £20,933. As the total cost of the four leases 
acquired from the Anglo-Oriental with the expenditure thereo 
to date did not exceed £4,500, the total area of nearly 27 squat 
miles would stand in the books at less than £26,000. In order # 
provide the company with ample funds to prospect and develop 
its concessions on a proper scale, the Anglo-Oriental had exercised 
their call, and the company now had over {54,000 in liquid 
resources after paying for the new leases and plant. 

Turning to the company’s investment in Konongo Gold Mines, 
he was very pleased to report excellent progress at the mine. The 
old incline shaft had now been dewatered, pumping plant & 
stalled, and the old workings had been drained. Check sampling 
on the 1st and 2nd levels had established values very much highe 
than those quoted in the prospectus. The preliminary difficulties 
and delays invariably associated with the restarting of mini 
plant had all been successfully overcome, and operations # 
KXonongo were well up to schedule. The mine was equipped 
an ample supply of labour, and the company had sufficient work: 
ing capital to bring it to the profit-earning stage within the ti 
contemplated. . 

In conclusion, the Chairman said the company was to-day 4 
wonderful position, and this was largely due to the faith aod 
courage of those who had always believed in its possibilities. They 
were indeed fortunate in being associated with the Anglo-Onel 
who were responsible for the management of Konongo Gold Mines, 
as well as for that of their own company. It was theif bad 
that the properties owned and controlled by the company 
every chance of developing into a magnificent asset. ‘ 

The report and accounts were adopted and the retiring director 
were re-elected. the 
The meeting terminated with a hearty vote of thanks 
chairman, coupled with an expression of the shareholders’ o# 

plete confidence in the board and in the Anglo-Oriental, 

was carried with acclamation. 
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May 12, 1934 


ME E. D. MONEY ON RESTRICTION SCHEME 


The twenty-fifth ordinary general meeting of this company was 
held, on the 2nd instant, at Walsingham House, Seething Lane, 
London, Mr E. D. Money (the chairman) presiding. 

In the course of his remarks the Chairman said: —The rubber 
control scheme, which has been acclaimed almost universally by 
the Press and all connected with the industry, with the exception, 
pethaps, of certain manufacturers, has one very definite merit. 
That merit, to my mind, is that no price is mentioned as a pivotal 
price or expected price under the scheme. There are those who 
anticipate that an agreed pronouncement may be made which will 
shed some light upon the intentions of the regulating committee 
in regard to price level. I sincerely trust that no such information 
will be forthcoming. In the case of the tea and tin schemes there 
js no particular price aimed at, and the success of those schemes 
bas been to some extent, due to that factor. 

The consumers’ interests have been amply safeguarded, and the 

ucers are now receiving, as a result of their enterprise and the 
diciency of those gentlemen who conducted the negotiations for 
regulation, a due reward for the courage which they displayed in 
backing a risky investment in tropical agriculture and in base 
metal mining. Rubber cultivation presents possibly a more 
gious risk to the investor, and in framing a regulation scheme 
those responsible had to look very much farther ahead than for 
the period during which the scheme will operate, namely, four 
and a half years. 

At the end of that period there can be no shadow of doubt that, 
should the world be unable to absorb full supplies, the scheme or 
some similar scheme will be put in force for a further period. In 
those circumstances the rubber-growing industry seems to me to 
be placed upon a gilt-edged basis, 

The Kampong Kuantan Rubber Company should now enter 
upon a prosperous period, and it is with some satisfaction that 
the directors have been able to recommend for the past year divi- 
dends totalling 6 per cent. The profit was achieved solely as the 
result of the enhanced price for the commodity arising out of the 
restriction negotiations. In a sense our 6 per cent. for last year 
may be regarded as our first world rubber restriction dividend. 

The report and accounts were adopted. 


CALCUTTA ELECTRIC SUPPLY CORPORATION 
STRONG POSITION 


The thirty-seventh annual general meeting of the Calcutta 
Electric Supply Corporation, Limited, was held, on the 7th instant, 
# Victoria House, Bloomsbury, London, W.C.1, Lord Meston, 
KCS.I. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
«counts, said that conditions of trade and industry in Calcutta 
in 1933 were very slightly better than in 1932. Their company’s 
Progress was thus necessarily slow, but steady, and their position 
generally was one of considerable financial strength. The fixed 
assets of the company reached the imposing figure of £6,000,000, 
tapital outlay during the year being just under a quarter of a 
million, representing, apart from the erection of two fine new 
boilers, ordinary extension to their network. Working expenses 
tame to about £11,000 more than last year, and total receipts were 

000 less, in spite of an actual rise in the units sold. For this 
there were two reasons: Firstly, the taking of meter readings 
tatlier, so that the revenue did not represent a complete twelve- 
ly and, secondly, the reduction of their rates for industrial 

If they were to retain their big industrial consumers and attract 
new consumers from the rival attraction of private installations, 

Must adjust their rates with the greatest care. They believed 
now a scale of rates for high-tension consumers so low 


Sto meet all reasonable competition, and their reward ought to 


i © apparent as soon as business in Calcutta improved. 
ough their net revenue was less, the calls on it were not so 
— They were thus enabled to propose the same dividend 
: oe ordinary shares as they had paid for the last ten years, with 
lus of 2d. per share. 
Re board had been engaged during 1933 in negotiating an 
Portant addition to their business. They had acquired at 
. on. miles up the Hooghly from their Cossipore station, 
22,500 kil ae and modern power station with a capacity of 
Vicinity — serving a number of large jute mills in the 
of their t is Presented an opportunity for a desirable extension 
and aa especially if they could link up with Cossipore 
€ generating power. 


e 
eport and accounts were adopted unanimously. 
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APPRECIATION IN COFFEE PRICES 


The ordinary general meeting of this company was held, on the 
roth instant, at Southern House, London, E.C. 

Mr Oliver R. H. Bury, M.I.C.E. (the chairman), said that the 
more settled conditions in Brazil were reflected in the results of 
the working of the railway. Following upon the arrangement 
made with regard to exchange in July last, the average rate of 
the remittances for the year 1933, including the 40,000 contos, 
was just over 4d., in comparison with 4.59d. in the previous year. 

The receipts of the combined system, Main Lane and the metre 
gauge Bragantina extensions amounted to almost 94,000 contos of 
reis compared with 78,000 contos in the previous year. The 
sterling receipts were {£1,578,000, against £1,500,000, or an in- 
crease of £78,000. The net working expenses were 68,700 contos, 
or {1,154,000, compared with 58,400 contos, or {1,118,000, in 
the previous year, and there was a net profit of £321,000, com- 
pared with {£277,000 in 1932. 

It was gratifying that since the close of the financial year there 
had been some considerable appreciation in coffee prices, and it 
was to be hoped that this might be maintained, since it was so 
great a factor in the exchange situation. The receipts of the 
railway increased steadily as the year progressed in accompani- 
ment with the improvement in local conditions, in particular with 
regard to steadily improved internal industry and commerce, and 
they were a reflection of the definite progress in the situation of 
coffee, which began to realise better prices as the year came to a 
close. 

With regard to the prospects of the current year, so important 
was the influence of exchange upon the company’s working that 
it would be most difficult for him to attempt to make a confident 
prediction. The coffee crop was estimated at 10,300,000 bags. 
The price of coffee, as he had said, had recently increased, and, 
having regard to the stocks now in the warehouses, coupled with 
the smaller harvest expected, they might hope for a restoration of 
prosperity to the coffee trade of Brazil. Cotton and fruit had a 
promising outlook, and they might expect the meat traffic to 
show an improving tendency. The traffic receipts up to April 29th 
were 31,165 contos of reis, compared with 30,918 contos. 

The report and accounts were unanimously adopted. 


NORTH KALGURLI UNITED GOLD DEVELOPMENT 
EARLY OPERATION EXPECTED 

The statutory meeting of North Kalgurli United Gold Develop- 
ment, Limited, was held, on the oth instant, in London. 

Col. Sir William Campion (chairman), who presided, said that 
the cash credit at the close of business on April 25th was £65,580. 
The company held 400,000 shares as yet unissued, but repre- 
sented by options which, if exercised, would represent a further 
sum for working capital of £100,000. The total capital avail- 
able to the company on the exercise of the options was £165,580, 
more than ample, in the opinion of the management, to develop 
and equip the property. 

The property consisted of approximately 93 acres at the northern 
end of the celebrated ‘‘ Golden Mile, Kalgoorlie.’’ Indeed, their 
property was astride the golden mile and divided the property of 
North Kalgurli Mines (1912), Limited. This mine, from reports, 
was developing in an extremely satisfactory manner, and its shares 
were now quoted at over eight times their par value. 

In the opinions of the mining engineers who had inspected their 
properties the lodes so profitably worked and so favourably develop- 
ing in adjoining properties were likely to enter their leases at a 
comparatively shallow depth (1,200 {t.), and the known lodes 
within their boundaries gave every encouragement of developing, 
when systematically attacked, into highly payable ore bodies. 
The figures as recorded by the Western Australian Government 
Mines Department showed that their properties produced in the 
past years 129,741 oz. of gold from 73,112 tons of ore treated, 
which, at the present price of gold, would mean a value of over 
£825,000. With improved methods of treatment and of mine 
management there was every reason to expect and confidently to 
assume that the same treatment costs could be secured on North 
Kalgurli United as had been achieved on other economically run 
mines in Western Australia. 

It was expected that the diamond-drilling plants ordered should 
arrive at the mine and start operations before the end of July. 
With the advantage of the bounty on Australian gold as am insur- 
ance against a fall in the price of gold, together with the present 
rate of exchange now standing at 25 per cent. between this 
country and Australia, the directors felt this company carried the 
marks of success. 

The report was unanimously adopted. 
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CENTRAL AMERICA EXPLORATION (CONSOLIDATED), 
LIMITED | 


PROFIT PROSPECTS OF PANAMA CORPORATION 


The seventh ordinary general meeting of Central America 
Exploration (Consolidated), Limited, was held, on the 8th instant, 
at River Plate House, London, E.C. 

Mr Hugh F. Marriott, who presided, said that, since their last 
meeting, the Margaja Mine had come into operation as a gold 
producer, and the grade of ore available for working, and that 
which had been treated up to date, put it on the top of the list 
as the highest grade gold mine in the world. The Canadian com- 
pany which had taken a lease of the mine had done excellent 
work, and the commencement of gold production in such a notice- 
able form had brought Panama Corporation into the position that 
all its critics had demanded over a number of years. 

With regard to their other lode deposits, Remance Mine was 
fully equipped with a splendid plant, and ready to recommence 
operations at any moment. Mina Blanca was in the same position. 
With gold within the region of 140s. an ounce, instead of the 
previous standard price of 84s. an ounce, and with the deprecia- 
tion of the dollar, a great deal more money could be obtained for 
the product and costs remained practically the same as formerly. 
It was the intention of the Panama Corporation to get both those 
mines into commission as soon as could possibly be done. 

Panama Corporation was in better condition and on a sounder 
footing than at any time previously throughout its whole career. 
With the good will of all who had the interests of the corporation 
at heart, they were clearing up the whole of their liabilities, had 
commenced the production of gold, from which revenue was 
accruing, and, after some years of hard work, they had entered on 
a stage of prosperity from which they should never look back. 

In reply to a question, the Chairman said that some opponents 
had been ‘‘ banging the market,’’ and the position had been 
aggravated because recently the executors of a deceased estate 
and the liquidators of two companies had chosen this moment to 
throw shares on the market. He only hoped the beneficiaries of 
those estates would deal gently with their trustees when in due 
course the price of the shares rose again to their correct level. 

The report and accounts were unanimously adopted. 


TATI GOLDFIELDS, LIMITED 
ENERGETIC DEVELOPMENT POLICY 
SATISFACTORY PROGRESS 


The statutory meeting of Tati Goldfields, Limited, was held, on 
the 9th instant, at Winchester House, Old Broad Street, London, 
E.C. 

Mr William Cullen, LL.D., M.Inst.M.M., the managing director, 
presided, and recalled that immediately after the flotation of the 
company he had proceeded to South Africa, as it had been thought 
that he personally ought, with the assistance of their South 
African directors, to make arrangements for the inauguration of 
work on their property. It had not been long, however, before it 
had come to his notice that there was locally a considerable 
divergence of opinion as to the best method of handling the pro- 
perty, and it was felt that the only wise course was to obtain 
further expert advice. 

He had been fortunate enough to secure the services of Mr G. 
Duncan Brown as mine manager—a very happy choice from all he 
had seen since the appointment was made—and it had also been 
felt that it might be better to have a consulting engineer whose 
headquarters were nearer to the mine than Johannesburg, and 
they had got into touch with Mr Roland Starkey, who, with his 
chief assistant, Mr Harding, had great experience of gold mining, 
particularly in Southern Rhodesia. It had been arranged that 
Mr Duncan Brown and Mr Starkey should submit independent 
reports, and both had been more or less unanimous in strongly 
recommending the postponement of all idea of production for the 
present and the concentration of energies on a development pro- 
gramme. The board had felt that the wisest course was to follow 
that advice, and while it was disappointing that production must 
be postponed for the present, there was no reason why ore should 

not be discovered in quantities as great as, if not greater than, 
those indicated in Mr Radcliffe Brown’s report. It was obviously 
safest to find out by development exactly what they had got 
before embarking on the expense of putting production plant 
into commission which might prove unsuitable. The board’s 
development programme had been formally inaugurated by the 
Resident Commissioner of Bechuanaland, Colonel C. F. Rey, 
C.M.G., on April 4th last, sincé when they had received a cable 
from Sir Llewellyn Andersson, stating that remarkably good 
progress had been made. 


GOVERNMENT RETURNS, &c, 


NATIONAL ACCOUNTS 
The total ordinary revenue for the week ended May 5 
1934, amounted to /12,026,000, against ordinary expenditure ¢ 
£29,278,500. After allowing for a decrease in Exchequer Balanoy 
of £121,199, the operations for the week, as shown below, i 
the National Debt by £17,277,000 to approximately {8,045 








millions.*® 
(000’s omitted) 
Soren Tl iivcusanunensencanas + 0,fis National Savings Certificates... — i. 
3% Funding Loan _........0+.. + 800 
Public Department Advances + 6,600 
Land Settlement repayments + 11 





+ 17,427 - & 
* Including £200 millions on Account of Rotana! Peptnetion Fund and 
Borrowing for Statutory Sinking Funds 


A complete analysis of the approximate position of the Nationa 
Debt at March 31, 1934, appeared in the Economist of April 7th. 
eee 


Total Receipts into the Exchequer 
























REVENUE April 1, April 1, Week Week 
wees | Mie? | same | 
ay iv ay 9, 
1934" 1933 | 1934 ry 
ORDINARY REVENUE 
Inland Revenue— oh 
i TI stiscusehinsbhnasenessieninsensennnedie 00 
EAE 400,00 
Estate, etc., Duties.......ccccccccccosccsseees 060,00 
ED -sipetsnouninbeevoonsbeabacesesieeennnetes 230,000 
Excess ro Profits Duty and Corporation 
Land Tax end ilinecal Rights Doty 
Total Inland Revenue ...........ccsscseseee 
Customs and Excise— |] 
SD inueresennesinesastiennscnesieuneeee 17,627,000] 16,711,000} 3,471,000) 3,60760 
SEE <tctnenensenveeenieesesebismennenene 9,100, ‘000 9,945,000 "828,000 esanee 
Total Customs and Excise............+:. 26,727,000} 26,656,000} 4,299, 


Motor Vehicle Duties (Exchequer Share 
Post Office he ar : >. 





261,983 


; 559,094 
3,537,614 


1,803,582 


eee eeereeeersesesesesessesseseeeseesesee 


See eeeeerececceresseeseseeeceseeseeeeeeseeee 





to meet payments 


EXPENDITURE April 1, | Week 


1933, to ended 
May 5, 
1934 


Week 
ended 
May 6, 


May 6, 
rs 1963 


Total Issues out of the Exchequer 
1933 

ORDINARY EXPENDITURE 
ey Management of National 


Peer eeeecccercccseseeesccceseesceeeoeeeseeees 


Paynes to Ne to a Ireland Exchequer "439,929 











Fund Services ......... 267,597 203/960 
Total snevvnesssnesseneeun werisenscons 38,590,713] 36,348,945] 14,868, 
oO u rvices (¢ luding 
ees = anabelennset 41,616,000] 42,762,000] 14,410,000] 12,2500 
er ~ Peetating Self-Balancing Ex 
Cl eedas aman 80,206,713] 79,110,945|29,278 
SELF-BALANCING EXPENDITURE 
1 aemaneaeeaiaaenaamtoes 3,500,000] 3,750,000] 500,000) Samm 
Sir iccsepemnsnnnnensnnennmmmnamictns 2,878,000] 2,261,000] 381, 
Total Self-Balancing Expenditure........ 6,378,000] 6,011,000} 881, 
ial ' 86,584,713] 85,121,945}30,159,509]27 9008 
quence ees ea 
The aggregate revenue and expenditure to May 5, 19% # 
shown below :— 
Financia, YEAR, 1934-35, Aprit 1, 1934, To May 5, 198 
(000’s omitted) { 
Expenditure of 207 | Revenue as 
cocccceccesscscsoscosceoes \ MUC ..rccrccerercrerocersssosessreres 
Increase in balances ............... 102 | Gross increase in borrowing £20,742 
Less— 
New Sinking Fund......... 306° as 
Net DOLrowing .....0..ceeeeeee eoeeeee —_ 





80,309 
* Authority will be sought in the Finance Bill to meet the amount of the Ststs#? 
Sinking Funds in 1934 by borrowing. 
POSITION OF THE FLOATING DEBT o3 ome 


May 6, "83° Mar. 31, ,'34 May é 34 ins 


4,000,000 + 4saum 
——— by Public Depart- 
a aeenaeaeeaanEN 40,840,000 _ 44,900,000 _ 38,100,000 ot tas 
. 761,745,000 799,810,000 853,230,000" 


Total Floating Debt 805,335,000 844,710,000 895,330,000 ie 
* Includes £12,000, the proceeds of which were not carried to the Exchequer witi# 
of the account. 


Ways and Means Advances Out- 


standing— 
Advances by Bank of England 2,750,000 
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TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 in Treasury Bills were opened on 
vay 4, 1934, and the total amount applied for was £80,035,000. 
Tenders were accepted for Treasury Bills at three months, dated 
Yonday to Friday, at £99 15s. 7d. about 34 per cent. and above 
is full; Saturday, at £99 15s. 8d., and above in full. The 
average rate per cent. was 17s. 1-95d. The amount allotted was 












































































































40,000,000. The following table shows the weekly record at 
various dates :— 
; 
Date Amount Total Amount Ave: 
Offered Applications | Allotted Rate % 
’ £ 8. d. 
8 4 
2 3 3-73 
0 16 11-82 
; 0 16 11-24 
0 16 10-84 
010 4-85 
r] 0 12 9-98 
o 0 18 11-5 
gs 
AMM ceccscssscseseereeeee ,000 80,390,000 | 38,000,000 | 017 9-01 
$B 1B ccccscvensccrcccrsceee 40,000,000 | 84,470,000 | 38,000,000 | 0 17 10-93 
7. eee 40,000,000 | 78,260,000 | 40,000,000 | 0 17 10-70 
d eden: .. | 40,000,000 | 69,445,000 | 39,045,000 | 017 8-49 
6, i csedennaniodain oan 40,000,000 | 80,035,000 | 40,000,000 | 017 1°95 
; 
om NATIONAL SAVINGS CERTIFICATES 
1,000 
ve No. of 
m Total Sales of Savings Certificates Cortificates Value 
apo £ 
— TB Wak ended April 14, 1934 ........ 699,102 559,282 
00 TE Week ended April 21, 1934 ....00.. 737,623 590,098 
Feevary, 1916, to April 21, 1934.. 1,183,626,602 932,511,032 
nm : 
ue At the end of March, 1934, the amount remaining to the credit 
1am fy investors in Savings Certificates, excluding interest, was 
— 380,266,157. 
goat 
50 pm —— 
ns 9 
“4! THE BANKERS’ GAZETT 
642,32 
550,00 
7 BANK OF ENGLAND 
sa Return for Week ended Wednesday, May 9th, 1934 
192,50 
ISSUE DEPARTMENT 
—— 
ef Notes Issued :— é Government Debt ............ 11,048,100 
In Circulation ............s0000 378,789,448 | Other Government Securities 244,517,542 
—— @ cBanking Department ...... 72,443,742 | Other Securities ...........00. 1,002,489 
=a Silver Coin .....csccseseseeeeees 3,464, 
= Amount of Fiduciary Issue... 260,000,000 
es Gold Coin and Bullion ...... 191,233,190 
eal 451,233,190 451,233,190 
“pass 
= BANKING DEPARTMENT 
£ 
15,108 Government Securities ...... 81,457,635 
Other Securities :— 
}12,25090 Discounts and 
| — £109,057,567 aus” Aoviai's08 
gO HL Other Accounts {35,931,777 en 15,471,295 
‘a _ ———$——— 144,989,344 | Notes ......0ccccccssesesreeeee see 72,443,742 
ae y and Other Bills ............ 6,532 | Gold and Silver Coin ......... 852,072 
= 170,224,744 170,224,744 
bh} some * Including Exchequer, Savings Banks, Commissioners of National Debt, and 
H mone ; ividend Accounts. 
is Amount, Inc. or Dec. on | Inc. or Dec. on 
19%, Both Departments May 9, 1934 | Last Week | Last Year 
OO a ae 
= f f f 
{ Wenstculaticn.. 378,789,448 | + 280,627 | + 6(279,137 
as Deane sits = 7,480,210 | — 360,275 | — 31893,840 
bos Other a epost 109,057,567 | — 7,153,190 | +- 21,860,772 
142 Soren guts. 35,931,777 | — 365,705 | — 75,241,119 
Toul un “s 6532 | + 232 | + 2/885 
098 Th Capital anes liabilities 531,265,534 ~ 7,598,311 -- 17,007,835 
< rest 17,748,658 + 16,569 - 18,344 
a Desument debt and securities mes 336,990,277 | — 7,725,446 | + 24,024,911 
State! Other esd Bdvances. eee eiciaaen 5,329,699 | -- | 16,109 | — 6,283,708 
ie ta i es dpasigeceg 1 1,144,085 + 212,564 | — 5,723,029 
weet OE Cola and ton ee department ..... ; 464,869 | + 4,054 | — ‘203,697 
hs on tod bullion (bank's ent es} we | 192,085,262 | -- 56,805 | + 5,176,014 
” Mains totes and oxin in banking ee ; 
Paper of seeesseeens os saa ine 73,295,814 || — 337,432 | — 1,103,123 
oan (Banking Department only ) 
1009 BO) Gad eee snes 48-0% + 21% — 65% 
Tg totes (" reserve ratio") 36-1% + 0:4% — 0:3% 





+i 


eC 


























(000’s omitted) 
Issue Department Banking Department Gold in or i. 

Date | Notes | Circula- | Public | Bankers’ | Other oat of 5 s 

Issued tion Deposits | Deposits | Deposits 

1934 £ £ € 

Apr. 4] 451,080 | 381,822 12,129 110584 s1on fa 3 

w» 1 | 451,171 | 377,146 15,857 | 103,862 37,008 90 in 2 

» 18 | 451,170 | $73,894 14,384 | 103,388 38,809 Nil 2 

» 25 | 451,170 | 373,704 15,829 99,505 36,956 Nil 2 

May 2 | 451,233 | 378,509 7,840 | 116,211 36,297 63 in 2 

= 451,233 | 378,789 7,480 | 109,058 35,932 Nil 2 

(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Gold Coin Dis- 

Date Govt. Other ; Govt. Other | Reserve and 
Debt and | Securi- | 2nd Ruunon, | Securi- | Sorte &| Securi- | the “ Pro- 
Securities} ties Ratio ties ties portion 

14 | c lul ¢ £ 

Apr. 4] 256,430 fe 192,095 | 3543| 92,078 | 5,709 10580 70/278 

» 11} 255, 556. | 192,161 | 36 004 | 5,434 | 9,939 | 75,015 |47 

» 18] 255,978 | 558 | 192,076 | 36y,| 79,499 | 5,375 | 11,195 | 78,183 |49 

se 255,881 | 656] | 192,091 75,694 | 5,282} 10,621 | 78,387 |51 

May 2) 255,396 | 1,153 | 192,142 | 3547] 89,329 | 5,346] 9,779 | 73,633 [45 

» 9! 255,533 | 1,002 1192,085 | 364,' 81,458 | §,330 | 10,142 | 73,296 /48 

BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 





| Town | etropottan| Country | Total 

















Apa f f 960 i 
geawr 1 to oo 25 .. 10,678,968 571,09: 778 12,219,840 
eek ended May 2.... 632,616 34,838 54,331 721,78 
Week ended May 9 ... ee 517,578 37,250 69,634 624,462 
Total to date, 1934 ......c.0000 11,829,157 643,182 | 1,093,743 13,566,082 
Total to date, 1933 ..........000 py en —- 211 | 11,538,863 
+1,886,701 | + 1986 | + 100,532 | +2,027,219 
Increase or decrease in 1934 = '19:0% | = 66% | = 10:0% | = 17-58% 
Total for year 1933............00 27,714,480 1,656,675 2,766,471 | 32,137,626 
Total for year 1932............ a Pa! 4)" a 
— ’ ’ ” + py 
Increase or decrease in 1933 { = 0°4% | mm 2:8% | =m 3:6% | =m 0:07% 
PROVINCIAL 
(000’s omitted) 
Week ended a 
eek ¢@ ° 9 
May 5 Month ot April January i to 
May 5 






1933 | 1934 | 1933 | 1934 — 1933 | 1934 













No. of working days... 









9% | 
BIRMINGHAM ........ + 5:3 
+10°6 
+23°6 
+11°8 
— 2°5 
+ 0-4 
+14°5 
+ 9-9 
+ 8-8 
+10°8 
SHEFFIELD....... sooo | 1,054 +17°5 






—————— | —S—s§ ——— | —_ —_— ] —_—__ 


33,116 | 35,873 101,123 
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OIL OUTPUTS 


Tue Atrocx Om Company, Ltp.—Production for April, 6,915 
barrels. 


THE MEXICAN EAGLE O11 Company, Ltp.—Production for the 
week ended April 21, 1934, was 346,000 barrels. Production for the 
week ended April 28, 1934, was 342,000 barrels. 


THE KERN RIVER OILFIELDS OF CALIFORNIA, LTD.—The total 
production during the month of April amounted to 92,472 barrels, 
or approximately 13,210 tons. 


Tampico O11, Ltp.—The total production from the company’s 
properties in Mexico during April was 11,200 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to 840 
barrels. 


Tocuyo OILFIELDS OF VENEZUELA Ltp.—Oil produced during 
March, 572 tons. Oil produced during April, 529 tons. 


TRINIDAD LEASEHOLDS, Ltp.—Oil produced during April, 
36,250 tons; oil purchased during April from other companies, 
60,350 tons. 


VENEZUELAN O11 Concessions, Ltp.—Production for the week 
ended March 17th was:—Bolivar district, 592,140 barrels; 
Maracaibo district, 41,281 barrels; total, 633,421 barrels. Produc- 
tion for the week ended March 24th was: Bolivar district, 
636,890 barrels; Maracaibo district, 39,956 barrels; total, 675,846 
barrels. Production for the week ended March 3lst was: 
Bolivar district, 642,700 barrels; Maracaibo district, 39,463 barrels; 
total, 682,163 barrels. Production for the week ended April 7th 
was: Bolivar district, 636,152. barrels; Maracaibo district, 40,030 
barrels; total, 676,182 barrels. Production for the week ended 
April 14th was: Bolivar district, 636,838 barrels; Maracaibo dis- 
trict, 41,167 barrels; total, 678,005 barrels. Production for the week 
ended April 21st was: Bolivar district, 635,012 barrels; Maracaibo 
district, 42,036 barrels; total, 677,048 barrels. Production for the 
week ended April 28th was: Bolivar district, 643,128 barrels; 
Maracaibo district, 39,420 barrels; total, 682,548 barrels. 








OVERSEAS BANK RETURNS 


BOTE.—The latest return of the State Bank of the U.8.8.R. appeared in the 
Economist for September 10, °82. Chile, in August 12. Roumania in March 10. 
Denmark in March 17. Estonia, in April 21. Egypt, Portugal, Danzig, Java, 
in April 28. U.S. Federal Reserve, New York Federal Reserve, Bank of France 


in May 5. 
BANK FOR INTERNATIONAL SETTLEMENTS 
(In Millions of Swiss Francs) 
Apr. 30, | Jan. 31,| Feb. 28,) Mar. 31,) Apr. 30, 
1933 1934 1934 1934 1934 
Gold in bars ........cccececccccccvccccscseses eve 6 18-0 28-2 28-2 
quveccovcoseocssccoveosceeee: <eveneseesoesee 8-1 3-4 3-8 2-8 4:6 
t FUNAS ........cecececeereereesecseees eoee 23-6 18-7 17-7 14-4 11-8 
and acceptances :— 
Commercial bills ..........0.0cessseee - 234-7 | 165-3 | 157-1] 157-7] 161-0 
T : Bills .cccccerccccccccecesvscsne0ee 237°5 | 187-9] 189-9 | 192-1] 195-2 
Not ex 3 months .......00cceeee 95-2 35-8 37-0 41-2 38-6 
Sundry bills and investments _......... 152-2 | 227-6 | 224-5 | 222-0] 220-5 
Other a9petS ......cccccscescessecceee peneneeb 1-0 7°3 9-1 9-1 9°8 
BILITIES 
Capital paid up .....-.ccccsssssessseserseree 125-0 | 125-0 | 125-0] 125-0] 125-0 
cee ocvececceceocvccoococoeccocoooecee 9°4 13°7 13°7 13°7 13°7 
deposits :— 
Annuity trust account ..........00.008 153-1 154-2 | 153-6 | 153-5] 153-6 
an Government deposit fund... 76:5 77°1 76-8 76-8 76-8 
French Government tee fund 60-5 42-7 40-9 40-9 40°4 
Time deposits of Ceatral Banks :— 
Not exceeding 3 months : 
For their own Sccount .........00008 164-3 | 106-5 | 109-8] 108-1] 106-1 
3°3 os = ove ooo 
103-5 48-3 42-1 42°6 45-8 
10-1 11-6 8-3 9-4 9-3 
3-3 0-9 0-9 1-1 1-0 
ao 7:6 18-0 28-2 28-2 
43-4 65-9 67-9 68-2 69-7 





FEDERAL RESERVE BANKS 
In $’s (000,000’s omitted) t 





¢ Since May 3, 1933, statement covers banks in 90 leading cities instead of 101 cities 
as formerly. 


SOUTH AFRICAN RESERVE BANK—lIn £’s (000's omitted) 
May 15, Apr. 6, | Apr. 13,) Apr. 20,, Mar. 27,) Mar. 4, 
1933 1934 1934 1934 1934 


Gold coin and bullion 11,103 117,835 |17,999 |18,047 | 18,044 |18, oes 
Subsidiary coin ............... | 562 364 360 | ‘352 | | ‘ 
Bills ited: Domestic ” - 
and Union Govt. Treas. 
Bills discounted; Forvignz.. |1g901 22,801 |22,34 |22,00 |22.400 |o2.si9 
: wi 301 ’ J 22,450 
Investments............0+000-.., 2,225 |° 1,725 | 1.725 | 1.725 | 1.725 | 1725 
Omen 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
ROSCEVE «ncecsccocosecececcerecee 9 | ‘624 seo | 'sso | “sso | “geo 
Notes in circulation ........... 9,753 | 11,574 11,032 | 10,727 11,616 11,838 
Government deposits... 2041 | 2,908 | 21901 | 3,522 | 31370 | 2,302 
oye ye ' ' ~~ 
to 33-0% | 40-0% | 40-0% | 40-0% | 40-:0% | 40-0% 
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IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
“. 
933 















Total securities......... | 37 52,65,78 
Ways and means — 
VANCES cecccccceses eso pone ooo 4,50,00 
Loans oy eoccccceccce sions 19'38'33 Bm ne 
Cash credi Poccccccccce » , _— 1 58 42 
Inland bills .... 3,56,38 2,60,59 | 2,82,09 aan 
: 2,61'09 2saas| 2 sees | 2 a 
Bal. with other banks | 13.43 43.72 | 15:42 
20,42,47 12,06,95 | 32,18,22 | 11,9341 





8,62,50 | 5,62,50 
§,22,50 | _5,22'50 Her 
82,25,51 | 83,54,49 | 81,202 


316,797 | 651;355 | 639,131 | 646.213 
353,197 | $14,529 | 561,175 | 827/59 


150,000 | 150,000 } 150,000 | 150.9 
473,151 | 472,788 | 472,797 | 472% 
3,409,869 | 8,307,669 | 8,640,108 | 3,521 29 
158,208 142831 1e8'308 an 
91% 68% | 58% om 





NATIONAL BANK OF BELGIUM—lIn belgas (000’s omitted) 


May 28" May 4, | Apr. 12, | Apr. 19, | Apr. 26 
11 1983 | 1934 °| 4984 ° | loaa” vn 





Assers 4 
ial 4) _ §|2,675,792]2,700,636 |2,700,699 |2,703,355 12,704," 
Silver and other coin os bso 4 62,155| | 64,709 a8 028 64,369 ve 
i acchememeatal 697,600 | 786,826] 722,168 | 721,835 | 723,130 | 72660 
Notes in circulation... | 934,150 |3,632,695|3,488,989 |3,460,106 |3,463,370 |3,505,7 
Deposits : Govt. ...... aa 43,853] 105,578 e 99,959 OS 108 108,071 
Other ...... ce 297,640! 309,697 | 345,301 | 353731 | 306gn 





(a) In thousand francs. 
SWISS NATIONAL BANK—In francs (000's omitted) 












Position, 
AssEtTs “ 31, | May 6, | Apr. 14,] Apr. 23, | Apr. 30, | May?, 
Gold 171,175 |2,392,075 1,678, 538}1 652,980 1,658,000 [esa 
—_ ieeeaihianiaiaitaal 5 332, , ,633,800 |1,639,0 
Of which held abroad SS 268,848 |" 83,404] 96,458 | 105,912 | 10598 
Foreign gold valuta.....|  ... 930} 1,308} 5,369] 3,070) gilt 
Discounts .. aa 11,809 | 56,539] 57,987] 64,068] 54a 
a 16,055 | 11,925] 17,897 | 20,397| 2030 
108/000 | G'798 | sasva| seers | seory| sem 

~ ; 61 j 

Notes in circulation. 275,925 = a 
ol wal 1,524,546 |1,838,983]1,326,262 |1,387,697 |1,35250 
it. 33,750 | '886,637 | 480,596 ae ol, 405,411 | 4314u 





BANK OF ITALY—In lire (000’s omitted) 
Apr. 29, ) Mar. 31, . 10, . 
toa3.” | 1998.” | “Tosa” | “Tosa” 
6,516,700] 6,874,400 
584,000] ° 44,000 
331,000] 318,100 





1,772,800 
4,175,500) 
861,000 


anes 7 1,155,400 
conan 1,362,500] 1,376,500 


13,067,300} 12,962,800] 12,793,200) 12,419, 

2,049,700] 3,549,500] 3,587,900] 3,730, 

Grafts......00. 988,100} 999,400] 1,104, 
and sight 


BEE BE EEE eefet 


BANK OF JAPAN—In yen (000’s omitted) 
Posi » 4g b . 7, 
Ss “his | asa” | as] “Bi 



























221,820 | 425,070 | 425,071 | 425,071] 425,071 













43,524 38,852 39,872 
41,740 | 647,809 eos'372 ay "982 


70,540] 51.981 $3,175 
= 28, 654,623 
962,270 | 1,031,708 | 1,156,052 | 1,270,600] 1,161,037 
87,340 | ‘435,970 | '316,786 "507,383 "428,008 
11,440 | 220,012 68,647 | 100,066] _78,271 
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May 12, 1934 





MONTHLY STATEMENT OF LONDON CLEARING BANKS 





(000’s omitted) 
National sa 
- 4 . 7 West- | Williams 
Barclays Glyn, | Lloyds | Martins | Midland | National] Provin- * ; 
APRIL, 1934 Bank, mee Mills Bank, | Bank, | Bank, | Bank, cial — —* ‘—_ 
Limited ‘jand Co.| Limited | Limited | Limited | Limited} Bank, . " 8 



























ASSETS £ £ £ £ £ £ £ £ £ £ £ 

Coin, bank notes and balances 

with the Bank of England....... 36,302 | 1,694 | 2,989 |} 50,599 7,764 | 54,287 3,026 | 33,314 | 28,754 3,150 | 221,879 
Balances with and cheques in 

course of collection on other 

banks in Great Britain and 

ES 9,844 683 880 9,137 2,311 9,013 269 6,814 7,999 1,383 48,333 
Items in transit ........ccccccccceoee ee aie as 3,283 647 nee — ee sexe aaa 3,930 
Money at call and short notice... 22,186 | 2,804 | 5,420 | 25,126 4,402 | 20,366 3,644 | 17,383 | 25,440 5,514 | 132,285 
Bills discounted ........ccccccceccee 49,096 936 571 | 39,665 2,561 | 54,641 1,798 | 28,775 | 32,904 638 | 211,585 
Investments .........cccccceccccecccece 101,520 | 7,770 | 8,417 | 89,346 | 32,242 | 104,350 | 17,368 | 72,901 | 89,889 9,919 | 533,722 
Advances to customers and other 

EEE ere 153,783 | 7,883 | 12,165 | 139,612 | 31,715 | 168,670 | 15,199 | 112,212 | 105,770 | 11,709 | 758,718 
Liabilities of customers for ac- 

ceptances, endorsements, etc.... 7,319 696 | 1,666 | 41,885 4,750 | 17,655 105 6,589 | 28,833 2,776 | 112,274 
Bank premises account ............ 7,587 412 740 7,824 2,866 | 10,723 774 7,396 5,601 1,013 44,936 
Investments in affiliated banks 

and subsidiary companies ...... 6,703 eee 5,036 eee 7,380 2,514 2,993 24,626 

394,340 | 22,878 | 32,848 | 411,513 | 89,258 | 447,085 | 42,183 | 287,898 | 328,183 | 36,102 |2,092,288 
Ratio of cash to current, deposit 
and other accounts.............006 10-06 8-39 | 10-19 14-63 10-04 13-45 7-92 12-63 10°18 10-28 11-98 
LIABILITIES 
Capital paid up........ccscesceereeeees 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74.310 
Reserve fund..........sseccccssccceeees 10,250 | 1,000 530 8,000 3,000 | 11,500 1,060 8,000 7,500 800 51,640 
Current, deposit and other ac- 

NEN, 3 os cccenemamaamenensenente 360,913 | 20,182 | 29,342 | 345,812 | 77,330 | 403,682 | 38,221 | 263,830 | 282,514 | 30,651 |1,852,477 
Acceptances, endorsements, etc... 7,319 696 | 1,666 | 41,885 4,750 | 17,655 105 6,589 | 28,833 2,776 | 112,274 
Notes in circulation.............0+e0- sind aus sie 6 18 ea 1,297 ie 16 a 1,337 
Reduction of bank premises ac- 

I issn okheaebunecencnnnent 250 250 

394,340 | 22,878 | 32,848 | 411,513 | 89,258 | 447,085 | 42,183 | 287,898 | 328,183 | 36,102 |2,092,288 
BANK OF NORWAY—In kroner (000’s omitted) NATIONAL BANK OF CZECHOSLOVAKIA—In Cz. K. 
(000’s omitted) 
Assets = — “oe = ” ee 7. 23, os Apr. 30, 4 Apr. 7, Apr. 15, ; Apr. 23, , Apr. 30, 
Coin vwsecsescee | 44,224 | 118,249 | 118,371 | 118,384 | 118,388 Assure Y Ly aoe 
Bebnce abeced end ‘itis | 2e's33 | ‘20'019| ‘10401 | ‘10114 | 10°27 te een 1,707,539 | 2,661,398°] 2,661,686*| 2,661,743°| 2,661,963° 
eros eons a9, OMFTCDCY sees scree. | 1,009,165 | 51,984 | 54,237 | 47,088] 36,734 
op em met , 16,379 | 16,379 | 16,379 = Discounts and advances ... | 1,696,303 | 1,839,029 | 1,732,493 | 1,599,083 | 1,317,001 

Ment Securities .......cceceenee ve | 8,816 | 36,997] 31,161 | 31,161 | 31,161 State notes debt balance ... | 2,636,687 | 2,142,981 | 2,142,340 | 2,139,383 | 2,138,002 

Discounts _— aaicemaitte ial 76,911 217,370 275,776 277,458 Other asee eccccccccoscoscooos 657,579 600,841 641,806 682,270 701,967 
BILITIES 

Notes in circulation ......+..e++0 ve | 118,484 | 302,728 316,882 | 322,027 Bank notes in circulation .. | 6,182,412 | 5,707,756 | 5,303,780 | 8,141,275 | 5,241,809 

, , ¥ , Check t balances .... | 733,071 | 801,402 | 1,036,838 | 1,153,370 | 752; 
Deposits at sight .......-cccecccusece 7,1 79,541 72,144 | 73205 Seema on seer | sectocs | sense | 'sez'ovo | sooner 
e “ ” a 
BANK OF SPAIN—In pesetas (000’s omitted) Oe —— 
ition, | Apr. 29, | Apt.7, | Apr. 13, “21, ~28, = . . 

- ee May 90 isi 1088 ; 1964” whe” tesa <— 28 BATIONAL BANK OF JUGOSLAVIA—lIn dinar (000’s omitted) 

Siren" | an'e00 | ‘ezocors | ‘eeorioe | 'ee7's90 |ari'zez |'aeies «Cash reserve:— Arnis” | “Sosa” | “Tosa” | “Tosa” 

leans & Discounts | 800,725 |3,262,925 |2,602,535 |2,576,550 |2,531,338 |2,542,007 Gold at home and abroad ............ .. | 1,762,181 | 1,743,363 | 1,743,852 | 1,762,003 

Ha 4% stock. 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 Foreign a iiemerienatn 162,487 | °107,531 | ‘119,379 | ‘100, 

Adves, to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 Other for rN 2 gtfilO8 | 5 24885 | | SOSA | 19,774 

vances against security ..... | 2,343, x 221 31 

Nees fa Circulation 901,550 4,742,044 4,740,889 4,735,709 4,677,907 4,649,109 Government advances ......... ee 1,812,774 717811 1,717,658 717'878 

. ; * : e Notes in cirvalation esssertreseeeere 4,501,905 | 4,131,799 | 4,120,966 | 4,169,159 
AUSTRIAN NATIONAL BANK—In schillings (000's omitted) depoalts occ, | 1.275191 | "989,494 | 966,044 | ‘947,844 
Cab peer to33,° | “Fase? | “Rosa” | “Tosa” | “Sea” CENTRAL BANK OF TURKEY—In £T (000’s omitted) 
Penton ne bullies o- | 149,550 | 189,378 | 189,406 | 189,429 | 241,084 
Pan ee 99,040] es! sioso|  sioee ~ - Ape 27, | Apr. 5, | Ape 2, | Ape 19, | Apr 26, 
renames | ase | weton | appa | eis | socasa — Gueamtedtamee <-| ieee | igus | dae | tess | Wee 
seem cecveesee | 658,944 | 624,444] 624,444] 624,444] 624,444 Pres : — "682 3'376 3,412 3,24 9,033 
Treasury ei 153,740 | 150,028 | 149,921 | 149,808 | 149,502 
sa nent 315 | 30,847 | 30,878 | 30,882 | 30,922 
Securities ....c.c.cccccococesee 4,500 4,500 4,500 4,500 
= a a 15,000 | 15,000 | 15,000 
+ 2 cae a 8 Ge Gao, Ordinary. ie sereemeee | 159,740 150,028 149,921 | 149,808 | 149,502 
NATIONAL BANK OF HUNGARY—In Hungarian Pengd Sight havindes 2 18,525 | 17,193 | 17,870 | 18,015 ise 
(000's omitted) BANK OF POLAND—In zloty (000’s omitted) 
Apr. 7, | Apr. 15, | Apr. 2, | Apr. 30, Apr.30, | Mar.3l, | Apr.10, | Apr. 20, | Apr. 30 
73,200 | 78800 | 78800 | 7eeso Aserts fos3' | 1984" | 1934" | 1984 | 1994 
i3'701 | 13248 | 12108 | 1e's96 Gold aeserssenssereres .- | 490,876 | 481,165 | 481,481 | 482,045 | 482,773 
12,277 | 13,737 | 14/867 | 12/044 ‘reign exchange and bal- 
554,252 | $40,244 | $35,824 | 859,213 pills discounted... | eas'naz | 698276 | 603'258 | sea'go | soz'aoz 
49,439 | 49,439 | 49,439 | 49,439 Loans against securities ... | 117,947] 61, 62,600 | 58,056 | 65,874 
. fund 4 92226 | 92,226} 92,131 
90,000 | 90,000] 90, 





® Calculated at pre-war parity of exchange, 
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119.715 Peccecccccccoccocs 150,000 


172,316 | 172,928 





eeccccccccococs 


eecccccce 













BANK OF FINLAND—In F. Marks (000’s omitted) 





















Position, | Apr. 29, | Apr. 14, , Apr. 23, , Apr. 30, 
AssETs May 30,1914} 1933 1934 1934 1934 

TED ennnnsentnessueninennsounecnensen 35,091 304,369 | 322,633 | 322,633 | 322,632 

Balance abroad and foreign bills 90,379 1,110,192 |1,335,495 |1,335,847 |1,359,052 
Finnish and Foreign Govern- 

ment securities ...........000. 21,826 | 302,901 | 372,464 | 369,470 | 367,538 

Discounts and loans ............ 105,151 | 962,809 | 887,522 | 913,715 | 914,691 

Ss 
Notes in circulation ............ 123,941 {1,177,778 |1,271,557 |1,231,799 |1,308,813 
Deposits at notice ............ 21,225 180,749 | 390,753 | 460,793 | 427,058 





BANK OF LITHUANIA—In It. (000’s omitted) 
Apr. 30, |Feb. 28, ; Mar. 15, | Mar. 31 = a“ 





ASSETS 1933 1934 1934 1934 
eee 49,119 | 52,019 | 54,026 | 54,026 | 54,033 54, 228 
Silver and other coins ...... 4,798 3,748 3,719 3,526 3,741 3 872 
Foreign currency .........++ 11,956 | 14,865 | 12,261 | 13,456 | 13,258 13, 313 
Discounts —.......cecceceeveceeee 77,682 | 74,686 | 73,581 | 75,811 | 72,969 | 71 ‘791 
SS 11,057 8,698 9,475 9,820 | 10,681 | 10,870 

LIABILITIES 
I cnivevevessccnsvenencnvneus 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
SS eee 130 23 2,230 2, 2,230 2,230 
Bank notes in circulation ... 92,972 | 87,424 | 85,276 | 89,916 | 83,774 | 85,175 
Current accounts ............ 19,663 | 23,339 | 24,540 | 22,143 | 25,998 | 23,680 
Deposits .........0cceceeeeeeeee 35,339 | 35,797 | 38,482 | 38,380 | 38,848 ' 38,450 





LONDON RATES 





























May 3, | May 4, | May 5, | May 7, | May 8, | May 9, latay 10, 
1934 1934 1934 1934 1934 1934 |! 934 
ik rate ( aes % % %, % % % | % 
uci a 30, 1 2 2 2 2 2 2 2 
ae mtn of oe con -4 | 3 i i i i 
aa, - - - - - 
——-.....- |) 1 istisiissieis |S 
6 months’ do. ............0. l*® l* l-ly® | 11k 1 1 1 
Bese Sesey Bille— ; r 4 + i 4 4 i 
MODEHS’,.......e0ecersecoee - - - - 
8 SET cccovepssccvcosocens - - - - - 
Senmp—tependar. senenenene i Hi i E i i i 
SEED sauupsnenepesesenenvese —1 -1 -1 -1 1 -1 -1 
Deposit allowances: Bank. | 4 | 4 { { 
s i 7 
Comparison with previous week— 
Bank Bills Trade Bills 


Short 





3 months | 4 months | 6 months | 3 Months | 4 Months | 6 Months 





LONDON RATES OF EXCHANGE 


I.—Spot Rates 
(Range of the day’s business) 


Par of 























May 4, May 5, May 7, May 8, May 9, | May 10, 

London on coe 1934 1934 1934 1934 1934 1934 
New York, $ 34-86 5-114-13) 5 es 5-11-12 |5-103-114/5- 123-133) 5-11-12 
Montreal, $. 4: 5-094-11}] 5-10-11 |5-094-104| 5-O83-10|5-104-113| 5-10-11 
Paris, Fr. 124-21 | 774-% | 774-4 n at | 77K | 27 toe | 77th 
Brussels, Bel 35-00 ea fe 84] 21-78-85] 21-80-87 as 21-82-90 

ilan, . 59 43-60 60 30t 00 593-60 + 30 f | 59%-60 4, 
Zurich, Fr. 25-221 | 15-70-78 | 15-70-75 | 15-70-75 | 15-70-76 | 15-72-78 | 15- ae 5 
Athens, Dr. 375 530* 530* 530* 530* 530* 530° 
Hels’fors, M. | 193-23 | 226-227} | 226-2274 | 226-2274 | 226-2274 | 226-2274 | 226-2274 
Madrid, Pt.. | 25-224 | 373-% | 37%-8 | 374-8 | 374-2 | 37 37 
Lisbon, Esc. | 110 1093-110}|109}-110} 109}- ~1104|1094—1103|1094~—1103|1094—1104 
Amst’d’m,Fl,| 12-107 | 7-52-55 | 7-51-53 | 7-51-53 | 7-51-54 | 7- 52-55. 7-52-54 
Berlin, Mk. 20°43 112-92-98k|12-91-95k} 12-90-98 f|12-91-96 f]12- 92-98 f|12-88-95 f 
Vienna, 34-58} 27-29 27-29 27-29 27-29 27-29 27-29 
Bu’pest, Pen.| 27-82 17}* 174% 173% 173%) 173% 174% 

. » Ke, §1643 122-1223 | 122-1223 | 122-1223 | 122-1223 |122 een 1223 
Warsaw, Zl. | 43-38 | 26}-274 | 263-27} | 263-273 | 263-274 28 274 | 263-273 
Riga, Lat. .. 25-224 15-17 15-17 15-17 ea7° 5-17 15-17 
Buchar’st,Lei] 813-6 500-520 | 500-520 | 500-520 | 500-520 500-520 500-520 
Const’ple Pst. 110 630* 630* 630* 630* 630 * 630* 

elgrade, Din. 276-32 220-230 | 220-230 | 220-230 | 220-230 | 220-230 | 220-230 
Kovno, Lit.. 48°66 30-32 30-32 30-32 30-32 293-314 | 293-31} 
Sofia, Lev « | 673-66 410-440 | 405-435 | 410-440 | 405-435 | 410-440 | 410-440 
Tallinn,E.Krg) 18-159 | 174-183 | 174-18} | 174-18} | 173-183 | 173-183 | 179-183 
Oslo, Kr..... 18-159 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95 
St’holm, Kr, 18-159 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 

Moy 4 18-159 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 
Alex'dria, 97 973-8 97 9749-4 974-§ 973-8 974-8 
Bombay,Rup.|f 18d 18%-1 | 18% 18%-f | 184-4 | 184-} | 184-4 
Calcut up./f 18d. 184-4 18%— 184-4 18%-} 18yy-} 184-4 
Madras, Rup.|t 18d 18h-k | 18s-$ | 184-4 -h | 184-4 | 1 
Hong Kong,$ 16¢-17 | 16}-17 | 163-174 | 163-174 | 17-17} | 163-178 
Kobe, Yen.. |t24-S8d. | 1444-4, sie 4a-% | 14%-% | 148-% | 148-7 

bhanghai, 143-154 | 143-15. 16-1 15-15} 153-16 15-1 
Singapore, $ |t 28d 28%-+ | 284-4 | 28 28xy-} | 284-4 | 284- 
Batavia, F., 12-11 7°49-54 | 7-49-53 | 7-49-52 | 7-49-53 | 7-50-54 | 7-49-53 
Rio, Mil...... |t5-899d. | 4-4%* | 444° | 444° 44° 4h* * 
B. Aires, $ .. |t47-G2d. | 24}-25c | 24}-Jc | 24h-Be | 24§-25kc | 24§-25c | 249-25$c 
Valparaiso, § (a) (a) (a) a a a. 
M’'video, $... |f 5id. 18-19n 18-19” 18-19” 18-191 18-19" 3383* 

a. Sol... | 1 23-154 22-85a 22-85a 22-904 22-90a 22-90a 

Mexico, Pes. 9-76 18-19 18-19 18-19 18-19 18-19 18-19 

t24-66d, | 234-243 | 234-243 | 234-243 | 233-244 23h-243 233-244 

Moscow,Rblis} 9-458 |5-874-892/5- 878-895 5-874-892|5 - 868-896/5 - 870-888] 5 - 873-891 

Bagkok.Baht ¢21-82d. | 2137-223 | 217-22 21%-228 | 213-223 ne 214-223 | 


Osance ; T.T., except Alexandria bt bef 2 aueiro, Lima, V 

¢t_ Pence per unit of local cui. , F 8-23%4 since aouer aurebeais 
on * ebroare 1, 1934. § Par, 191-625 since, "leant ecention on February 17 
1934. (a) Nominal, () Official ra (*) Sellers.  (f) Registered 
marks quoted at a discount of 31-36%. ic) Ofbcial rate is 364d. sellers, oa Sapiens 
marks quoted at a discount of 32-37%, (n) Official rate is 38}d. sellers, 
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Il.—Forward Rates 
(Closing quotations) 










May 4, | May 5, | May 7, | May 8,] May 9, | May 19 
London on 193s” | 1934 | 1934'] 1934'] 1934'| 1644" 
Per £ Per £ Per £ Per £ Perf | Per { 

















(b) 
















1 Month es tk par-§ 
New Yor, cet.{ 2 4- tse a Hi 
ts-4 3-4 +-} 
0) (b) (6) (0) 
1 Month | 13-16 | 13-17 | 12-17 13-17 
Paris, cent. .....4 | 2 9» 27-32 | 24-29 | 25-30 26-30 
- 38-43 | 39-44 | 39-44 38-43 
sae 





















1 Moath hy le a hs ry 
Holland, cent. { 2 ww 1-1h 1-2 1-2 1-2 
8 » 14-2) | 14-2b | 14-2) | 14-23 12} 


—————] —————— ] ——_—_— ] —_————_——— } —_—_.. 





o» | ® | & 
Brussels, cent. { oe 14-35 54 24 
‘Us 2 3-5 | 31-5} | 34-5} 








(b) (b) (b) (b) 

1 Month 23-43 2-4 2-4 aH 

Zarich, cent....4|2 ,, 6-8 6-8 5-7 7 
> 8-10 | 83-10} | 8-10 9-11 


(6) (6) (b) 

1 Month i, — tk-Ye i 

Italy, ira ....4)2 ,, * 4- 4 
3 = 








(e) Premium, i.e., ‘‘ under spot.”’ (6) Discount, i.e., “* over spot,” 
OVERSEAS BANK RATES 
From To Changed From To 
Albania......... Nov. 16, 1933 ¥ 4 Madrid ........ Oct. 26, 1992 a ; 
Amsterdam.... Sep. 18,1933 3 Osl0........00008 May 22, 1933 4 % 
Athens ........ Oct. 14,1988 74 7 | Paris ......... . Feb. 8, 1934 A 3 
Batavia ....... Mar. 10,1980 5 4% | Prague ........ Jan. 25, 1933 
~... Feb. 9,1934 7§ 7 | Pretoria ...... May 15,1983 4 
Brussels. Aue. 26,1984 3} 3 iret 
Bocura—- Arr 61088 2S > Seee © 
Calcutta........ Feb. 16, 1988 4 if ; Jan. 8, 1934 . 7 
Danzig _— May 6, 1933 4 3 aes ; 
wea an. 1, 1934 7 o Tokio ......... Jaly 2) 1933 che 8-65 
Lisbon.......... = 8, 1988 6 5% | Vienna........ . 23,1933 6 5 
New York ‘ork Fed- Warsaw ...... Oct. 26,1933 6 5 
eral Reserve Feb. 1, 1934 2 13! Irish ........... June 80, 1932 3 3 





Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
pa 
Papeete age 
NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money asd 

exchange rates in New vos —- ‘ . - et 68 
10, Apr. 11, Apr. 18, A 

was’ "iosa’ i604” 1084 1g” is 


























% 
Call money ....ccccccoccoccccccccccseccee =I J 1 1 
Time mouey (90 days’ mized ) 1 1 1 1 1 1 
Bank gran S — se 0 Selling Rates—————— 
go eeccce 
ocean ign aas.. | ; } j i { 
Ineligible, 90 days........... ——ae aa ae aon a oe 
Commercial accept., go days........ 2 1 1 1 1 1 
Rates of Bechangy, Par | May 10,| Apr. 25,| May 2, | May9, 
New York | | Level | 1 1934 | 1934 | 19% 
Loadoa— 
60 day enn Old perl | 3-944 | 5-12 | 65-1050) 5-108 
Cable........... Dollars for £1 en 3-948 | 8-1375| §-1225| 5-128 
Cheques ..n...-. 8. 3-94§ | 5-1375| +1225) 6-128 
Paris ...... cheques |Cents for 1franc -| 6-63 | 4-61 | 6-63 | 6-63 | 6-€ 
Brosels ...  ,,  |Cents for 1 Belga | 23-54 | 16°30 | 23-52 | 23-48 | 28-4 
Switeerland ;, |Centsforl franc | 32-67 | 22-60 | 82-53 | 82-56 | %°% 
Italy...c...<. 5, {Cents for 1 lira 8-91 | 6-17 | 8-535] 8-54 | 6m 
Berlin ...... ,,  |Centsfor1 mark | 40-33 | 27-55 | 39-41 | 30-58 | 906 
Vienna ..... ,,  |Cts.forAustrn.shig.| 23-82 | 15-00 | 19-05 | 19-10 | 19-06 
Madrid...... ,, |Cents for 1 peseta | 32-67 | 10-00 | 13-74 | 13-74 | 18-7 
Amsterdam ,, Cents for 1 guilder | 68-06 | 47-05 | 67-90 | 86-00 | 67°% 
Copenhagen 17-60 | 22095 | 22-90 aS 
secscsoee pp_- > {Cents for 1 kroner | 45-374 | 20-10 | 25 82 | 25°76 | 5 
Stockholm.. ,, 20-35 | 26¢50 | 26-43 aS 
Athens ..... ,, _ |Centsforidrachma| 2-20 | 0-663] 0-95 | 0-95 | 0 
Montreal... ,, |Cents for Can. $1 /169-31 88 | 100% | 100% | 100 
Yokohama ,, [Cents for = 84-40 | 24-00 | 80-37 | 30-43 $+ 
Shanghai... ,, {Cents for! i re 83-25 | 32-12 | 8 ” 
Calcutta... ,, [Cents for 1 rupee | 61-80 | 29-00 | 88-8 | 38-70 | S' 
Buenos Aires ,, Cents for 1 peso aes ai 34-2 | 84°15 us 
Rio de Janeiro,,  |Cents for 1 milreis | 11-96 ae 8-75 | 8-66 | & 
eather ee 


SOUTH AFRICAN EXCHANGE RATES 
(Buymo Ratzs rzr £100 Srzrimo) 


, » | godey’ 
Tr. Sight | or | sie | sich 








Londoa on : 
0 100 17 6 
South Africa fib0 17 6| £101 7 6 






$ 
101 7 6| £101.17 6| £108 7 
101 17 6 | £102 fos 17 # 












London on i— 


South Africa 






eeeccccccccesessee ste tec seccoce 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


1. The Anglo-South American Bank, Limited, quotes the following 
i rates of Exchange :-— 





Method of Quoting | Par Value | Usance | Latest 





- Bogots Stet) | 8-s0t2 
oni 83825 | Sight ie e 
8665 a ® 
Colones t0 £  ..cc.e00. ee 18-00 
Bolivares to £ ........ a 16-50 
Quoted ia New York ” 3 





“4 ©No rates available. ¢ Nominal, {¢ Rates calculated on basis of New York cross rates. 





}-2 
o OVERSEAS DOMINION RATES 
1 COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
Hi NEw ZEALAND 
ine London on Australia and Australia and New Zealand 
() New Zealand on London® 
ri Buying Selling Buying Selling 
¥ 
= ae. | aor, | is aur, |X an, | 
(b) tralia tralia | Zealand 
ae 
% 
All ra All rates (Australia and New Zealand) now based on £100—LONDON 
“To INDIA: REMITTANCES TO THE HOME TREASURY 
; During the From Apr. 1, 
4 week ending to May 5, 
. May 5, 1934 1934 
£ £ 
Sterling purchased in India ............... 1,147,000 5,948,000 
{ Net transfer to Home Treasury :— 
a (2) From Paper Currency Reserve in 
7 BE anncccccesccccosnsnesscessnces 2,250,000 2,250,000 
4 (}) From Gold Standard Reserve in 
2 England against Gold transferred 
3-65 in India from Paper Currency 
: Reserve to Gold Standard Re- 
3 MOONEE cnn sre rss concecsesassseeseowcss 
far te Total remittance to Home Treasury...... 1,103,000 3,698,000 
India Office, S.W.1, 
May 9, 1934. 
BULLION 
y and The following statistics of imports and exports of gold and silver 


for week ended May 10, 1934, are issued 


by the Statistical 
Department of H.M. Customs and Excise :— 




















% 
: IMPORTS AND EXPORTS OF GOLD 
— 
i Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
4 May 10, 1934 May 10, 1934 
excess 
May 9, From | Bullion® | Coint | To | Bullion® | Coint 
1994 
£ £ 
Poland ........000+++ 16,500 & 
‘4, 480 | Germany.........+.. 877 aaa 
Netherlands........ oni 30,921 
"3,869 | France............... 2,483,376 91,313 
9,961 | Switzerland ........ 34,1 
oon Other countries ese 
1,150 
"813 
20,273 | Total s.se..ue. 2,535,000 | 122,234 
93-42 
an IMPORTS AND EXPORTS OF SILVER 
8-6 
Sow lay into Great Britain Silver Ex from Great Britain 
ee Ireland, week ended and Nort Ireland, week ended 
May 10, 1934 May 10, 1934 
— From | Bullion® | Coint | To | Bullion® | Coint 
0 days’ 
a tie Union . ‘ fa5%0|  §. 
BSED aresene 66,367 - 15,585 
art ee) | 1a] Bpetee aan 
me 17 ited Siateg 14,287 a Iw» 2,251 
B Malaya” 278 pes 41,405 
—_— Australia yo" sae 30 | Bombay 
ee Other Countri steeeee 31,749 8,501 via other 13,037 
es 7 1,000 | Straits Settlements 1,175 es 
payee New Zealand...... 12,766 
—T Other Countries 2,062 750 
a T _———| 
Is é Had sessessee 197,788 9,545 | —Totalass.ceceseeee 111,105 | 13,516 
7 iter eens Neaininienniesaneneeensiians Remini reer 






* At current market price. 
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GOLD MOVEMENTS: BANK OF ENGLAND 


1934 ARRIVALS f 1934 WrrapRawaLs f 
N May : N 
Nil ” 
Nil * ; 
Nil 1 
Nil » 9 
Nil » 10 








Movement May 4, 1934, to May 10, 1934 (inclusive) Nil 
Movement during year I lieceidetiaatin craeiamnieeay 

Movement during 1934 (January 1 to May 10, inclusive) oa £504,316 in 
Movement April 2 29, 1925, to May 10, 1934 (inclusive) lcadpsewuddadaaanadea £22,874,463 in 


Movement September 21, 1931 (gold standard suspended) to May 10, 
PIED sencvenccescssccesccecnasecsedesdasqnatescnsdatecnnsuasocesaccsensacs 


Messrs Samuel Montagu and Company write on May 9, 1934, as 
follows :—' 
GOLD 


The Bank of England gold reserve against notes amounted to 
£191,233,190 on the 2nd instant, as compared with £191,170,551 
on the previous Wednesday. 

In the open market moderate amounts of gold have been offered, 
the amount disposed of during the week being about £1,500,000. 
Purchases were mostly for France, and prices have been fixed at 
approximately parity. 

Quotations during the week :— 


IN LonDON 
Equivalent value 


Per ounce fine _ of £ sterling 


BERD cnesccccccccccoccccscsessescooes 136s. Od. 12s, 5-92d. 
ig Sheet eieannmnntaies 135s. 10d. 12s. 6-10d. 
ig. SnaninmnNeNiIN 136s. 2d. 12s. 5-74d. 
bias Pr eicinenvunncuimensenicmanomsans 136s. 2d. 12s. 5+74d. 
iS daiciiaid eaisiewviniinncierincasiadsdasas 136s. 14d. 12s. 5-78d. 

ibitiveccenmmencienneneoninnein 135s. 114d. 12s. 5-97d. 

Average biccnnawudseanmenenmindisnes 136s. 0-50d. 12s. 5-88d. 


Gold shipments from Bombay last week amounted to about 
£1,435,000. The s.s. ‘‘ Viceroy of India”’ has £885,000 consigned 
to London and £27,000 to Amsterdam and the s.s. “ President 
Garfield ” has £523,000 consigned to New York. 


SILVER 


There has been a considerable advance in prices during the week, 
the firmer tone being due to a revival of hopes that some steps for 
the improvement of the position of silver might be taken by the 
United States Government following President Roosevelt’s confer- 
ence with the silver group. Sellers have been hesitant, although 
there has been some profit taken at the advance, and New York 
has both bought and sold, whilst support has been given by India 
and speculators. China has sent covering orders, but has not been 
inclined to press the market unduly. To-day, markets being 
favourably impressed by the renewal of rumours that President 
Roosevelt had reached an agreement in principle with the silver 
group, a further sharp upward movement was seen, prices advancing 
#d. for cash and gd. for two months to 194#§d. for both deliveries. 

Details available at the moment would appear to be somewhat 
vague, and the exact form in which proposals are submitted to 
Congress is awaited with interest. 

Quotations during the week :— 


In Lonpon. In NEw YORK 

Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 

delivery delivery -999 fine 
MB Fi cnacsccvnce 183d. 18f#fd. May 2 ..........44. 428 
in Esa aistainnicaconies 188d. 18d. ad Ae aanaadaiaas 42% 
sacle coiacuinics 183d. 18d. sg Ae a tpaluasaasian 42% 
ie: Ed avesedaunke 194d. 193d. ia, Re amnmeaeadaas 43} 
eee 193d. 194d. an OF Nvadunusunden 43 4 
si wiencenene 19 43d. 19 43d. a | rere 45} 

Average ceaiaaeeine 19-021d. 19-083d. 


The highest rate of exchange on New York recorded during the 
period from the 3rd instant to the 9th instant was $5-13} and the 
lowest $5- 10}. 


INDIAN CURRENCY RETURNS (in lacs of rupees) 


Apr. 30 Apr. 22 Apr. 15 
Notes in circulation .............ceeeeeeeeeees 17,686 17,675 17,675 
Silver coin and bullion in India ........... 9,734 9,724 9,749 
Gold coin and bullion in India ............ 4,155 4,155 4,156 
Securities (Indian Government) ........... 2,946 2,952 2,936 
Securities (British Government) .......... 851 844 834 


The stocks in Shanghai on the 5th instant consisted of about 
128,600,000 ounces in sycee, 377,000,000 dollars and 24,600,000 
ounces in bar silver, as compared with about 129,900,000 ounces 
in sycee, 375,000,000 dollars and 23,900,000 ounces in bar silver 
on the 28th ultimo. 
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GOLD AND SILVER PRICES 





COMPANY NEWS 








DIVIDEND ANNOUNCEMENTS 





Rate % per Annum, excep 


where marked % 


t 
or Stated 


in 
© Interim div. f Final div. 





Name of Company 
Interim | Date of 


or Pay- 
Final ment 


RAILWAYS 
South Indian Railway ...........++6 

INSURANCE 
Sun Insurance ............:cseseeeeees 

TEA AND RUBBER 

Adams Peak Tea ............-.0ss0008 
as Consolidated Tea ....... 
SET Ti itstbenssesesenessseversoveceee 
Djember Rubber................0000006 
Eastern Produce and Estates ..... > 
Ellawatte Ceylon Tea ..........+000. 
Emerald Rubber and Coconut .... 
F.M.S. Rubber Planters ............ 
Heawood Tin and Rubber ......... 
Isa Bheel Tea .............sssessecsoeee 
ava United Plantations ............ 


Le TD hieeeuseminennsnenaneenesi 
Mayfield (Dimbula) Tea ............ 
MINING 


Kaduna Syndicate................000« . 
OTHER COMPANIES 
African and Eastern Trade Cor- 

poration (pref. ord.) .........+.++0 
Amsterdam Trading ...............+++ 
Associated Equipment ............... 
Bass Ratcliff and Gretton ......... 
Bentleys Yorkshire Breweries...... 
Blanckensee and Son 
Boots Pure Drug .........+....+++0++ 
Bristol College Green Hotel ........ 
British Cotton and Wool Dyers ... 











1/5 p.s.t] July 2 


ee eereeresesenes 


British Power and Light ............ | May 18 
British Shareholders Trust ......... Sy%t] +e 
Celanese of America (prefd.)........ | $1 p.s.| June 1 
Criterion Restaurants ............... 6y%t| June 1 
Delaney (John) ..............00seeeeeee 25%°| se 
Grand Junction Co. ..............00+ 24%t| + 
Great Universal Stores............++. oe ove 
Hants and Dorset Motor ............ 8)%t sae 
Hull Brewery..............0:csseeseeee 24%*| May 26 
Illingworth Morris (Pref.)........ ae 8% | June 30 
Ind and Company ........... 6%*| June 1 
International Nickel (Com.)......... 10 cents | June 30 
Lake View Investment Trust ...... 4%t| June 1 
London General Investment (Def.) 9%ot| May 30 
London and Holyrood Trust ...... 


London and Provincial Trust ..... 
London Scottish American Trust 


SEED aunsnaenversnoeverseneoovecsnvese 3%*} ee 
Manbre and Garton ................++ 4%") wee 
Melbourne Electric Supply.......... $3%*| June 1 
Metropolitan Housing ............... S%t eee 
Metropolitan Industrial Dwellings _— 


Monte Video Waterworks ........... 


Morgans Brewery...............20se0+8 33%*| es 
National Fixed Trust (Unit A)..... | 6°4373d.] May 15 
Niddrie and Benhar Coal............ ove nei 
North Wales Power ...............0+6 ose May 17 
Porritts and Spencer ................. 10°%+t ~~ 
Primitiva Holdings.................5.. se ~ 
Second Guardian Trust ............. 1%t . 
Spencer and Co, ..........sseeeeeseeees $24°° one 
Starkey Knight and Ford ........... 4% * 
troud Brewery............ssecesseseee 73%*| May 25 
Tara Waterworks ............... op aa 
————a eR 5%*| May 25 
United Cattle Products ............. 5%t 
United Theatres (Manchester) ..... va 
Walker an _ {ere 15%t 
White Horse Distilleries ............ 30%t 


Wiggins Teape and Company ...... 5%t 


(s) 5%, free of tax. 


pay two years’ dividends at the rate of 7} per cent. 


eee 


Dividend for 
Whole Years 


Latest 
Year 





Previous 


Year 


Unchanged 2/8 ps. 2/8 ps. 


Nil 
24% 
Nil 


Unchanged 
5% 
Nil 


Unchanged 
Unchanged 
(Paid to 
Mar., 1931) 
Unchanged 
9} 


Unchanged 
34% 
Unchanged 
Unchanged 
Unchanged 


Unchanged 
(Net per 
Sub-Unit) 


74% 
Unchanged 


Unchanged 
Unchanged 


Unchanged 
Unchanged 


Unchanged 
Unchanged 


% % 
6 Nil 
10 Nil 
15 2h 
2 | Nil 
15 Nil 
8 5 
24 | Nil 
5 Nil 
23 | Nil 
15 Nil 
3 Nil 
10 Nil 
16} 15 

224 10 
2 i 
5 5 

= “sy 
(s)29 | (s)29 

12 12 
5 5 
3 3 
8} 7h 

“3 “ss 

“ss “se 

45 20 

12} 124 

- “an 
124 13 

1 2 
4 5 
. “s 
4 Nil 
10 5 
2 3} 
17} 15 
2 Nil 
2 aa 
8 10 
7 6 
5 5 
224 224 
40 40 
8 8 


¢ Free of income tax. 


Attas ELectric AND GENERAL Trust, Ltp.—At a meeting of the directors held on 
April 19th it was resolved: ‘‘ That a dividend at the rate of 7 per cent. per annum (less 
Income Tax) on the preference shares of the Trust for the half-year ended March 31, 1934, 
be declared payable on June 1, 1934, to the shareholders registered on April 30, 1934. 
That the Preference share transfer books be closed from May | to May 5, 1934, both 
days inclusive.” The amount required for payment of this dividend has been provided 
to some extent out of revenue brought forward from the previous year. 


Ciro Pearts (Hotpincs).—Net revenue to March 25, 1934, was £21,517, compared 
with £21,448. Adding £30,012 brought in, there is £51,528, out of which it is proposed to 


t annum, less tax, on the cumulative 


participating preference, absorbing £17,437, leaving £34,091 to carry forward. Last 


year £21,423 was written off the investment in a subsidiary. 


Henrys Ltp.—Dividend of 3} per cent. actual on the 7} per cent. cumulative prefer. 
ence shares in respect of the half-year to February 28th, announces exceptionally goog 
results for the current year. 

MansELL, Hunt, Catry anp Company, Ltp.—Mansell, Hunt, Catty and Com , 
Ltd., manufacturers of table stationery and Christmas crackers, of Cressy Road, ‘Hay. 
stead, London, N.W.3, announce the payment of a dividend of 6 per cent. This is an 
increase of 1 per cent. on the dividend paid last year. 

RicHarD Tuomas AND Company.—The directors are satisfied that the profits justity 
the payment of one year’s dividend on the 6} per cent. (free of tax up to 6s.) cumulative 
me in settlement of the arrears accrued for the year ended March 31, 1927. War. 
rants will be posted May 3lst. Meeting, at which the audited accounts will be presented, 
will, it is hoped, be held at the end of June. 

Tue Kassara Cotton Company, Ltp.—A circular to shareholders, dated April 1 
1934, states from the area of approximately 19,000 feddans planted in cotton, 39 
kantars had been picked up to April 15th. Picking will not be completed until about the 
middle of May, and it is anticipated that the final yield will be about 2} kantars 
feddan. This com with a final yield of 2-04 kantars per feddan last year. 
grade and staple of the cotton are good. In his speech at the last annual meeting the 
chairman referred to a new strain of sakellarides cotton seed which was then 
eae. Experimental areas in the Gezira planted with this seed had up to 
15th given the satisfactory yield of 4 kantars per feddan, and there should be 
seed of this strain available for planting the whole of the company’s area in A 
1935—should this be thought advisable. Whilst owing to market conditions sales 
cotton have been slow, the prices realised are better than in the previous year, and am 
substantially above those of the balance sheet valuation. Cotton seed prices are at 
present very low and little has been sold. 


Tue Rupsper PLaNntations Investment Trust, Ltp.—After charging £39,342 ia 
respect of difference in exchange on remittances to Sumatra, the profit for the pete 
December 31, 1933, was £43,420, which, when added to the amount brought forwand 
from 1932, and after providing £5,022 for taxation, leaves a balance of] £128,172. Itis 
pro; to pay a dividend of 2} per cent. (less income tax) and to carry forward a balance 
of £83,172. value of the company’s investments (apart from its properties) amounted 
on December 31, 1933, to £1,972,680, against a sum of £2,233,710, at which such invest. 
ments stood in the balance sheet. The depreciation was fully covered - the reserve, 
The annual general meeting will be held in the council room of the Rubber Grower’ 
Association (Inc.), 2-4, Idol Lane, London, E.C.3, on May 10, 1934. Annual report will 
be issued in a few days and dividend warrants posted on May 24, 1934. 


Tue Supan PLantations Synpicate Ltp.—A circular to shareholders, dated 
18, 1934, states that in the Gezira 326,914 kantars had been picked at April 15th, anda 
final yield of about 2} kantars per feddan is anticipated, as against a final yield of 1-913 
kantars per feddan last season. The grade and staple of the cotton is good. The new 
strain of Sakellarides cotton seed referred to by the chairman in his speech at the last 
annual meeting, with which about 770 feddans were planted, had up to April 15th gives 
the satisfactory yield of 4 kantars per feddan. There will be sufficient seed from this 
variety to plant about 8,000 feddans of the new crop in August of this year, which, in tur, 
should produce enough seed to plant, if thought advisable, the whole area in the f 
season. At Zeidab a record crop was obtained. The yield from the syndicate's ares 
was 5-53 kantars per feddan—the average yield over the syndicate’s and the native 
owned lands combined being 5-18 kantars per feddan. Owing to the conditions ob’ 
in the cotton trade, sales of large quantities of long staple cotton are still difficult to 
effect. Consequently the amount of cotton sold has not quite up to expectations, 
although the prices realised are much better than in the previous year, and are substaa- 
tially above those of the balance sheet valuation. The price obtainable for cotton seed is 
very low, and very little has been sold. The directors consider that the question of a 
dividend should be deferred until the annual general meeting, when the full result of the 
year’s operations and accounts will be available. 


Tne Sun Exvectricat Company, Ltp.—The usual half-year’s dividend was declared 
for the period ending April 30th on the 74 per cent. cumulative preference shares, les 
tax at 4s. 6d. Such dividend will be paid on April 30th. 


Tue AntoraGasta (Cu1L1) AND Bottvia Rattway Company, Ltp.—The directors 
announce that, although the accounts for 1933 are not yet completed, the net revenue 
for 1933, including £155,000 received from The Andes Trust, Ltd., and income i008 
from other investments, was approximately £382,000. After deducting about £15, 
for loss due to differences in exchange, £32,500 balance of amount provided the 
lease of the Aguas Blancas Railway and £230,447 for interest on the debenture stocks, 
there remains an amount of £104,000 to be added to the balance brought forward from 
1932. It is proposed to transfer £38,000 to renewals accounts (making the total contribu 
tion to those accounts for the year about £50,000), £70,000 to exchange reserve account, 
and to carry forward to the year 1934 approximately £241,000, compared with 
£244,753 6s. 2d, last year. The directors regret that owing to the large currency balances 
which are accumulating in Chile and Bolivia, the uncertainty as to when it will be possible to 
remit same and at what rates of exchange, they are unable to recommend a payment oa 
account of the arrears of dividend on the 5 per cent. cumulative preference stock. It has 
been decided to summon the general meeting for Tuesday, June 5, at 12 noon. 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 







oweanee | | a |e 
(c) Week ended 
Bray 5, 1096 aa 





ala 
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ComParisons WITH CORRESPONDING PgRiops, 1932 and 1953 
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LONDON TRANSPORT ®Takings 
Wek meni 44 weeks to Ma ey eee enemas £544, 700 


00000 eco COOOOCCOCSOOCO: COOOODCOCOOOCCOOOCS soonscceccod igh 18, 100 
pp a yo 
Economist, March 17, 1934, page 610. 


OVERSEAS eae RECEIPTS 
Gross 
1984 | + or—| 1984 | + or = 




















INDIAN 

Bengal 1 Ape 7 1,390 4,08,100| +1,32;194 = 

—_ + a = 
fen Lt. Ry. 2) a5 10] 41.984 67,500|— 38,200 
Seg N.Western | 2 14] 2,113] 7,21;20814 SSi617| _13,95:180|4 76.027 
rae | 52 [Mar. 31] 3,260) 14,35,000|— 1,870] 7,49,81,412] + $9,90,731 
rt 3 |Apr. 28] 3,089] 20,70,000|—1,31,000] ‘87 79,000 
tetres & S. Mabe. | 2 14] 3,230] 15,68,000} 41,43, 31,16,000] + 1,81,734 
pak’d & Kumeoa| 2 14) 572] 1,60,2001— 3,41,033]— "12,609 

Seat 1 oes 

(median National | 7s 301237 xl sia.2eo| 508 isl. 9.1 9,125,013 

Cuadian Pacific ... ', 3011701 =m = + 248-0001 36'747;0001 4. 8'252°000 





£ 

+ 58,340 
17,800 
47,000 
12,747 
91,000 
8,000 
640,000 
17,235 724,419] +- 56,021 
4,503 5,315 
2,621 2,580 
Gq Ext.) 44 852 11,57 
Central.... | 44 40,000 29,000 
fetze Rios .......... | 44 13,400 19,500 
G Westa. of Brazil | 18 5,300 61,200 
Lespoldina........... | 18 17,519 29,705 
Lecpoldina Termal. | 18 Ms31 4,000) 5,355,000]+- 256,000 
DEEEIO sccrorsecvercee Apr. 6,367 70,343 

Pengusy Central. | 44 [May 5] 274 5,100 25, 
Galvad0F...cccccccccee | 44 2,108 60,316 
fen Paulo ...c0000006 | 17 JApr. 29] 153} 30,561 22,993 
United of Havana | 44 [May 5] 1,365 1,584 


Markets.. | 18 y 3 
ren eee 17 |Apr. 
Mexican Railway... | 17 - 30 


310 — 






f 
110,108 








£ 
955,422] — 
274,876|— 






101,632 
Ae 

Nehon Jt. Trspt.| 1 |May 5 E ; 
Colentta, ys| 1 5 RsI,10, te a 
idol Thanet Elec. | 16 |Apr. 25 2, 44,993] +- 1,391 
Bere CrP nue 5 |May 2 28,251|— 125,991] + 1,455 
Madras ew. | 4tlApr. 30 Rs. 49,6291 1,794 4,21,317|+ 6,704 

? Moaths. 


Receipts for Month Receipts to Date 


a Ending De- 








1934 | SCriP- 
— 1934 «| +or—] 1934 | + or — 
Akoy and Gandia... | 4 |Apr. 30] Gross 2,912] — 14] 12,631/- 442 
Bilboo River and - . . 
a ‘fips Biers le atalt By ROSY Be 
idiapaneesdciane TOSS 6, - ’ » ’ 
ta ties at ” £ 
3 |Mar. 30] Gross |Can. $686,424] — 107,275|2,107,962| — 271,380 
Net |Can. $245,021|— 50,239] 802,818|~ 97,708 
“et Aus 
I anes acne 9 |Mar. 31] Gross |f£ 13,500|— 645} 122,215/4+ 3,804 
Midland Uruguay ... | 10 Apr. 30] Gross |f 7,592|- 713] 95,108|+ 9,742 
Metico Tramways . | 3 |Mar. 30 Gross Can. $210,546 _ 42,974 613,034 — 110,116 
XW wen fet |Can. $69,642*|+ 160°] 191,021°|— 37,974 
py - Sa. .» | 10 ]Apr. 30] Gross f 2,324/- 926] 31,943|— 7,272 
Corporation} 10 |Apr. 30] Gross 49,967|+ 6,193 556,896|+ 27,586 
Smut and tiago} 4 |Apr. 30 Gross If 2\890|+ 688} 10,210\+ ‘364 
Shanghai lectric ... | 4 |Apr. 30] Gross |Mex.$365,005]— 29,196|1,509,595|— 72,499 
ere ptaction.. 7 |Apr. 30} Gross . 113,000]+ 10,000 "760,000 + 4,000 
y Northern... | 10 |Apr. 30] Gross |£ £ ‘961 a. 61 11,507|— 3,086 
a ES ee 
* Deficit. 








SUMMARY OF BALANCE SHEETS 
THE UNION BANK OF SCOTLAND, LIMITED 


MABELITING ASSETS 
prill, April 2, April1, April 2, 
1933 1934 1933 toes 
Amount Amount Amount Amount 
Deposits £ £ ; £ 
Acceptances.” ++ 28,546,761 28,558,337 | Coin, etc. .........00 2,468,704 2,615,269 
Notes j in a8 485,763 389,973 | Money at call, etc.... 4,164,551 4,012,599 
“a” shares tion 2,339,577 2,398,015 | British Govt. stocks 11,554, 834 13,521,051 
“BY thoes" 1,000,000 1,000,000 | Other securities .. 3,061 856 3,805,505 
Rest account ””""""" 200,000 200,000 | Bankers’ development 100 100 
Prost and ee 1,800,000 1,800,000 | Bills under discount 3,651,237 1,514,934 
piieeee 352,614 352,722 | Loans and advances 8,852,558 8,370,867 
Acceptances ......... 485,763 389,973 
Bank offices ......... 241,944 235,317 
London property ... 100,000 100,000 
: Heritable property.. 143,168 133,432 
Ota) ee —_--—-_—_—____ 


*Peerescccs. 2 
tee ewes 


34,724,715 34,699,047 | = Total .........00 34,724,715 34,699,047 





Control that Danger Curve 


and enjoy a more active life 


Do sagging abdominal muscles 
over-tax your strength? Are 
you easily tired because of the 
strain of abdominal girth? It is 
often the penalty men of seden- 
tary habit pay for devotion to 
their duty. abdominal region 
first shows the effect of lack of 
physical condition. Fatty infiltra- 
tion starts, and a whole vicious 
circle of muscle and organ degener- 
ation begins. You do not 
such a good game of golf. 
do not ride so well. You om 
hampered even in your walking. 
The Linia Belt su 

pports your abdominal 


organs, rests ic al muscles 
and has a coiective on action 
upon excess fat. You poy Boe 
ate sense of increased fitness and bodily 
vigour. bey | phy t- anatomically 
correct and gives your movements 
like a well-fitting glove. 
Write to-day for “‘ The Danger Curve,’ 
a FREE booklet te and 


how and 
the Linia ieee, health 
ensures comfort. 


YOU CAN ORDER BY POST 


We will fit you personally if you are 
able to call; but we also guarantee 
perfect fitting if you will send us by 
ae ee ee measure- 
~ Stating the depth of belt required 
in front (usually 9 or 10 inches). 

The peices the Linia Belt, a 
Linia Jock Strap, are: Popular 

3% gns. (Black 4 gns.). De Luxe model 
in pure silk, extra t quality, 6 gus. 
(Black 7 el, 2 gns. 
C.O.D. 2/- extra. 


Money returned if dissatisfied 


On Sale Only at Sutinene Renee 
J. E. ROUSSEL, 173 Regent St., London, W.‘ 


BIRMINGHAM : Wercester Chambers, 14 New St. MANCHESTER : 8 King St. 
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TRANSVAAL APRIL, 1934, OUTPUTS, &c. 
Note.—Value of gold calculated at £6 15s. per ounce in all cases 

















Estimated Mar 

Tr Estimated Value, | Estimated] Profit, 1934” 
‘led April, 1934 Costs | including | prose’at 

The Johnnies Group ,- a. per ton, | Sundry | 76 156 
ey April, Revenue, . 

1934 ‘ r fine 

1934 April, | Per nce 

Gross Per ton 1934 
Government Areas £ s. d. s. d, £ £ 
(Modderfontein) ... | 199,000 | 504,195 | 50 8 17 11 330,147 | 340,156 
Langlaagte Estate.... 79,000 | 109,829 27 10 19 11 32,109 32,035 
New State Areas...... 88,000 | 240,370 54 8 21 0 150,283 156,264 
Randfontein Estates | 306,000 | 412,609 26 11 20 7 100,312 100,136 
Van Ryn Deep ...... 75,000 | 122,581 | 32 8 19 6 50,197 50,163 
Witwatersrand ...... 78,000 | 84,172 | 21 7 18 11 12,647 13,072 
Totals ............ 825,000 |1,473,756 19 8 675,695 | 691,826 
Yield in Working 
Tons ; 

The Central Mining Company Crushed, io; Keen nai Al 
Rand Mines Group — April, 1934 | 1934 April, 






























£ be 

ON scscciecccsccncsirecevesceees 95,000 19,503 | 131,770 22 3-1 
Consolidated Main Reef Mines and 

BN ANE accnccccecccessecescsosesacees 90,200 | 21,814 | 146,587 22 10-4 
Crown Mines, Einictinvinmaciunnaiesenas 295,000 | 85,842 | 577,999 | 287,409 | 19 8-4 
Durban Roodepoort Deep, Ltd... 52,000 12,709 | 85,855 | 23,581 | 23 11-4 
East Rand Proprietary Mines, Ltd...... -| 174,000 | 39,534 | 267,184 | 80,044 | 21 6-1 
Geldenhuis Deep, Ltd................+s000e- 77,500 13,130 | 88,745 | 16,724] 18 7-0 
Modderfontein B Gold Mines, Ltd... 84,000 16,650 | 112,022 | 49,972 | 14 9-3 
Modderfontein East, Ltd. ................ 81,500 19,265 | 130,145 064 | 20 7-6 
New Modderfontein Gold Mining Com- 

ITE iessrencenecschetuicennsescenessed 176,000 46,216 | 312,439 : 14 8-7 
Nourse Mines, Ltd.............00cseeeeeeeeee 71,000 17,043 | 115,166 | 29,863 | 24 0-3 
Rose Deep, Ltd. .....cccccccccccsccescccscee 64,000 11,595 | 78,374 19 10-5 








GeLpennvuis Deep, Ltp.—Tonnage and profit were adversely affected by the pressure 
burst in No. 2 incline shaft notified in the Press on April 12, 1934. 












Working 
Tons Total . 
Anglo-American Corporation | Milled, |Revenue, Costs Profit, | Profit, Profit, 
; ; ; April, Feb., Mar., | April, 
Group April, | April, | ‘1934 | 1934 | 1934 | 1934 
1934 1934 Per ton 
f £ f£ f £ 
Brakpan Mines, Ltd. 125,000 | 235,291 | 127,287 | 112,895 | 110,231 | 108,004 
Daggafontein Mines, Lt 75,000 | 170,142 | 86,592 | 73,103 | 79,152 | 83,550 
Spring Mines, Ltd.. 84,500 | 236,268 | 90,277 | 146,600 | 145,010 | 145,991 
West Springs, Ltd. . 91,500 | 99,629 | 72,623 | 27,206 | 27,270 | 27,006 
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Esti- 
Tons Total | mated | profit, | Profit, | Profit, 





























2s Milled, |Revenue,| Costs April 
General Mining Group Apri 7 eb., Mar., pril, 
pril, April, | per ton, 1934 
1934 | 1934 | April, | 1% see 
1934 
£ s. d. £ £ £ 
Van Ryn Gold Mines ........... §2,000 | 54,187 17 6 9,501 9,571 9,044 
West id Consolidated ...... 120,000 | 195,048 | 16 5 80,067 | 96,389 , 
Working 
crens, | Yield, | Value, Profit, Profit, Costs 
Goldfields Grou “| April, April, > » | per ton, 
, April, | 1934 1934 1934 1934 | April, 
1934 
Fine ozs. £ £ £ s. d. 
Simmer & Jack Mines.. 86,500 20,051 134,845 44,054 41,067 | 21 9-6 
Robinson Deep ......... 101,000 25,381 170,686 75,230 72,419 | 19 6 
Sub Nigel ................. 41,500 34,621 | 232,827 | 163,623 | 160,186 | 35 0-1 








Tons | yield, | Value, | Profit, | Profit, | Profit, 
A Apr., Apr., Feb., Mar., Apr., 
Pr, | 1934 1934 1934 1934 1934 





1934 
Fine ozs. £ £ £ £ 
East Geduld Mines ............ 76,000 | 26,602 | 179,535 | 102,868 | 109,150 | 107,903 
Geduld Proprietary Mines ... | 93,000 | 27,275 | 184,594 | 106,696 | 118,096 | 115,889 


Modderfontein Deep Levels 46,100 | 16,165 | 109,293 | 76,640 | 79,104 | 74,279 








: Working 
Tons 2 Total Costs, Profit, |®Profit, | Profit, 
Milled, |Revenue,| yer ton, | Feb., | Mar., | April, 


April, April, Fi 
1934 1934 — 1934 1934 1934 


Other Companies 








£ s. d. £ £ £ 
Glynn's Lyndenburg ......... 7,700 | 18,913 | 29 7-1 7,190 7,713 7,519 
Luipaards Vlei Estate ........ | 40,000 | 59,964 | 20 5 17,347 | 18,727 | 20,037 
New Kleinfontein Co. ......... 52,600 | 64,524 | 22 7 5,297 | 5,034} 5,106 
Transvaal Gold Mining ...... 19,400 | 31,516 | 20 0-9 | 11,265 | 12,041 | 12,043 
Witwatersrand Deep ......... +50,000 | 167,884 21-11f] 13,104 | 13,129 one 
¢ March 1934, 





REPORTS AND NOTICES 





The court of directors of the Guardian Assurance Company, Ltd., 
have re-elected Colonel Lionel H. Hanbury, C.M.G., chairman of 
the company, and have elected Mr C. D. Medley and Mr F. A. 
Szarvasy deputy-chairman and vice-chairman respectively. 


BANKS 


ZEMES BANKAS (AGRICULTURAL BANK), KAUNAS, LITHUANIA. 
Balance sheet, December 31, 1933. 








ASSETS Lt. Ct. LIABILITIES Lt. Ct. 
Cash on hand and due from Stock capital ...............0 50.000.000 ... 
State Bank .............0000+ 1.871.336 44 | Surplus ............c.cscseceeseeee 3.750.000 ... 
Correspondents ............... 2.296.249 97 | Special fund —...............0+. 200.000 
Discounted bills ............ 8.230.593 91 | Mortgage bonds in circula- 
Special current account ... 10.531.529 50 tion 56.100.000 ... 
Loans for mortgage bonds Current account 
CRTTTIY ..ccccccccccsccsccese 89.633.956 72 | Deposits . 
Mortgage loans ............... 12.754.127 05 | Creditors 394, 
SED chisinbkenssbievbiseonevess 6.379.768 ... | Coupons due ..............0008 1.368.143 ... 
Unsubscribed stock ......... 1.935.000 ... | Interest in anticipation for 
Different debtors ............ 101.381 57 TIPE Scunsasheebiocantiasesnbeve 660.958 90 
Inventory . 74.261 20 | Other liabilities ............... 258.240 24 
Real estate . 598.212 05 | Securities ............. «» 11.787.539 47 
Other assets _— 947.951 86 | Collections ......... os 32.112 15 
ER chnereconccovesensvenss 11.787.539 47 | Branch of Klaip‘da ......... 4.685.673 65 
Bills for collection ............ 32.112 15 | Net profit for 1933 ............ 1.111.441 79 
Branch of Klaipéda ......... 4.685.673 65 
151.859.693 54 151.859.693 54 


Profit and loss account, for the year ending December 31, 1933. 


Desit Lt. Ct. CrepiItT Lt. Ct, 
Interest for mortgage bonds 2.512.804 26 | Interest ............cccceceeeeeeees 7.555.808 12 
Interest for deposits ......... 876.030 97 | Commissions ..................00. 316.301 69 
DIINE: nicccvisnenerbcnnechannth 1.308.793 95 | Regained doubtful claims and 
Depreciation of doubtful foreign exchange transac- 
and unreceived in- TS bbneetatessssrbenseetenmes 200.554 88 
ee 2.440.823 14 | Other incomes ...............006 177.229 42 
Net profit for 1933 ............ 1.111.441 79 
8.249.894 11 8.249.894 11 
MISCELLANEOUS 


BRICK INVESTMENTS, LTD.—As the receipt of a final dividend 
from the Yorkshire Brick Company, Ltd., for the year ended 
March 3lst last is anticipated, the directors have decided to make 
up the accounts to the 30th day of June in each year instead of 
the 3lst day of March as heretofore. The current accounts, for 
a period of fifteen months from April 1, 1933, will be dispatched 
as soon as possible after June 30th next. The directors state that 
profits up to March 31st last are more than double those for the 
previous year, The company has contracted to purchase the 
share capital of an established brick company and shareholders 
will shortly be given an opportunity of acquiring on favourable 
terms some of the shares purchased. 






EDMUNDSONS ELECTRICITY CORPORATION, LTD.— Generation 
and purchase of electricity, April, 1934: 40,618,000 units of 
electricity were generated and purchased for distribution 
Edmundson group of companies during the month of April, 1934 
as compared with 33,556,000 units in the corresponding month of 
1933—an increase of 7,062,000 units, or 21 per cent. During th 
first four months of 1934, the total amount of electricity generate; 
and purchased for distribution by the Edmundson group wa 
186,067,000 units, as compared with 155,781,000 in the corresponding 
period of 1933, representing an increase of 30,286,000 units, or 19 
per cent. 


EVER READY COMPANY (GREAT BRITAIN).—The profit and 
allocations for the past two years are as follows :— 
March 31, 1933 March 31, 1934 








£ £ 

Net profit ............00. 343,473 396,923 
Brought in ............ 44,119 46,691 

NN retains 387,592 443,614 
To reserve ...........- 87,912 106,796 
To staff fund, etc. ... 3,450 4,561 
Preference dividends 20,000 20,000 
Ordinary dividends ... 229,538 262,913 
POOWEDE  ccvvccceccsses 46,691 49,344 


LONDON PASSENGER TRANSPORT “C ’ STOCK.— London Passenger 
Transport Board proposes to introduce a Bill to postpone publica. 
tion of its first accounts for a year. Powers are also to be sought 
to enable interest on the ‘‘ C ’”’ stock to be paid. 


NORTH AMERICAN COMPANY.—The consolidated income state 
ment of the North American Company and subsidiaries for the 
year ended March 31, 1934, shows $9,678,832 for common stock, 
equal to $1-19 per share, compared with $1-63 per share for the 
corresponding period ended March 31, 1933. 


REFUNDS OF INDIAN INCOME TAX.—The Government of Indis 
have decided that, as a special case, applications for refund o 
Indian income tax from residents in the United Kingdom who have 
to submit their claims for the assessment year 1933-34 on renewal 
form I.T. No. 94a, issued by the Income Tax Officer, Non-Residents 
Refund Circle, Bombay, shall be admitted by that officer if they 
reach him by May 31, 1934. 


WILLIAM HOLLINS AND COMPANY, LTD.—The board has invited 
the co-operation of a strong consultative committee of the larger 
shareholders. The committee will have full powers to inquire 
into any matters they desire to consider, and all information wil 
be placed at their disposal by the company’s directors, officials 
and auditors. It is essential that the committee should consist 
of men of wide business experience, and the following shareholders, 
all of whom own, or represent, substantial capital interests, have 
consented to serve: Sir David Allan Hay, C.A. (representing 
various investment trusts holding approximately 80,000 shares); 
Messrs. Brotherton and Company, Ltd., Leeds; Mr Stanley Bourne, 
representatives of the preference shareholders and the smalle 
ordinary shareholders to be co-opted or nominated by the com 
mittee; Mr C. H. Hill, the largest ordinary shareholder in th 
company, has also been invited to nominate a representative. 


WORKING PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of March, 
1934, amounted to: Witwatersrand, £2,412,937; outside districts, 
£183,377; total, £2,596,314. The estimated working profit is 
February, 1934, was : Witwatersrand, {2,334,566 ; outside districts, 
£172,103; total, £2,506,669. 


THE YORKSHIRE BRICK COMPANY, LTD.—The recent issue d 
preference and ordinary shares has enabled the directors to 
with developments then mentioned, and to acquire a large 
of shares in an established brick company, of which a part wil 
shortly be offered to shareholders on favourable terms. Th 
accounts for the year ended March 31st are now in hand and 
be issued as soon as possible. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 








Company 


Breweries and Distilleries 
Walker (John) and Sons ... 
Electric Lighting, &c. 
Bridgewater & Dist. Electric 
British Power and Light ... 
North Wales Power Co. ..... 
Financial Land, &c. 
British, Colonial and Foreign 
Holdings 
RNID: cosccscecerecesceesse 
Primitiva Holdings............ 
Iron, Coal and Steel 
Beardmore (William) & Co. 
Platt Brothers & Co. (Hold- 
ings) 
Ransomes and Rapier ...... 
Richardsons’ Westgarth and 
Rubber 
Bandarapola Ceylon Co. ... 
Bradwall (F.M.S.) Rubber... 
British Rubber’ Estates of 
Java (1932) .....eeeeeeeees 
Bukit Tupah Rubber ........ 
Consolidated Malay Rubber 
Dunlop Plantations ......... 
FM.S. Rubber Planters ... 
Golden Hope Rubber 
Junun Rubber ............066 
Kapoewas Rubber ........... 
Klabang Rubber .............. 
Lok Kawi Rubber............ 
Riverside (Selangor) Rubber 
Scottish Malay Rubber 
Sialang Rubber 
Simo Rubber ..............e00 
Sungei Buloh Rubber ...... 
Sungei Salak Rubber......... 
Sungei Siput Rubber 
Tangga Batu Rubber 
Tarun (Malay) Rubber 


eeecee 


Shipping 
Houlder Brothers and Co.... 
India General Navigation... 
Shops and Stores 
Great Universal Stores ...... 
Kennards, Ltd. ............00. 
Marks and Spencer ......... 
Rego Clothiers.............ss0e+ 


Tea 
Adams Peak Tea ............. 
Alliance Tea Co. of Ceylon... 
Craighead Tea ..............005 
n Produce and Estates 
Imperial Ceylon Tea ......... 
Nuva (Ceylon) Tea and 
Rubber 
_  Telegraphs, &c. 
Oriental Telephone and Elec. 


Peete ee eeerereeseesee 


.. . Textiles 
English Sewing Cotton Co. 
ways 
Calcutta Tramways 


eeeeeseee 


Trusts 
Anglo-Celtic MOUSE scscasess 
tish Shareholders Trust .. 
nsolidated Trust ......... 
ome and Foreign Invest- 
ment Trust sin canes eoeiwoned 
- View Investment Trust 
don and H olyrood Trust 
ndon and Provincial Trust 
rd — Nat. Trust... 
A mpanies 
British Match Corporation 
mith Monomarks 
Tush Electrical Engineering 
Unlop Cotton Mills 

“— Rubber Co. ........ 

eadyCo, (Great Britaiz 
umphrewe ic eat Britain) 
ae (W. PB.) ¢ 
In Tiles (Burslem 
W man (R. and J. , 
hiteaway, 


te eeeeees 


tee eeeeee 


+ Fee eeeeeses 


feeeee 


Pe eeeeees 


+ Free of income tax. 








Year 
Ending 


Mar. 


Mar. 
Mar. 
Mar. 
Mar. 


Apr. 
Dec. 


Dec. 


Dec. 
Mar. 
Nov. 
Mar. 
Feb. 


Feb. 


. 31 


. 31 
. 31 
. 31 


. 31 
. 31 
. 30 


. 31 


Net Profit Appropriation 
After Amount 
Balance . 
f ee — Dividend 
Last ell 
Deben- Distri- Pre . 
Account ture bution fce. Ordinary 


las eee 


£ 
141,754 


1,033 
33,629 
47,446 


£ 
79,625 


4,412 
27,000 


15,497 


Dr 568,922\Dr 164,024|Dr732,946 eee 








11,728 43,819 41,739 
23,414|Dr. 32,861|Dr. 700 
185|Dr. 41,613|Dr. 
336 5,638 
2,830 1,046 
ie 6,698 
Dr, 19,257 2,452|Dr 
110 4,955 sata 
fs 41,618 41,618 
16,660 6,956 a 
1,801 5,612 
Dr. 7,197\Dr. 1,889\Dr 
Dr. 6,640\Dr. 2,510|Dyv 
11,210 1,231 
Dr. 8,061 3,063|Dr 
2,080 1,801 
3,657 5,409 
43,288 7,750 
1,568 1,697 
18,967 1,225 
4,037 3,873 
10,850 695 
323] Dr 
1,365 1,718 
12,697 34,820 5,500 
3,935 18,839 12,202 
i 227,884 15,750 
13,354 57,923 8,250 
53,982} 976,290 105,000 
899 5,888 nea 
1,623 6,071 
10,264 14,084 iia 
6,001 8,710 482 
16,381 70,232 3,600 
3,511 12,902 aa 
73,563 63,049 
47,095 96,834 13,216 
71,788} 277,310 50,000 
9,149 65,309 12,500 
28,001 25,951 23,322 
32,451 62,918 le 
si 17,848 17,747 
14,232 7,653 8,766 
35,486 36,449 11,672 
16,164 44,029 33,750 
36,260 24,322 12,009 
30,038 14,810 17,344 
39,379} 433,217 22,577 
Dr 158,036 ae 
54,940| Dr. 85,681|Dr. 30,741 eis 
5,439} 191,921 109,687 
442,207) 1,512,866 285,937 
46,691} 396,923 20,000 
39,819 11,125 7,000 
94,607 92,966 13,725 
7,766 24,431 4,472 
oe Dr. éala 





Amount} Amount 


£ 
217,350 
1,500 
37.258 
15,500 
1,569 
36,749 


3,750 


"3,750 
10,500 


32,000 


104,625 
42,750 
338,207 


5,400 
15,000 
5,760 
49,950 
8,000 


55,912 
68,424 
200,000 
52,500 
4,950 
46,748 
4.780 
28,200 
4.650 
10,850 
371,250 


25,000 
486,765 
262'913 


80,850 
7,300 








74 


4t 


45 
24 
35 


> ho: 


Dr. 11,056 
















































Dr. 41,674 
171 


"189 
"917 


"500 
4,121 


— 


10,000 


15,000 
Dr. 4.679 


Dr. 85,681 
56,530 
603,956 
111,357 
10,000 
5,000 

Dr. 3,542 
Dr. 50,000 


(s) Nine months to December 31, 1932. Dividend at rate of 10 per cent. per annum. 


(t) Priority shares. 


Nil 


Nil 


9%f 

4 
35 
12} 
10 
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OIL OUTPUTS 


BRITISH BURMAH PETROLEUM ComPpaANy, Ltp.—Production of 
crude oil for the month of April was 26,557 barrels. 


BRITISH CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended April 28th: Venezuela, 20,612 barrels; Trinidad, 20,904 
barrels; total, 41,516 barrels. Production for the week ended 
May Sth: Venezuela, 19,445 barrels; Trinidad, 20,160 barrels; 
total, 39,605 barrels. Production for April: Venezuela, 87,947 





barrels ; Trinidad, 82,256 barrels; total, 170,203 barrels. Deliveries 
for April: Venezuela, 73,479 barrels; Trinidad, 94,225 barrels: 
total, 167,704 barrels. 

PH@NIX OIL AND TRANSPORT COMPANY, LTpD.—Production for 
April, 1934: The gross production of crude oil of the Phenix 
group of companies for April was 75,057 tons. 

STEAUA RoMANA (BritTIsH), Ltp.—Production of the Steaua 
Romana Company, Bucharest, for the month of April was 95,64 
metric tons. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE movement of the prices of the principal primary 
products in this country has been somewhat irregular during 
the past week, but the general tone of commodity markets 
was quite firm. Rubber rose further in price early in the 
week, but quotations receded a little on Wednesday follow- 
ing the publication of export quotas by the International 
Rubber Regulation Committee. The price of tin declined 
by about {4 per ton as a result of the decision of the Inter- 
national Tin Committee to increase quotas by Io per cent. 
Lead is cheaper than a week ago, but copper and spelter 
are slightly firmer. Antimony and wolfram, used in the 
manufacture of steel, continued to rise in price, and tinplates 
are also slightly dearer. 

Among textile raw materials, wool experienced a further 
setback in prices, partly owing to the prolongation of the 
German embargo on imports. Jute and flax are also cheaper 
than a week ago, but raw cotton is firmer. 

Among foodstuffs, wheat recorded a rise in price following 
a better demand by European importers and a decline in 
Argentina’s selling pressure. The quotation for raw sugar 
rose a little on a spurt in buying and the signing of the 
United States Sugar Bill by President Roosevelt. On the 
other hand, competition among buyers at the London tea 
auctions has been less keen and slightly lower prices have 
been realised. Quotations for beef and mutton at Smithfield 
Market show a slight rise on the week, and butter is also 
dearer than a week ago. 

The firmer tendency of prices in the United States, notice- 
able a week ago, has been maintained. Moody’s index of 
the dollar prices of staple commodities rose from 133.1 
(December 31, 193I = 100) on May 2nd to 136.4 on May 
8th. Wheat, maize, oats, rye and barley all recorded a 
substantial rise in price during the past week. Cocoa, 
cotton and raw sugar are also dearer than a week ago, but 
copper, spelter and tin were marked down a few points. 


COAL 


SHEFFIELD.—A quiet tone has developed in the South Yorkshire 
coal market. Export business in best steams has fallen off, but 
inland demand for fuel from manufacturing works continues at a 
satisfactory level. The supply of blast furnace coke is now more 
plentiful and prices show an easier tendency. The new summer 
prices of house coal represent reductions varying from Is. to 2s. 3d. 
per ton. Demand for house coal has declined considerably since 
the beginning of the month. Best steams are quoted at 16s. f.o.b., 
and furnace coke at 14s. 6d. to 15s. at ovens. 


NEWCASTLE-ON-TYNE.—Shipments from the North East Coast 
continue to improve, and the general position of the market may 
be regarded as satisfactory for this time of the year. 

Certain classes of gas fuels and coking coal are in poor demand, 
but all classes of screened steam are very firm, and demand for 
sized grades is keen. Prime bunkers are also better placed. 
Another feature of the market is that producers are much more 
extensively sold ahead than they have been for a long time. Foundry 
and furnace coke remain a good market. 

Current f.o.b. prices for export :—NORTHUMBERLAND.—D.C.B., 
screened, 13s. 9d. : smalls, 11s. 6d.; Howards Bentinck Newbiggin, 
screened, 13s. 9d. : smalls, 11s. 6d.; Tyne Prime, large, 13s. : smalls, 
lls. 6d.; Hartley Main, large, 13s.: smalls, lls. DurHam.— 
Lambton, South Hetton, screened steam, 15s. 3d.: smalls, 12s.; 
Wear Special, unscreened gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 8d.: second-class gas, 13s. 2d.; coking, un- 
screened or smalls, 13s. 3d.; Prime, unscreened bunkers, 13s. 6d. : 
second-class unscreened bunkers, 13s. 3d.; Prime Foundry coke, 
23s.; Newcastle and District gas coke, 22s. 


GLASGOW.—Collieries in Scotland are working fairly regularly. 
Export and shipping business generally is maintained, but home 
business has shown some falling off both in respect of industrial 
demand and household trade. Prices remain steady, with steam 
coals a strong feature in Fife and also to some extent in the Lothians. 
Nuts, which are still moving off fairly well to South of England 
markets, are generally steady. 

Current export prices (f.o.b. district ports) :—LANARKSHIRE.— 
Ell best, 13s. 6d.; splint best, 14s. 9d.; splint second, 14s.; naviga- 


tion, screened, 14s. 3d.-14s. 6d.; navigation, unscreened, 13~ 
13s. 3d.; Hartley, 14s. 6d.; steam, 12s. 6d.; trebles, 13s.; doubles, 
12s.—12s. 6d. ; singles, 12s. 6d.; pearls, 11s. 6d.; dross, 10s. Firz.— 


Best unscreened navigation, 12s.; unscreened navigation, 11s. 94- 


12s.; first-class steam, 13s. 6d.—14s.; third-class steam, Ils. 6d~- 
12s.; trebles, 13s.-15s. 6d.; doubles, 12s. 6d.—13s. 6d.; singles, 
12s, 6d.; pearls, 11s. 3d.—11s. 6d. LLoTHIANS.—Prime steam, 12s~ 
12s. 6d.; secondary steam, Ils. 6d.—12s.; trebles, 13s.; doubles, 
12s.-12s. 6d.; singles, 12s. 6d.; pearls, 11s. 3d. AYRSHIRE.—Un 
screened navigation, 13s. 9d.; jewel, 15s. 6d.; steam, IIs. 6d; 
trebles, 12s. 6d.; doubles, 12s. 6d.; singles, 12s. 6d. ; pearls, 12s. 3d,; 
dross, 10s. 

CARDIFF.—The Great Western Railway Company’s dock trafic 
returns show no expansion in the volume of the coal export trade; 
on the contrary, total foreign and coastwise shipments were 372,50 
tons, compared with 389,200 tons the previous week, and 397,078 
tons in the corresponding week last year. Among the few contracts 
circulating in the market is one for the supply of 50,000 tons over 
six months, or 100,000 tons over twelve months, for the Newport 
Corporation Electricity Works. Inquiries from abroad are 
restricted, although latterly business with France and Italy has 
shown a little more activity. Prices for practically all grades are at 
the minimum schedule figures. Chartering is very quiet, and South 
Wales docks are employed at only one-half to two-thirds of their 
capacity. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s, 9d. to 19s. 6d.; best drys, 18s. to 18s. 6d. ; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastem 
Valleys, 17s. 3d. to 17s. 74d.; best small steams (washed), 13s. 6d. 
to 14s. ; coking smalls, 13s. 6d. to 14s. ; second steams, 12s. 6d. to 1%.; 
anthracite, best large, 36s. to 38s. 6d.; Red Vein, large, 22s. to 25s.; 
machine-made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 
48s. 6d.; stove nuts, 35s. to 45s.; rubbly culm, 10s. to 10s. 6d; 
special foundry coke, 32s. 6d. to 38s.; patent fuel (Crown), 20s. to 
21s.; pitwood, ex-ship, 18s. 6d. to 20s. 


IRON AND STEEL 


SHEFFIELD.—The staple trades of this city are as active as eve, 
and unemployment is still falling. Admiralty work and munitions 
provide openings for a number of classes of steel on which Sheffield 
specialises. . 

Current reports suggest that the volume of new purchases is not 
being maintained, but local consumption and output are as large a 
ever. The output of steel ingots and castings in the Sheffield ares 
in March reached 124,500 tons, the largest since 1929, and the three 
months total is 329,300 tons. Hence Sheffield is producing sted 
at the rate of more than a million and a quarter tons a year. 
largest pre-war output was 878,000 tons in 1913. The quarters 
production of 329,300 tons compares with 209,600 tons in th 
corresponding period of last year. The total output of steel # 
Lincolnshire in the first quarter of 1934 was 264,000 tons, or neatly 
double the figures of the first quarter of 1933. Activity is g 
in tools and hardware, and there is a substantial and steady call fo 
many descriptions of special alloy steels. Output of stainless 
continues to expand, and has reached record figures. 

CARDIFF.—The recent improvement in the quotation for tinplate 
was maintained on the Swansea Metal Exchange on Tuesday, 
when 17s. 3d. per basis box was paid, compared with 16s. 6d. aad 
16s. 9d. a week or two ago. Negotiations for an international agree 
ment are stated to be proceeding favourably. It is reported that mot 
of the details concerning the acquisition by Richard Thomas and 
Company of the works of the Melingriffith Tinplate Company, 
have already been arranged. Shipments of tinplates at Swansea be 
week totalled 93,683 boxes, compared with 99,474 boxes i 
previous week, and 116,317 boxes in the corresponding peti 
year, but as deliveries from works were below the average, 
been a slight decrease in warehouse stocks. 

Galvanised sheets are unchanged at {11 5s. to £11 15s. aber 
and Welsh steel bars at £5 per ton. Imports of foreign steel at 3 088 
Wales ports are again active, and last week they totalled 1 - 
tons, compared with 9,306 tons in the previous week, and 5,539 

in the corresponding week last year. 


GLASGOW.—Business continues to improve in the iron and - 
industry of the West of Scotland. There has _been a Sait 
increase in the number of men employed at the shipyards, os 
expected that there will be further additions during the next 
weeks. At the steelworks employment is regular, and new ao 
tions are again coming in more freely. Makers of semis are 
finding new work more plentiful and piants are fairly well employs 

The sheet section remains quiet, and export business 4 for 60° 
and galvanised sheets is on a small scale. Home deman dent 
quality sheets, which has been growing for some time, con 
expand, and demand for ordinary qualities is well main of 
the tube trade business is somewhat irregular, and at some 
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plants things are very quiet. In the manufacturing trades condi- 
tons are satisfactory, and many of the shops are working almost to 
capacity. 

MIDDLESBROUGH.—F ull deliveries against contracts are being made 
to home consumers of Cleveland pig iron, and several large parcels 
have been shipped to Scotland already since the beginning of May. 
Shipments of all classes of pig iron from the Tees between May Ist 
and May 8th amounted to 4,898 tons, as compared with 2,664 tons 
during the corresponding period in April. Prices are maintained 
on the basis of 67s. 6d. per ton delivered locally for Cleveland No. 3 
foundry iron. 

There is not much new business passing, as consumers are now 
well covered to the end of June, and have not yet commenced 
covering their requirements for the second half of this year. 

Demand for East Coast hematite is steady, and consumers are not 
hesitating to pay the recognised fixed price of 68s. per ton for No. 1 

e delivered locally. 

Steelworks continue to be well employed, both on semi-manu- 
factured and finished material, although the export trade for sheets 
is quiet. 

Best Bilbao rubio ore is quoted at 16s. 9d. to 17s. per ton c.i-f. 
Tees, and good average Durham blast-furnace coke continues to 
realise 20s. per ton delivered at the furnaces here. 

The scrap market is inclined to stiffen, although some works have 
fully covered their requirements. The price now offered for heavy 
steel melting scrap is 47s. 6d. per ton, but sellers are quoting up to 
50s. 


OTHER METALS 


The general position of the metal markets was somewhat weaker 
_ this week. 

German developments had an important influence on the copper 
market. The prohibition of imports, which should have expired on 
May Sth, was extended to May 21st, as the supervisory bureau is not 
yet fully organised. The fact that, in spite of this, prices remained 
practically stable, is a sign that demand in other European countries 
is still active. The position in the United States is becoming 
clearer. The domestic price remains at 8-50 cents per lb. for 
electrolytic. The export price (c.i.f. Hamburg), on the other hand, 
which under normal conditions is above the domestic quotation, as 
it includes transport costs, and has been higher during most of the 
last few months, has now fallen almost to 8 cents. In other words, 
the selling pressure of American producers in foreign markets is 
already considerable, although the disadvantages of the code have 
as yet not been felt. 

As a result of the increase of production quotas announced last 
week, the price of tin has fallen a little. The market has lost much 
of its tension and its general atmosphere is healthier and more 
assured. This shows how mistaken the previous policy of the Inter- 
mtional Committee was. At the moment interest is centred on 
the next meeting of the Committee on May 16th. It is hoped that 
the Committee will strengthen confidence in the tin market by an 
announcement to the effect that quotas will be increased further 
before current production again falls below current requirements. 

Lead and spelter were also weaker this week, largely owing to 
developments in Germany. But in the case of lead there were 
two additional depressing factors: France increased her import 
duty on lead from 12 to 40 francs, and its statistical position has 
deteriorated. American stocks, which stood at 203,000 short tons 
at the beginning of the year, had risen to 221,000 tons by April Ist. 
The spelter position is very much better. It is generally anticipated 
that figures of spelter stocks for April will show a substantial fall, 
which is somewhat surprising considering the very large reduction 
tecorded in the previous month and the fact that Germany has 
retired from the market as a buyer. 

The price of silver has risen again, owing to the more optimistic 
views concerning the American position. Since his overwhelming 
victory over the ‘‘silver men,” President Roosevelt seems disposed to 
settle the silver problem once and for all. Indeed, since the publi- 
tation of the names of the large silver owners, it would be very 
difficult for silver interests to continue agitation behind the scenes. 

Bat in order to do away with any possibility or advantage in further 
action, President Roosevelt is apparently planning to buy up 
existing stocks at a price not exceeding 50 cents per troy ounce and 
to use part of it (25 per cent.) as cover for the issue of notes. 


T.—Sales on the London Metal Exchange: 310 tons on 
onday, against 380 tons last week; 150 tons on Tuesday, against 
tons last week; 160 tons on Wednesday, against 660 tons 
week. The New York quotation on Wednesday was 54-30 
cents per Ib., against 54-65 cents a week ago and 55-75 cents a 
ree ago. Wednesday's official closing quotation in London 
- standard cash was £235 15s. to £236, compared with £238 10s. 
id ory 15s. last week. Stocks in London and Liverpool at the 
— last week were 4,941 tons, a decrease of 146 tons on the 


Ue TPER.—Sales on the London Metal Exchange: 975 tons on 
4Y, against 1,125 tons last week; 1,400 tons on Tuesday, 
925 tons last week; 1,800 tons on Wednesday, against 950 
eo week. Domestic spot was quoted at 8-37} cents per Ib. in 
“1 ork On Wednesday, against 8-37} cents a week ago and 
stand po a month ago. Wednesday’s official closing price for 
(32 7 cash in London was £32 18s. 9d. to £33, compared with 
British = to {32 18s. 9d. a week ago. Stocks of refined copper in 
how ny Cial warehouses at the end of last week, at 23,949 tons, 
. increase of 158 tons, and stocks of rough copper, at 7,348 

’ © Gecrease of 107 tons on the week. 


Monday ~Sales on the London Metal Exchange: 950 tons on 
425 tons — 1,200 tons last week ; 1,500 tons on Tuesday, against 
Week, ‘Th week » 550 tons on Wednesday, against 650 tons last 

¢ New York quotation on Wednesday was 4-25 cents 








per Ib., against 4-25 cents a week ago and 4-25 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {11 Is. 3d. for shipment during the current month, 
compared with {11 17s. 6d. last week. 


SPELTER.—Sales on the London Metal Exchange: 550 tons on 
Monday, against 200 tons last week; 400 tons on Tuesday, against 
300 tons last week; 625 tons on Wednesday, against 250 tons last 
week. Wednesday's quotation in East St. Louis was 4-35 cents 
per lb., against 4-40 cents the week before, and 4-40 cents a month 
earlier. Wednesday’s official closing quotation in London for 
“ good ordinary brands ’’ was £14 18s. 9d. for shipment during the 
current month, against £14 16s. 3d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £225-{230 per ton. Quicksilver was again quoted 
at £10 12s. 6d. to £10 15s. per flask of 76 lbs. Foreign antimony 
was quoted at £37 per ton, as against £35 to £36 per ton last week. 
Chinese wolfram was quoted at 41s. to 41s. 6d. per unit, c.if., as 
against 40s. to 41s. per unit c.if. last week. Platinum, at £7 15s. 
per ounce, shows no change on the week. 


TEXTILES 


COTTON. — Manchester.— Raw cotton prices have hardened on 
better trade reports from certain quarters and the possibility of 
silver legislation in the United States. The Liverpool market has 
displayed more strength than New York. Opinions as to the future 
course of values vary and more uncertainty than ever prevails con- 
cerning the probable crop in America for the new season. 

An improved tone has shown itself in the Manchester market. 
Cloth inquiry has tended to expand and some manufacturers have 
had business before them in goods which have been neglected for 
a long time. Part of the optimism has been due to the decision of 
the Government to place quotas on Japanese exports to the Crown 
colonies. A substantial demand has been experienced for India 
and a more encouraging turnover has taken place in a wide variety 
of goods. No favourable development can be recorded in the 
offtake for China, but a few more transactions have been put through 
for Java and the Straits Settlements. Not more than a retail 
business has been done for Egypt and the Near East, but steady 
buying has taken place for South America and a little more business 
has been done in fine fabrics for the Continent. Buying for the 
home trade has been rather patchy. Certain weaving employers 
have more work to go on with than a month ago. . Yarns have been 
in increased request and sales have broadened, without there being 
any general buying movement. 


COTTON PRICES 


1934 Commenting 











May |) 1982 | 1933 











d. d, d, 
Raw Cotton—Mid. American 5-91 | 6-16 || 4-53 | 5-96 
. 8-14 | 8-49 |] 6-10 | 8-08 
Yarne—32's twist 1 1 9; 10 at 
» Ws 1 1 105 | 1 9 
* 1 1 164 | 16 134 | 15 
$2-in. Printers, 116 16 by 16, 32’sand | s. d.| 8. d.| 8. d.| 8.4. }] 9.4. ] 8. 4. 
80'S scsceceeeee ; enemies 18 318 13117 9 |18 O}]16 9 f16 4 
36-in. Shirtings, . , 32’s 
40's wn caieien eee 22 9 |22 7$122 43/22 73/18 9 |20 3 
88-in, ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 10 |10 9 |10 8 |10 9 |/10 4 h10 3 
89-in. ditto, 374 yds., 16 by 15, 8$ lb. ... | 9 81/9719 6/9 7/19 4]9 1 





WOOL.—Bradford.—This has been a rather unsatisfactory week 
in the Colonial wool trade. The prolongation of the German 
embargo till May 2Ist has had a very depressing effect upon all 
markets, and not until conditions become more normal will wool 
and its products move in a way that is encouraging. It appears 
that a fortnight’s sales in Coleman Street have been enough to 
satisfy all requirements. The decline in prices, which has been 
most pronounced in merinos, has had a very depressing effect upon 
consuming centres like Bradford and Roubaix, as well as Continental 
*‘ futures.” 

According to our Bradford correspondent, the setback is mainly 
justified by actual manufacturing conditions, either at home or 
abroad, and may be attributed to fear, temerity and lack of confi- 
dence in the future. The withdrawal of Germany from the market 
for a month is an insufficient reason for the decline. German mills 
are busy using up direct imports, and will sooner or later have to 
buy to cover their needs. In the meantime, markets are weak 
everywhere, and the position can best be remedied by Germany 
becoming an active buyer when the embargo is lifted. It is sig- 
nificant that at the London sales crossbreds have sold relatively 
better than merinos, notwithstanding that supplies of merinos are 
much smaller than those of crossbreds. 


GRAIN MARKETS 


WHEAT.—The market in wheat has improved a little owing to 
an increase in buying and a decrease in Argentina’s selling pressure. 
As a result, quotations have tended to rise. According to Mr 
Wallace, Secretary of Agriculture in the United States, the 1934 
wheat crop may yield about 450 million bushels, as compared with 
351 million bushels harvested a year ago. According to Mr G. 
Broomhall, total shipments during the past week were 1,157,000 
quarters, against 991,000 quarters in the preceding week, On 
Wednesday, ‘‘ May” futures were quoted in Chicago at 85§ cents 
per bushel, against 78} cents the week before and 86} cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern 


Manitoba, Vancouver, ex ship, 27s. 9d. per 496 lbs., against 26s. 9d. 
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a week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 26s. 3d., 
against 25s.; No. 3 Northern Manitoba, Vancouver, ex ship, 25s. 9d., 
against 24s. 6d.; Australian, ex ship, 24s. to 24s. 6d., against 23s. 
to 23s. 3d. a week ago. 

FLOUR.—North American shipments were 103,000 sacks in the 
past week, as compared with 118,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 22s. 6d. per 280 Ibs., against 22s. 6d. last week; delivered 
London, 21s. 6d., as compared with 21s. 6d. a week ago. Manitoba 
patents, ex store, 22s. to 23s. 6d., against 21s. 3d. to 22s. 9d. 
Australian, ex store, 16s. 6d. to 17s., against 16s. 3d. to 16s. 9d. 

BARLEY.—"“ May ”’ futures were 37} cents per bushel in Winnipeg 
on Wednesday, against 34% cents last week and 39} cents a month 
ago. uotations in London on Wednesday were: ‘‘ English 
malting,” f.o.r., per 448 lbs., 26s. to 28s. against 27s. to 29s. a week 
before. 

OATS.—On Wednesday, “‘ May ”’ futures were quoted at 34 cents 
per bushel in Chicago, against 29§ cents a week ago and 32} cents 
last month. Quotations in London, Wednesday: “ River Plate,” 
landed, 17s. 9d. per 320 Ibs., against 17s. 6d. a week ago; ‘‘ Chilean 
White,” landed, 19s. 6d. to 21s., against 19s. 6d. to 21s. 6d. a week 
earlier. 

MAIZE.—‘‘ May ”’ futures were quoted on Wednesday at 46} cents 
per bushel in Chicago, against 45} cents a week ago and 49} cents 
on the corresponding date last month. Quotations in London, 
Wednesday: ‘“‘ Plate,’’ landed, 20s. per 480 Ibs., compared with 
20s. 3d. last week; ‘‘ Plate,” ex ship, 19s., as against 19s. 3d.; 
“‘ Plate,”” May-July, 17s. 6d. to 17s. 7$d., as against 17s. Yellow 
maize mill, ex wharf, was quoted at £5 7s. 6d. to £5 12s. 6d. per ton, 
against £5 7s. 6d. to £5 10s. per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1930-31 to 1933-34 :— 





| 1930-1931 | 1931-1932 | 1932-1933 | 1933-1934 













wheat— Cwts. wts. Cwts. Cwts. 
1 week to May 5.........ccceceees 101,987 126,792 118,863 148,199 
36 weeks to May 5......000++ oe | 4,141,350 | 3,011,825 | 7,743,450 } 5,129,051 
Average price of English wheat per s. d, s. d, s. d. 
GUE, coccccccccceccoccccvcccccoocoococces § 7 § 4 4 5 
The following is a statement showing the quantities sold and 


the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quantitizs Sotp Averace Price per Cwr. 














Week ended LE 

Wheat | Barley | Oats Wheat | Barley | Oats 

Cwts. Cwts. Cwts. s. d, s. d. s. d, 

ag) 1934 ceccocee | 154,474 34,343 26,882 45 7 11 6 1 
Y 5, 1934 ...rccccceee | 148,199 23,207 23,514 45 7 8 6 0 
May 3, 1930 .......-008 161,749 48,855 21,810 9 0 7 10 6 8 
May 2, 1931 95,3 22,081 38,327 |} 5517 1 6 3 
May 7, 1932 126,792 13,972 24,967 | 6 1 74 7 10 
May 6, 1933. 118,863 44,497 19,061 § 4166 5 9 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 











| Jan. 4, | Jan. 4, | May 10,]} Jan. 3, | May 2, | May. 9,’ 
Neargst Future 1932 1933 1933 1934 1934 1934 
Winnipeg (No. 1 Manitoba) 
—Cents Re. . Wintes) 624 464 644 658 64} 69% 
Gone par 60. .-.. 55% 464 723 84k 783 853 





The visible supply of wheat in Canada, at 93,470,000 bushels, 
shows a decrease on the week of 1,450,000 bushels. Supplies a year 
ago stood at 88,012,000 bushels. 


OTHER FOODS 


SUGAR.— Raw sugar prices rose slightly owing to an improvement 
in demand and the signing of the United States Sugar Bill 
by President Roosevelt. The spot price of raw sugar in New York 
on Wednesday was 3-47 cents per lb., as compared with 3-41 cents 
per lb. last week and 3-42 cents per lb. a month ago. Wednesday’s 
sales of raw sugar in London included “‘ May delivery ” at 4s. 94d. 
to 4s. 8$d., against 4s. 6}d. to 4s. 63d. last week. The movements 
of raw sugar in London and Liverpool last week were as follows :-— 














Imports Deliveries Stocks 
1934 1933 1934 1933 1934 1933 
Tons Tons Tons Tons Tons Tons 
London ...... 1,890 1,426 1,075 1,464 64,928 36,798 
Liverpool ... 21,990 22,962 13,392 12,905 223,892 209,076 
Total ...... 23,880 24,388 14,467 14,369 288,820 245,874 
Last week 30,521 17,269 14,931 17,155 279,407 235,855 


COFFEE.—The United States coffee market was quiet. On 
Wednesday, Rio No. 7 (cash) was quoted at 10} cents per Ib., as 
compared with 10} cents per lb. last week and 10} cents per Ib. 
a month ago. Demand at the auctions in London was again poor 
and a large proportion of the quantity offered was withdrawn. 
Last week’s movements of coffee in London were as follows: 
Brazilian, landed, 815 bags; delivered, for home consumption, 
577 bags; exported, 227 bags; stocks, 35,198 bags, against 22,786 


bags a year ago. Central American, landed, 9,163 packages. 
delivered, for home consumption, 2,109 packages; ex : 
1,824 packages; stocks, 116,298 packages, against 129,581 pac 

last year. Other kinds: Landed, 4,826 packages; delivered, {or 
home consumption, 2,320 packages; exported, 1,195 packages. 
stocks, 119,113 packages, against 121,368 last year. ; 


COCOA.—The “spot’”’ quotation in New York on Wednesday 
was 5§ cents per Ib., against 5} cents per lb. on the correspondj 
day last week and 5} cents per lb. a month ago. The Londog 
quotation for Accra, May-June, was 24s. 9d. per 50 kilos, cig 
Continent, as against 23s. 6d. per 50 kilos last week. Last week’s 
movements of cocoa in London were as follows: Landed, 9,139 
bags; delivered, for home consumption, 6,584 bags; expo 
50 bags; stocks, 272,441 bags, against 192,357 bags a year ago, 


TEA.—The quantities catalogued for this week’s auction com. 
prised 50,637 packages of Indian and 20,754 packages of Ceylon 
tea. The auctions in London were characterised by keen com. 
petition on Monday, but on Tuesday and Wednesday prices were 
irregular and generally lower for common and medium grades, 
The following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
during past weeks :— 


AVERAGE PRICE PER LB. 























* Northern h a ° 

Week ending India ar Ceylon | Java | Sumatra —- Total 

d. d. d. d. d. d. d. 
May 4, 1933......... 9°43 11-22 11-35 7°10 6-38 8-04 9-7 
April 12, 1934 ... | 13-85 14°11 14-63 12-74 11-58 13-12 13-4 
April19,  ,, ... | 14°16 14-34 15-03 12-78 12-08 13-42 | 14% 
April 26, ,,  ... | 14-21 14-40 15-29 12-94 12-17 13-54 | 14°37 
May 3, a. 13-95 14°54 15-34 12°47 11-88 13-47 | 14-19 


RICE.—The “ spot” price was 6s. 9d. per cwt. on Wednesday 
as compared with 6s. 9d. per cwt. a week ago, while the forward 
quotation, at 5s. 97d. per cwt., shows.a decrease of 3d. on th 
week. Movements in London during the past week were as 
follows : Landed, nil; delivered, 42 tons; stocks, 308 tons, against 
2,611 tons a year ago. 


POTATOES.—The market in potatoes was quiet but prices of 
*‘old crop” were a little firmer. At the London Borough Market 
“‘ King Edward ”’ sold at 6s. to 6s. 6d. per cwt., as compared with 
5s. 6d. to 6s. per cwt. last week. 


S8PICES.—‘‘ Black Singapore’’ was quoted at 54d. per Ib. on 
Wednesday, against 5d. per lb. a week ago. Movements of 
in London during the past week were as follows: Black, landed, 
121 tons; delivered, 19 tons; stocks, 611 tons, against 321 tons 
a year ago. White, landed, 2,197 tons; delivered, 23 tons; stocks, 
4,732 tons, against 787 tons a year ago. 


MEAT.—Wednesday’s quotation for Argentine beef, chilled 
hindquarters, was 3s. 10d. to 4s. 2d. per 8 lbs., as compared with 
3s. 8d. to 4s. 2d. last week. New Zealand frozen mutton was 3s. 64. 
to 4s. per 8 lbs., against 3s. Gd. to 4s. a week ago. According to th 
Smithfield official market report, supplies during last week amounted 
to 8,910 tons, against 8,795 tons in the corresponding week last 
year. Imported beef, principally Argentine, formed 84-1 pt 
cent. of the beef supplies, against 84-2 per cent. a year ago. 
Imported mutton, mainly from New Zealand, formed 84-2 pt 
cent. of the total supply of mutton and lamb, against 83-4 per ceat 
in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Markets are steadier, but 
the volume of business is only modest. The linseed posite 
remains firm and prices have again stiffened on buying J 
on account of the Continent and the United States. British crushes 
requirements are small and their purchases of a hand-to- 
character. Shipments are smaller but to date are 90,000 to 
more than at this time last year with a crop estimated at about 
the same. Prospective shipments are estimated at around 900,000 
tons or 185,000 tons less than the quantity actually shipped 
the remainder of last year. At the same time demand for 
oil is affected more and more by the cheaper vegetable oils that 
can in certain trades be used as substitutes. The quantity afloat 
for Europe is 119,900 tons (including 10,700 tons from India), 
or 3,500 tons more than a week ago; and for the United Staté 
and Canada 45,800 tons, or 36,500 tons less. Plate afloat is qv 
up to £10 15s. per ton and for shipment £10 12s. 6d., and Calcutt 
to London {12 5s. Cottonseed is steadier but demand poor. 
Egyptian May and June loading is held for £4 5s. the 

Linseed oil is firm and dearer but trade demand slow at its 
advanced figures. Raw oil naked ex Hull mill is quoted at £20 | 
per ton May delivery and £20 15s. May—August, with later posite 
at a small premium. Cotton oil is steadier. Crude Egypar 
offered at £12 10s. and common edible at £14 10s. naked ex 
Demand for oilcakes is only moderate and prices are 
unchanged. 


RUBBER.—The market in rubber was active and prices - 
further at the beginning of the week. But quotations subseq | 
declined a little on the publication of the export quotas, per i 
on an earlier page. In New York, Wednesday’s spot pm wees 
rubber, at 13§ cents per lb., compares with 14 cents per Ib. a ie 
ago. Wednesday’s official closing price for standard rib ‘the conte 
sheet in London was 7}d. per Ib., against 6 #§d. per lb. on a 
sponding day last week. In forward positions, business ™ 
done at 7d. to 7$d. for July-September, 1934, aS 26 the et! 
to 74d. a week ago. Stocks in London and Liverpool at 
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of last week, at 96,626 tons, show an increase of 170 tons, as 


8; compared with the preceding week. 


A, HIDES AND LEATHER—While it cannot be said that the demand 
es B for hides, leather and leather goods is brisk, a fair amount of 
lor business continues to be done, and in some directions there has 
3; been a slight firming up of prices. This is particularly so in the 

case of hides and skins from home-slaughtered cattle. 


Free State. The imported hide market has shown no improvement 


and for most descriptions latest quotations are slightly weaker. 


Most 
lay § classes and weights of ox and heifers and cows advanced by }d. 
ing per Ib. at the auctions held this week. Calfskins, on the other hand, 
loa remain a weak market, due possibly to the fact that buyers are 
if, cautious in view of the excessive slaughter of calves in the Irish 
k's 
132 
ted, 


Business in leather has been steady. Although orders are in 
the main limited to immediate needs a steady daily business is 
forthcoming. As regards sole leather, inquiry is best for English 
and wetsalted types of bends, light and heavy weights of which 
have been in constant demand. Dry hide sorts have not been 
active, for although the lighter averages have sold the call for 
medium and heavies has been poor. This latter remark applies 
also to rough shoulders and bellies, but fairly satisfactory sales 
have been made of pinned sorts. Demand in the upper leather 
section continues to be directed towards the cheaper types with 
the result that a steady call is experienced for the lower grade 
suedes and splits. Kid and calf are in moderate request, but the 
demand for patent leather is confined to very small quantities. 




















i WHOLESALE COMMODITY PRICES 
4 UNITED KINGDOM 
des, The prices in the following list are revised with the assistance of an eminent firm in each department 
Ta LONE, Way Se Good Boglish 4 a a Dry and Drysalted o Sto 3 
a a oo 
ount CEREALS AND MEAT meee 88 6 CS Market Hides, Manch'tr— 
em, So ae SPICES— - Best heavy ox and heifee ° at ° d 
’ Fr — COW cccccccccccecces oo 
No. %,.N. Man. 408 Ib. 26 3 Oe Ee ee... © oF Best calf .....csecsecseseee a ee 
on 7 Soe 78 Black Lampong ......... 0 5 
Barley, Eng. — — 0 Cinnamon—Ist sort, per Ib 8 6 oe enti 
fotd FE ise, La Plata, landed, | ae 5 a 5 6 
cooneesnere= m nil, CAD...cccrccccccseseeree 29 O LRA 
ales Ties, Ren. promo aoc 8 Jamaica, ord. to good... 70 0 0 Sole Beds 8/14 Ib— 
4. Rice, No.2 Burma,percwt. 5 9$ $= Mace ............. Ib 07 1 9 COAL-— s. d. 8. d BEET  ccccccccceccaces - 010 1 9 
8% Bh tapioca, per cwt.— SEE wvoeennnccee - © Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole...... 2 0 3 0 
BSD iain Sseon. Sea prc i, , sane wees git tt 
oot ET ie — Cenirituga, Se, pert Shefbeld, best house, a Bellies from DS do. 08 0 Jt 
4-19 ‘glish long sides... 310 4 8 Sen. 684. C. (Cont. 4 9 lactate 0 24 0 Do. Eng.or WS do, 0 7 010 
sana tine hinds 310 4 2 B.W.I tallised 8 0 6 IRON AND STEEL— Dressing Hides............ 13 10 
Mstton, per 8 Ibs.— Pig, Cleveland No. 8, d/d. Ro. Eng. Calf, 20/30 Ib. 2 9 38 9 
esday BE English wethers ......00« es °3 mentee mee Aust, Bends ..........00+ - O10 1 3 
the hate” _— Steel Rails, heavy 22170 0 VEGETABLE OILS— £ 
. NZ, 11OCED. sesvsseveeenses 46 84 7 Tin plates \...... perbox 17 3 Linseed, naked, p.ton net —20/7/6 
Te a HE pk English, per 6 ibe. 5 2 6 0 $ a aa 2S {o4 Rape, refined .......0..++ “ _— 
; r, Cotton-seed, crude eocccce: oo 
gainst iia, OTHER FOODS 3 s ts (strong)........... a2) a Coconut, Crude.......crecee He 
j a 90 0 tandard ......ccccccosee- 32/18/9  33/0/0  Palam........cccccccccceccccescee 
wil lish —onmeeee 2 : oe Lead, Eng. Pig ... per ton Oil Cakes, Linseed, Eng., 
corceneeone SOPOUE. 0 Indian—per Ib.— Soft Foreign ....c....«. 11/1/ 11/7/6 = cocccesecosconeccecee 8/10/0 
Market oa en 40 Pek0e .,....-.scccccssccees ~- 11 1 2 Spelter G.0.B, .....ccsccee 14/18/9 15/5/0 Seeds—Linseed— 
1 with —— — — A ; ; : 7 5 aaah inp eaued 237/0/0 ast ee toa, renee 
e Pekoe .......00+ - 1 1 1 38 Standard cash............ 235/15, May... cccccceee. on 
Cian EO 82 0 Braken Orange Fics, 1 1 2 if MIBGELLANEOUS  Calutla~—potia MB 
lb. 0 @ puTrTER— lon—per lb.— CHEMICALS— sd. 8. d, . ¢ 
AaBtTAMAD ..ecceseceee cee 73 0 ———i—i(‘“‘éi KOR: sev ccevcecce econ mw S & £8 Acid, citric, per Ib., less 5% 0 0 9 Turpentine, per cwt.......00 47 9 
New Zealand ... 74 6 75 O Broken Pekoe .........00e 1 13 1:10 Nitric..... . 0 $ 0 4 
landed, soccccccccce 0 Pel eee 1 1 2 24 joowcce ‘ covccccccoccces eo 0 4 0 PETROLEUM PRODUCTS— 
1 tons CHEESE eoccccccccoocoesos B k O oma 1 1 2 1 a > E eeccccce om 5% 0 1 ot Motor spirit, No. 1, Lon- 
artaric, 7 GID sacceccccnscnsensoneten 4 
stocks, Canadian ...... percwt 52 0 54 0 TOBACCO— ; Plain thy ~- 12 0 
New Zealand ......+s0+0 43 6 44 0 (Duty, 9/6-10/6} per Ib., 8 e Petroleum, Amer. rid. 
Boglish Cheddars ...... 90 0 98 YU Em 7 Alum, lump ...... a a bel. London ... per gal. 
chilled J Duteb .......sesoossesernee 42 0 52 0 8/86 per Ib.) CRED. esses 10 28 0 Pool oll, is 
od vith J ON Virginia leat— 010 8 6 ARBRE snenerecese 38 gentensts, os instal, 
ty, British grown, #8 .§ § |§ _ Common to fine.......... nic, lump ... per 
; 3s. 6d. :foreig Pont Rhodesian leaf ...........0000 010 26 powder, Furnace... pergall, © 
2 to the rite perewe, 24 9 26 0 Nyasaland leaf 09 16 uma = Et Diced = perea, 8 af 
nted Trinidad........ccccscosccceee 40 0 50 0 , strips 08 2 6 Borax, grain ..... percwt. 13 0 ROSIN— 
LOUNUC TE Grenada ......cscecoseceenees $2 0 38 0 —_ East Indian leaf ............ 0 412 vp POWGET...cessseesesees 4 6 American ...... per ton 15/10/0 16/15/0 
eek last re a ane oo BETIPS ....ccceee 06 18 witsato-et Sada... per 2 105 s ° RUBBER— a& ed 
‘0 hlora net ..... 
1 Pee iereign, taje owe} _ TEXTILES Sulphate ..'per owt. 12 6° 12 9 St. ribbed smoked 
at ago TE gai, &f. owt. 50 0 COTTO cwt. 42 6 45 0 perlb, 0 7% 07% 
4-2 per Dian, Go0d....--, 62 0 72 0 ~~ Mid igi 840 Soda Bicarb..... perewt. 9 0 10 6 _ Fine Hard Para peri, 0 6 
yer cent. am Biss, toad. to goed = . s : Yarns, 32’s twist .......... 10 Crystals ........... percwt. 5 0 5& 8 ey —— 
Kenya, medium .......-... 62 0 78 0 1» G0'S twist wuvreeseneee 164 Sulphate of Copper, per ton f, $ f.8 een : 
7 _- fs f% CEMENT dt oles! London arco. SHELLS— fe oe 
Baglish ......... per120 8 @ 8 6  Livonian ZK ...... perton 56 0 57 © Portland, best Eng. pr.ton—s. d. W. Aust, M.-0.-P, 4 to 610 
Daish........-ccsceeseee 7376 ire crreresaromsessees o $ 55 0 In jute sacks (11 to ton) 38 0 TALLOW— 8. d. 
PRUTT—Orangee— oe Stenets i jam ist sort... saceppeper Sage Gee . London Town percwt, 17 6 
a cases 8 8 Hallam PC. wan pes ton 55 0 cop): Seannaaenniieains 77 nmin 4 sil 
aneeiaen, 10 0 20 0 Manilla, May.-July.“ J”. 15 0 S.D. Straits c.i.f., per ton 9/2/6 Swedish u/s 3 x8... perstd. 19 0 @ 
1 Naples... boxes 14 0 28 © Sisal, African »...se.ceec+ee 16 0 17 9 = Smoked South Sea ......... 7/3/9 i. 2x7... » 1718 6 
ey ao = - toa a. 4. 4, Can‘dn Sprose, Di  o Hs 9 ° 
var oa ative rs eee POF ton Cm pho on. ccccccccccccee 8. 8 fi 
: Australian ....... 7 0 10 6 cif. H.A.R.B. Japan, refined per ib. 2 2 Pi eoccccecceecse per loed 9006 
Onions— May.-June .......0.0..000 £15/8/9 Castor-oil ......cc00e- per | 0 0 @ Rio Dal .........0c000 per std. 30 0 0 
eT - - fe 5 ns cif. Dundes (14/50 I — per 46 CBK sccocccccccsees = ss 2 : 
Egyptian, eecccccee om J UDC cccccccccccccces Honduras Mahbg. coe Of 
Grapes, Lisbon, 4 boxes siLK— f= ®. d, per Ib. 138 6 14 0 nw ow 066 
Almeria .. = Cantoa perlb. 40 6 6 Wet salted—Ai Amer. Oak Boards ...... ~. 066 
| 3 40 per lb. 0 4§ 0 a ~~» 066 
Irah bladders pe. ewt. O SL 0 Japan cicccecsccccececececsecees §3 63 West Indian.........c.0.0. 08 0 English Oak Pianks..... . 0 6 © 
US. 56 Ibe, » 326% 9 talian—raw, fr. ... Milan 5 6 6 6 = CAVE vecccccocsessesscescenes 040 ——- es 
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No. 7, cash, per lb. 
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¢ Exclusive of Government tax of Id. per gallon. 





UNITED STATES 
(New York quotations, unless otherwise stated.) 


May 10, Apr.11, May2, May9, 
1y33_: 1934 1934 1934 
Cents Cents Cents Cents 

71% 86} 78} 854 
433 494 45} 46} 

253 32} 295 34 

514 59} 55§ 56} 

36} 42} 38} 423 
8 =: 103 10 103 
Of 113 1l% 113 


3:77 5 0S 5-00 5-40 


May 10, Apr.11, May2, May9, 
1933 1934 1934 19:54 


Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 

deg., spot, Biisacosceveceesse 3-32 3°42 3-41 3-47 
Cotton, middling, spot, per lb. 8-65 12°15 11-00 11-50 
Rubber, smoked sheet, spot, 

BIW Biicovcevcccceceseccocsscososone 4-69 11j 14 13§ 
Petroleum, Pennsylvania crude 

standard grades, per barrel... 77-97 197-212 207-222 207-222 
Copper “ Electrolytic,” Do- 

mestic, spot, per Ib............. 6-625 8°37 8°37§ 8-37; 
Copper, ‘‘Electrolytic,’”’ Export, 

prompt, per Ib..........-c.0.—.. 6°70 8-50 8-274 8-20 
Spelter, East St. Louis, spot, 

POF WDr.ecccccccccccccccccocccocee «- 3°70 4°40 4-40 4°35 

» per lb. . 4°25 4°25 

Tin, “ Straits,” spot, per Ib. ... 36:00 55:75 54-65 54-40 
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LONDON LIFE 


Association Limited 
with which are associated 
The Clergy Mutual Assurance Society 
The Metropolitan Life Assurance Society 


REDUCTION 
OF 
PREMIUM 


This system has been in force for over 
125 years, and is a good illustration of the 
advantages secured by Mutual Assurance 
and freedom from commission payments. 


Persons who effected policies 30 years 
ago are now having their 


PREMIUMS REDUCED BY 
97 / 


YOU SHOULD DO AS WELL IF 
YOU ASSURE YOUR LIFE TO-DAY 


COMBINED FUNDS OVER £25,000,000 


A. W. EVANS, 
Actuary & Manager, 

81 KING WILLIAM STREET, 

LONDON,———— E.C.4. 
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